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THE MONEY MARKET. 


NorMAL year-end conditions have prevailed in Lombard 
street in the short business week, heavy borrowing from 
the Bank of England in anticipation of requirements in 
connection with the end of the year resulting in a sUper- 
abundance of day-to-day credits, with unemployed 
balances occasionally offered down to 2} per cent. High 
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over the turn of the year. Applications for the new 
Treasury bonds, the lists for which closed yester- 
day, have tended to increase the pressure, though 
it became known that application cheques are 
not being cleared before the end of the year. The dis- 
count market has remained firm in tone, and was not 
affected by the reduction in the French Bank rate on 
Thursday from 5 to 4 per cent.—the lowest rate touched 
by the Bank of France since July, 1914. This move- 
ment is significant coming, as it does, at a time when 
French balances abroad are known to be at a very high 
figure, but there was no disposition here to lower dis- 
count rates or to anticipate casier money rates in the near 
future. Shipments of gold from New York to France 
were reported on Thursday, but these are understood to 
represent gold already earmarked. 
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| Previous R 
. 30,|Dec. 22, 16,| Dec. 9, | Previous ate 
Orga. | 198. oa | 1927. | ak 
% | % | % % 
Bank Rate .e.e..-eeeeeee| 4 4 4 4 5 (Apl. 21,’27) 
Banks’ Deposit Rate ......| 2 2 3 (Apl. 21,'27) 
Discount { Call..........+.| 2 2 a 2. 3 (Apl. 21,’27) 
Houses { Notice ........| 2 23 2 2: 33 (Apl. 21,’27) 
Market rate (3 months’ bills)| 445-3 445 | 4y¥e | 4% os 


Thursday’s Bank return showed an _ increase of 
42,027,600 in the stock of coin and bullion and a reduc- 
tion of £67,300 in the Note Circulation. The Reserve is 
thus £2,094,900 higher, but the Proportion, owing to an 
expansion in liabilities, is 1.7 lower at 24.1 per cent. 
Market borrowing is reflected in a rise of £9,494,100 
in Other securities, and Government securities are 
45,595,000 higher, and as Public Deposits declined by 
£:3,883,200, Other Deposits were 21,073,000 higher. 
Currency notes outstanding were reduced this week by 
£1,006,700 to £299,791,500, which includes 41,263,600 
for notes called in but not yet cancelled. The fiduciary 
issue is £242,277,800, or 3,733,200 below the 
maximum. 

The discount rate of the Bank of France was reduced 
from 5 to 4 per cent. on Thursday. The last change was 
in April last, when there was a reduction from 5} per 
cent. The Imperial Bank of India raised its rate of 
discount from 6 to 7 per cent. on December 22nd. 


NEW YORK MARKETS, 


Our New York correspondent cables :—After holiday 
buoyancy the share market is irregular, as a result of 
year-end cross-currents, which include considerable reali- 
sation. The current hardening of cail money is con- 
sidered purely seasonal, and a sharp slump in rates is 
expected early in January. Meanwhile the operations of 
the Federal Reserve Banks will be closely watched for a 
hint of future policy. There is general satisfaction with 
the appointment of Mr J. P. Morgan as chairman of 
the United States Steel Corporation, which is taken to 
assure progressive and sound policies. The Reserve 
statement reflects borrowing by the member banks for 
year-end requirements. The ratio is down to 66.8. 


THE STOCK MAREETS. 


Activity in the stock markets in the short week after 
Christmas has been restricted, but prices in most sections 
end the year with pronounced firmness. The gilt-edged 
market is strong, the new 5 per cent. Treasury bond 
offer having popularised British Government securities 
and given a fillip to public interest in the best-class secu- 
rities. The lists for cash applications were closed yester- 
day. The reduction in the French Bank rate produced 
an improvement in French bonds, and the foreign bond 
market as a whole is firm. Home rails have risen, under 
the lead of Metropolitans, the arctic weather having no 
unfavourable effect on prices. Argentine and other foreign 
rails are also good. Rubber, oil, and tea shares show 
little change, and several of the popular industrials have 
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THE COMMODITY MARKETS, 


Business during the past week has bee 
affected by the Christmas holidays and the exceptionally 
severe meteorological conditions in Southern England 
A firm tone has been maintained in the coal trade the 
restricted supplies available being mostly required to sts 
plete orders by the end of the year. Demand for hon 
and steel is quiet, but the tone of the market is fairly 
hopeful, buyers showing rather more willingness to dic. 
cuss future contracts. A larger inquiry is reported from 
the cotton trade, American yarns being firmer, though 
the turnover remains limited. New business in woo! tex. 
tiles is quiet, but a resumption of the more active condi. 
tions of the early part of this month is looked for in the 
New Year. Quietude obtains in the wheat markets, and 
prices have again shown a slight decline. Sugar quota- 
tions are mainly unchanged, and coffee and tea steady 
pending the resumption of normal business next week. 
Rubber has moved slowly, though prices have been fully 
maintained. A certain pressure to sell has been in evi- 
dence in the tin market, but copper and lead are firmer 
over the week. 
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FOREIGN EXCHANGES. 

The foreign exchange market was slack before the 
holidays, but showed considerable activity afterwards. 
The strength of sterling against the dollar was again the 
feature. New York closed on Wednesday at 4.88). 
Renewed purchases of dollars over here, however, brought 
about a reaction, and the rate at the time of writing 
yesterday was 4.88 9-32. On the other hand, forward 
rates were a little narrower than before Christmas, the 
premium for one month falling from 15-32 cent to 3% cent, 
and that for three months from 1 3-32 cent to 1 cent. 
Montreal yesterday was at 4.89;%;,, and the premium 
for forward delivery widened from } cent to 4 cent for 
one month, 2nd from } cent to 1} cent for three months. 
Paris was immovable at 124.01-02, with forward francs 
in good demand at premiums of 6 centimes and 13 cen- 
times for the two periods. Brussels showed little change 
at 34.894, but forward deliveries gave indications o! 
weakness at discounts of 1 centime and 3 centimes for 
one and three months. Milan, after the stabilisation and 
the announcement of the £ 25,000,000 credit in London 
and New York on which it was secured, showed great 
firmness, with the rate yesterday at 92.40. Forward lire 
refiected the same strergth at a discount of 1 centesem! 
and 3 centesimi for one and three months, as against § 
and 14 centesimi last week. The peseta yesterday was 
firm at 28.88, the improvement being reflected in the 
forward rates, for which the premium advanced from 7 '0 
10 centimos for one month, and from 18 to 20 centimos 
for three months. Amsterdam was fractionally weaker 
yesterday at 12.07%, but Berlin was erratic and weak at 
20.45. Neither Stockholm nor Geneva, at 18.08 and 
25.27 respectively, showed any great change. The dis- 
counts quoted for forward deliveries for the two periods 
were: For guilders, 14 cents and 2} cents; and for 
reichsmarks, 4 pfennigs and 11 pfennigs respectively: 
The other Scandinavian currencies were a little weak, 
Oslo at 18.333, Copenhagen at 18.204, and Helsingfors 
at 194. None of the other European currencies calls for 
comment. Among the South American currencies Ri 
was unchanged at 54%d, as was Montevideo at 51d; vn 
Rio gained + at 474d. The premiums asked for % 
days Lima on London was unchanged at 23} per cent 
the Far East the rupee was very firm, and gained 1-6¥0 
at 1s 6 7-64d. The yen was again rather erratic, whe 
closed better on balance at 1s 11d, against 1s 10} id. The 
Batavia rate again improved, from 12.06 to 12.052: ‘a 
silver market had a very short working period, and os 
were unchanged on balance. The Chinese silver @& 


changes were quiet to dull, Hongkong remaining un- 


changed at 2s ojd (middle), and Shanghai 
at 2s 74d. 
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Financial YwaB, 1927-1928 (April 1, 1927, to Dec. 17, 1927). 


£ | £ 
Total Expenditure .. 617,529,239 | Raised by Revenue.. 472,955,846 
| Decrease in Balances 3,83>,976 
| Amount borrowed .. 140,737,417 


Total ...eseee+» 617,529,239!  Total......... 617,529,239 


EstmmaTes for Financia Years 1927-8. 


£ 
Expenditure ~eoereee 833,390,000 | Revenue. seers eeeees 834,830,000 
Surplus ......seee...+- £1,440,000 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Bank of Montreal, British Ropes, Stoll Picture 
Theatre (Kingsway), and Anglo-Ecuadorian Oilfields. 
Business conditions and the outlook in Canada were 
surveyed at the meeting of the Bank of Montreal by Sir 
Vincent Meredith, the president, and Sir Frederick 
Williams-Taylor, the general manager. At the meeting 
of the Stoll Picture Theatre Sir Oswald Stoll, when asked 
for further information about the item of loans and invest- 
ments in the balance-sheet, took refuge behind the reply 
viven by Lord Inchcape at the recent P. and O. meeting 
ty a similar inquiry. 


SPECIAL NOTICE. 


In order to ensure that THE ECONOMIST reaches our sub- 
scribers in all parts of the country on Saturday morning and 
catches the week-end mails to the North American Continent and 
elsewhere, arrangements have been made to go to press several 
hours earlier than hitherto. The only change in the content of 
the paper which this change will involve will be that the Exchange 
and money rates, Stock Exchange and produce market prices, &c., 
in our weekly statistical tables will in future be the closing prices 
of Thursday instead of those of Friday afternoon. 





THE OLD YEAR AND THE NEW. 

As an old year gives place to a new we are treated 
repeatedly to a spectacular proof of the common saying 
that hope springs eternal in the human breast. Looking 
back over the chequered period since the Armistice, it is 
impossible to find any new year which was not hailed 
with a chorus of optimism in which even responsible 
leaders of opinion freely participated. It is clear, then, 
that in attempting a forecast of the year before us one 
has to be on one’s guard against a prevalent human 
weakness, which takes the form of an instinctive and 
seasonal cheerfulness not always too closely related to 
the hard facts of economic life. To appraise the pros- 
pects for 1928, even in the broadest way, it is necessary 
first to draw up some sort of profit and loss account for 
1927 ; for until we have examined the position in which the 
old year is leaving us we do not know from what mark 
the new year will take off. 

The year 1927 is not an easy one to sum up, for its 
earlier months were rendered abnormal by the after- 
effects of the great coal stoppage, and it was not until 
midsummer had been left well behind that conditions thus 
aitificially created ceased to exercise a major influence. 
In the spring of 1926, it is generally agreed, a definite 
economic recovery had set in and was developing satis- 
factorily, until in April all progress was annulled by the 
feneral strike and the coal stoppage, the effects of which 
dominated the rest of the year. The first seven or eight 
months of 1927 were occupied in regaining the ground 
thus lost; or, to put it another way, the first three or four 
months saw special activity incidental to the overtaking of 
itrears of demand, and the next few months a lull after 
this artificial spurt. Only in the autumn months was it 
Possible to regard our trade and industry as being back 
“pon an even keel, and these months have provided some 
sound reasons for satisfaction. Of these reasons a few 
will readily occur to any close observer. Unless the 
November trade returns are a mere inexplicable flash in 
the pan, a considerable expansion in exports is taking 
place, together with a strong improvement in the balance 
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of trade. Our newer industries, although as yet not 
playing a major réle in the national drama, are enjoying 
an expanding activity, which is a national asset; the 
consumption of electrical power by industry is on the 
increase; a revival of orders for the shipyards has 
occurred ; in the iron and steel trade the shake-up of the 
last twenty months is over, and exports, especially of the 
finer finished qualities, are picking up; even the 
** destroyed ’’ Bradford woollen trade showed some signs 
of recovery towards the close of the year. Although 
coal and agriculture continue in the doldrums and the 
Lancashire cotton industry is still wrestling with ‘severe 
difficulties, there is sufficient evidence to suggest that the 
national productivity is increasing, and one may hazard 
the view that we are back at least to the point where 
progress was stopped in April, 1926, and that the upward 
curve then being followed by our trade is now being 
resumed and continued. 

What chance is there that 1928 will provide conditions 
favourable to the steady development of this upward 
trend? At home there is every prospect of a quiet politi- 
cal year, without disturbing legislation or party crisis. 
The campaign for peace in industry is developing under 
apparently favourable conditions, and the year should 
be free from major disputes in the labour world. The 
monetary outlook is satisfactory, and unless any unfore- 
seen event occurs there is a hope that the Bank rate 
may be lowered, though possibly not until after the heavy 
tax collections of March have been completed Nor is 
there much likelihood that the Budget will provide any 
obstacle in the shape of increased taxation. Turning our 
eyes abroad we find no serious cloud on the horizon. The 
problems of China and Russia, like the poor, are always 
with us. But of Europe, and, indeed, of the world in 
general, it may be said that 1927 has been a year of 
definite, if slow, consolidation. Although the failure of 
the naval conference was a big disappointment, there 
is no immediate fear of competitive armament 
building, while the sparks which threatened the 
disturbance of the peace in’ the Near’ East 
are in a fair way to being stamped out. As a 
result of the World Economic Conference there is 
an embryo movement which should gather force towards 
oiling the wheels of international trade. The world’s 
crops, too, are satisfactory, particularly in Europe, and 
in many of our most important markets overseas the pur- 
chasing power of the agricultural communities should be 
good. The United States remains on the crest of pros- 
perity, Canada’s economic star is in the ascendant, and 
in South America prospects, generally speaking, are 
better than for some time past. Most important of all, 
perhaps, Europe is marching steadily back to currency 
stability. The days of violent exchange fluctuations, 
with their hampering of trade, seem to be over. ° Poland 
has stabilised her finances; Italy’s return to gohd*inarks 
the passing of a new milestone; the French franc has 
been steady for nearly a year, and is only waiting to 
be formally anchored to the gold standard. Theré are 
those who fear that German problems connected with the 
Dawes Scheme and foreign borrowings may create dis- 
cord in the monetary sphere, but we see no reason-to cry 
‘*wolf,’’ unless and until real danger threatens. 

Surely out of all these facts it is possible to ca$t for 
1928 a hopeful horoscope. Political quietude; peace in 
industry; a check to the rise in tariff barriers ; compara- 
tive stability of currencies and prices; satisfactory mone- 
tary conditions. If these supreme desiderata can con- 
currently be achieved, British manufacturers should be 
presented with an opportunity more favourable than in any 
year since the Armistice; and in most industries they 
face it with competitive power fully restored, and with 
efficiency slowly being increased by reorganisation and 
renewal of plant. So much may be said, and it is a good 
deal. But this is just the point where the instinctive 
seasonal exuberance, of which we have spoken, must be 
held in check. If we expect progress, we must not look 
for miracles. There are many things that 1928 cannot 
do. It cannot raise Europe or Britain from depression 
to a Transatlantic peak of prosperity. It cannot restore 
to employment in the coal mines the quarter of a million 
workers who are idle. It cannot remove the incubus of 
war debts. It can hardly produce a completely pacified 
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and happy China, or restore Russia to her old position 
in international trade. Although, as we hope and believe, 
recovery has set in, the road before us remains a stern 
road, and-prolonged and united effort is still required 
before we can hope to plough through the snowdrifts that 
beleaguer the City of Prosperity. The country—Govern- 
ment, local authorities, and private persons equally—are 
spending too much and saving too little. Those unpopu- 
lar words, economy, thrift, and hard work, must be 
slogans for 1928. Finally, as a sobering exercise, let us 
not forget that every fresh year throws up its unexpected 
problems and difficulties. Of these, we can hardly hope 
that 1928 will be free, although as the passage of time 
clears away the wreckage of war, unpleasant surprises, 
we may hope, will become gradually fewer and less dis- 
turbing. But, when all is said and done, we feel that in 
wishing our readers a prosperous new year, we may 
adopt a tone of rather greater confidence than for a 
decade past. 





THE NEW CONVERSION OFFER. 


For the second year in succession the Treasury has pro- 
vided us with food for reflection at Christmas time, albeit 
of a nature rather different from the customary Christmas 
fare. 

By means of the present offer, a new security is to be 
created—a 5 per cent. Treasury bond, redeemable at 
par on February 1, 1935, or on or after February 1, 1933, 
at the Government’s option—on the following terms :— 

1. Cash applications at a price of 101 per cent., payable 
as to 10 per cent. on application, and as to the remaining 
gi per cent. on April 4, 1928. It may here be noted that 
on the one hand the large initial payment will act as 
some deterrent to the ‘‘ stag,’’ while on the other hand, 
the postponement of the final payment until after the 
turn of the financial year, will be a great convenience to 
the money market. 

The issue invites comparison with other short-dated 
securities, of which the most comparable are the 44 per 
cent. Treasury bonds, redeemable between 1929 and 1934 
at the option of either the holder or the Government on 
twelve months’ notice. At the issue price the new bonds 
will yield £4 15s 5d per cent. gross until 1933, or 
4:4 16s 7d per cent. until 1935. The 44 per cents. yield at 
their present price £4 18s od per cent. if redeemed in 
1929, or £4 118 7d per cent. if redeemed at their latest 
date, namely 1934. Thus the yield on the new bonds is 
markedly superior to that of the 4} per cents. at their 
latest date, but not so good if comparison be based on 
their earliest date; but this comparison is a very severe 
one, depending, as it does, on almost immediate notice 
being given to redeem the 44 per cents., and in neither 
case does it make allowance for the potentially valuable 
option accompanying the present offer, which is referred 
to later. 

2. Conversion Applications. 

(a) £105 10s of the new bonds in respect of each £100 
of 5 per cent. National War Bonds, due for repayment at 
105 per cent. on September 1, 1928. 

(6) £99 10s of the new bonds in respect of each £100 
of 4 per cent., tax free, National War Bonds, due for 
repayment at roo per cent. on September 1, 1928. 

For conversion applications these terms are equivalent 
at the market prices of the existing bonds to an issue 
price for the new bonds of 100.83 per cent. in the case 
of conversions from 5 per cent. National War Bonds, and 
of 100.63 per cent. for 4 per cent. National War Bonds 
conversions, as compared with an issue price of 101 per 
cent. in the case of cash applications. Thus the terms 
are such as to offer an appreciable ‘‘ turn ’’ on conversion 
as compared with cash applications. 

Moreover, at these equivalent issue prices the holder 
of September, 1928, War Bonds is offered in exchange 
for his bonds a higher yielding security for a further 
period of five years, and possibly seven years. The gross 
redemption yield of the existing 5 per cent. Bonds at 
their present selling price is only £2 5s 8d per cent., 
compared with £4 16s 3d per cent. on the new 5 per 
cent. bonds, while in the case of the existing 4 per cent. 
Bonds the present gross redemption yield -is #4 16s 2d 


per cent., compared with £4 17s 2d per cent, on a on 

5 per cent. bonds. The calculations of the yielq aa 
new 5 per cent. bonds are based on their equivalent & ie 
prices, assuming redemption at the earliest date x 


: e 1.€., i! 
1933- If the yield is calculated on the basis of redem * 
tion in 1935, the comparison would have been more ieiae 


able still. 

There is clearly, then, every inducement to the holder 
of these September, 1928, National War Bonds to 1 
advantage of the opportunity—a circumstance which the 
taxpayer may be permitted to regard with feelings a little 
mixed, having regard to the additional interest burde: 
which the offer imposes upon him. 

But there is another feature of the issue which y, 
have reserved to the end alike for its importance and its 
novelty; and in the contemplation of this the taxpave; 
may perhaps take heart of grace. We refer, of cours 
to the device (available for bonds secured either by cash 
applications or by conversion applications), whereby wha: 
is nominally the issue of another series of  short-tery 
Treasury bonds may be expected to turn out in practice 
to be a long-term Joan—and that on terms attractive to 
the investor, and of reasonable benefit to the taxpayer, 
This feature takes the form of an option to exchange the 
new 5 per cent. Treasury Bonds into 4 per cent. Consois 
as follows :— 

(a) During the period from July 16, 1928, to July 3), 
1928, £117 of 4 per cent. Consols for each £100 5 per 
cent. new Treasury Bonds. 

(b) During the period from January 16, 1929, to 
January 31, 1929, £114 10s of 4 per cent. Consols for 
each 4,100 of 5 per cent. new Treasury bonds. 

In other words, the holder of new 5 per cent. Treasury 
bonds will have the opportunity of exchanging into 4 per 
cent. Consols at a price for the latter of £86 6s 6d per 
cent. six months hence and £88 4s 2d per cent. twelve 
months hence. The prospectus made its appearance on 
the afternoon of Thursday, the 22nd inst. On the mom- 
ing of Friday, the 23rd, the price of 4 per cent. Consols 
firmed up to 863 cum interest, and at the time of writing 
has further improved to £85 8s od ex interest, due Feb- 
ruary 1 next. The price of the option six months hence 
is therefore now less than one point above the current 
market price, and the investor can reckon on a short-term 
bond at a high yield, with the additional advantage of re- 
taining a hedge against a fall in Bank rate during the next 
year. The option—unique in itself—and the prices at which 
it is fixed, are likely to appeal equally to the large cor- 
porate investor and to the trustee class, and success for 
the issue seems therefore certain, whilst to the extent that 
the option is availed of the saving in interest charges w! 
be quite material. Indeed, it is generally assumed as prob- 
able that the list for cash applications will be closed before 
the 4th prox.—which is the last day—although for con- 
version applications it will remain open until the rth 
prox.” a 

It may be urged in criticism of the 4 per cent. Conso 
option that the principle of creating fresh stock at dis 
counts under par sins against the light as interpreted by 
the Colwyn Committee; but, at any rate, it !s an im 
provement on former offers in the form of 3} per cent 
Conversion Loan at about 75. Holders of 4 per _ 
Consols may not, perhaps, view kindly the forthcomms 
addition to their stock, since the creation of new 4 Pt 
cent. Consols automatically reduces the power of their 
fixed sinking fund of £10 millions per annum. pun 
obvious, however, that 4 per cent. Consols were 4 li ef 
media for future conversions, and the Government 
pressly refrained from fixing a total amount for the stock 
at the time of its first issue a year ago. “7 

On the whole, the framing of the prospectus bears . 
imprint of the great care and skill which we are cage 
tomed to look for in such documents issued by 
Treasury. 

Consideration of this new issue is, however, on 
bound up with the question of debt conversion !" gen The 
of which this is but a small and insignificant part: 
present financial year has witnessed two other conv ge 
offers, both made in September last. One of ee 
sulted in the creation of £65,000,000 of 44 ae. 
Treasury bonds, 1929-34. sold at an average P 
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£99 78 5-134 per cent., the proceeds being applied to- 
wards repayment of the 4 per cent. and 5 per cent. 
National War bonds due October 1, 1927. The second 
offer was intended to deal with 34 per cent. War 
Loan, due on March 1, 1928, and with the 4 per cent. 
and 5 per cent. National War Bonds due a month later, 
and took the form of an exchange into 34 per cent. Con- 
version loan at a price of about 74}. The result of this 
was disappointing, it being announced that :— 

(a) £21 millions out of £63 millions 34% War Loan were converted. 
(b) £49 ae » £110 os 5% Natl. War Bonds - 

(c) £10 ” ” £36 ” 4% ” ” ” 


The remaining maturities still to be dealt with during the 
year to April 1st next are thus as follows :— 
33% War Loan, due March }, 1928.......... £42 millions. 
1" 


5% Nationai War Bonds, due April 1, 1928 .. £6 - 
4°%, National War Bonds, due April 1, 1928 .. £26 “ 


Total COe eee eeeseeeseeeseseesseses £129 ” 


In addition, there is a small amount of 44 per cent. 
Treasury bonds—namely, 434 millions—the holders of 
which have elected to be paid on February. 1, 1928. 
The grand total is therefore about £1324 millions, and 
this is the amount of cash applications for the new offer 
at which the Treasury no doubt aims—subject, however, 
to the qualification that an unknown amount of War 
Bonds has been converted into 5 per cent. War Loan. 
The problem before the Treasury in the following financial 
year is much more serious, aad its dimensions are as 
follows :— 


Million £. 
5% National War Bonds due September 1, 1928 .... 178 
4% ” ” ” ” ” ” eevee 20 
5% ‘ ns a » February 1, 1929 .... 94 
4% ” ” ”» ” ” ” eece 5 
Total eeeeereeeeeeeeeeeeeeeeeeeeereeeeeeneee “297 


The year 1928-29 includes the maturity of the last of the 
National War Bonds, and in point of volume of matu- 
rities is the peak year. Maturities in 1929-30 will amount 
to only £53$ millions, in 1930-31 to £135 millions, in 
1931-32 nil, in 1932-33 to £121 millions, in 1933-34 4,166 
millions, and thereafter unimportant amounts until 1942- 
43. Consequently the year 1928-29 is really a crucial 
period for debt conversions, for on the ability to deal 
successfully with this item of £297 millions will largely 
depend the tactics to be employed in attacking the dead- 
weight of the huge 5 per cent. War Loan. 

. Since the total of this amounts to over £2,000 mil- 
lions, the prospect of converting the whole of it by the 
first redemption date—namely, June 1, 1929, is exceed- 
ingly remote, and the most that may be hoped for is that 
it will be finally cleared out of the way within, say, five 
years of that date. The numerous conversions of the past 
have necessarily been no more than opportunist attempts 
to deal in piecemeal fashion with maturities as they arose 
-—the attack being pressed home now on one section of 
the front and now on another. The presence of the 5 per 
cent. War Loan at round about par has been an effective 
obstacle to the pursuit of any more concerted policy. But 
the recent, and tardy, recovery in the monetary situation, 
and the prospects of increasing trade based on the latest 
Board of Trade returns and on the improvement in indus- 
trial relations, encourage the hope that the way is now 
opening for a general attack on the debt problem—and 
that, too, with greater possibility of ‘success. 








REORGANISATION IN THE MINES. 
Tne failure of the coal industry to make both ends meet 
during 1927, in spite of the lengthening of hours and re- 
duction of wages which the employers achieved as a result 
of their victory in 1926, has at last persuaded them that 
the Samuel Committee was right in insisting on the need 
of sweeping reorganisation in the trade. Many pits have 
been closed since the brief revival in the spring, but it is 
at last being recognised that there is still a large surplus 
of productive capacity which markets at home and abroad 


= unlikely to absorb for some time to come, and that 
Tastic remedies are needed. But there is as yet far from 


being any agreement as to the form which rationalisation 


of the industry should take. 


This uncertainty is well 


illustrated by the schemes which are being propounded in 
Yorkshire and South Wales respectively. A correspon- 
dent sends us the following account of the situation in 
the former of these two areas :—- 


The decision of a large and influential Committee, representing 
the colliery owners of Yorkshire, Nottinghamshire, and North 
Derbyshire, to recommend to the members of the various associa- 
tions a scheme for combined action to improve the marketing of 
coal indicates a great change of opinion on the part of the colliery 
owners who are responsible for approximately a third of the 
national output. The Committee estimate that the producing 
capacity of the coalfields under review has increased by 8,800,000 
per annum, compared with 1913. Considering this and other 
factors, the Committee expressed the opinion that the present 
circumstances of the trade are so unfavourable and the possibility 
of an early improvement so remote that extraordinary measures 
in some form provide the only remedy. Since the beginning of 
the year a scheme to regulate prices has been in operation in 
Yorkshire, and has failed to maintain a remunerative price-level. 
Costs of production have been reduced, but they have not kept 
pace with failing prices. 

Faced with this situation the Committee recommended that 
steps be taken to encourage exports and to regulate supply so 
that it will more nearly approximate to demand and prevent violent 
price fluctuations. No attempt will be made to control prices. 
So far as exports are concerned a special committee will be set 
up to deal with this problem if the scheme is put into operation. 
A Central Collieries Commercial Association will be formed for 
the whole area with district associations for the existing separate 
areas. The Export Committee will have to determine, having 
regard to prices obtainable in inland markets and other circum- 
stances, what financial assistance is required to enable members 
to meet competition in foreign markets and in the bunkering of 
foreign-going ships, and to ensure that money expended in 
assisting financially the export trade shall not operate for the beneiit 
of intermediaries. To finance the associations and provide the 
financial assistance referred to each member will have to contribute 
a sum per ton raised, with a maximum of 3d per ton. In the 
first year the amount might be one penny. ‘This financial assist- 
ance undoubtedly amounts to a subsidy, and the precise form in 
which it will work has not been decided. It is argued that this 
policy has been adopted by Germany, and that we must employ 
similar methods. While Northumberland and Durham have gone 
a substantial way to regaining the pre-war volume of exports, the 
Humber ports, which bear much greater rail charges, have not 
been anything like so successful. While at first sight it may 
appear absurd to subsidise export trade at the expense of the 
home market~—as would have to be done at first—it is believed 
that if six or eight million additional tons could be sent through 
the Humber ports the saving in working costs, through the addi- 
tional shifts worked, would more than counter-balance the levy 
and would not raise inland prices. It is proposed that an Export 
Bureau shall be set up to study foreign markets and their needs, 
and to deal more effectively with the export of coal. 

To deal with the other problem of regulating supply according 

to demand two Committees are to be set up—a Basic Tonnage 
Committee and a Quota Committee. The Basic Tonnage Com- 
mittee will have three independent members, one of whom must 
be a member of the Institute of Chartered Accountants, and one 
of the members will act as chairman of the various committees. 
The Basic Tonnage Committee will settle the question of annual 
basic tonnage of each colliery, -will review its output capacity, and 
will have power to allow for new or expanding mines and to 
teduce the basic tonnage where there is diminishing output 
capacity. The Quota Committee will fix the colliery quotas for 
each month, regard being made to the prospects of trade and any 
other material circumstance. Over-production beyond 1 per cent. 
will involve a penalty of 3s a ton. The 1 per cent. may be 
adjusted in the following month. Regulation of output, however, 
does not mean restriction in the sense of a continual contraction 
of the industry. It is hoped that with an expansion of the export 
trade and a revival of home industry the quotas will increase. 
The success or failure of the scheme, if adopted, will depend to 
a very great extent on the work of the Basic Tonnage and Quota 
Committees, in so far as they succeed in allowing for pit develop- 
ment and wastage and estimating accurately the needs of the 
markets. The minds of the originators of the scheme favour an 
expanding output so far as is consistent with reasonable demand, 
for they realise that excessive restriction, though it might tem- 
porarily raise prices, would bring about the break-up of the 
Association. 
The South Wales scheme is less far-reaching than that 
of Yorkshire. It will be remembered that on November 
17th the South Wales Owners agreed to form a Market- 
ing Association, and appointed a Committee to group the 
collieries and classify coals with a view to imposing a 
minimum prices schedule. The Committee’s Report will 
be considered on January sth. Our Cardiff correspon- 
dent describes the proposed plan as follows :— 

The method suggested under the scheme for the stabilisation of 
the trade is that of a minimum price schedule with a fine in 
respect of all coals that may be sold at less than the schedule 
Ear and compensation to colliery companies who lose shifts 

ause of their failure to keep them employed through insistence 
on the payment of the minimum prices. There is to be a monthly 
contribution of 3d per ton on all the coal raised, and the penalty 
for the sale of coal at prices less than the minimum is 2s per ton 
“im respect of each ton thus sold or disposed of.” Compensation 
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is not to exceed 2s per ton, and if at the end of any period of 
four weeks there is a surplus it shall be used fro rata in reduc- 
tion of the contribution of 3d per ton. The scheme is to be under 


the control of an executive committee of not less than 15 and not 


more than 25 members. It is with this committee that will lie the 


responsibility of allocating members’ collieries into the respective 
groups for which minimum prices are fixed, but subordinate to 


this executive committee will be consultative committees for each 
group of collieries. These group committees will recommend from 
time to time the minimum prices to be fixed for each description 
of coal in their group, but the vital principle is laid down that 
‘‘minimum prices must be fixed sufficiently low to encourage an 
increased volume of trade, and under no circumstances must the 
proceeds from such prices be designed to exceed the average cost.” 
The significance of this particular clause is that the minimum 
price scale will automatically cease to operate when the average 
price realised is equivalent to the average cost of production—an 
arrangement that protects the consumer against profiteering, and, 
at the same time, indicates the real purpose of the scheme, which 
is to restore the industry to a financially sound position. The 
executive committee is armed with powers of inspection of accounts, 
through accountants appointed by the association, in order to 
prevent evasions under c.i.f. sales. Although the greater part of 
the coal produced in South Wales is sold f.o.b. (roughly 70 per 
cent.) there is a considerable volume of c.i.f. business done, and it 
has always been felt that this class of business contained loopholes 
of escape from f.o.b. minimum price obligations. The right of 
inspection of accounts is the check adopted against this particular 
possibility of evasion. Under depressed conditions it is not an 
unusual practice for colliery companies to export speculative 
cargoes. The scheme not only discourages but directly penalises 
this sort of business. Clause 29 provides that ‘‘ no member shall 
ship or cause to be shipped coal which is either unsold or uncon- 
signed to a dona fide purchaser, and in case of any breach of this 
provision the members shall contribute to the association 2s per 
ton upon the number of tons of coal so shipped.” As a matter of 
fact, the scheme provides that members shall give each month a 
statement containing particulars of all sales and deliveries made 
by them during the preceding month, together with a signed 
declaration that the minimum prices obtained were net, and that 
they have arranged no rebate, commission or extended credit, or 
in any other way, directly or indirectly, evaded the spirit or letter 
of the scheme. Any member failing to supply such particulars 
within one month shall be deemed to have failed to realise the 
minimum prices and be penalised accordingly. 

Such are the general features of the scheme. The details of the 
various groups and of the minimum prices scheduled for them 
have not been published, but they have been communicated to the 
colliery companies, and it will be for the various undertakings to 
declare at the meeting to be held next Thursday whether they are 
satisfied or dissatisfied with the classification and price given to 
them. It will also be the business of that meeting to determine 
what percentage of the output will be considered necessary to 
sanction the operation of the scheme. It will have been gathered 
that there is no direct regulation of output; and the scheme thus 
differs fundamentally from that proposed by the Yorkshire and 
Midland colliery owners who contemplate the imposition of monthly 
maximum limits on outputs, the imposition of a penalty of 3s per 
ton on production in excess of alloted quotas. Its adoption, how- 
ever, is doubtful, particularly in view of the fact that all previous 
attempts to regulate the industry on the basis solely of fixed prices, 
whether minimum or maximum, have failed. It may be pointed 
out, however, that some of the largest groups of collieries in South 
Wales are favourable to its acceptance as a temporary expedient 
only, and that the decision reached on November 17th last to form 
the new Marketing Association carried with it the provisional 
approval of 95 per cent. of the output of the coalfield. 


These schemes will be watched with great interest. There 
is little danger in present circumstances of exploitation 
of the public. Competition is too keen and the basis of 
such agreements too flimsy. Neither appears to com- 
mand very great confidence, and it may be doubted 
whether they will achieve results so long as they do not 
tackle the problem of economising costs of production by 
conc .strating on the most economical pits and by other 
devices. But the schemes may serve as a preliminary to 
amalgamation or other plans for ‘“‘ rationalisation’’ of 
the industry, and thus prove a step in the right direction. 


EEE 


THE YEAR'S NEW CAPITAL. 


Lonpon’s market for new capital has been decidedly 
active during the past year, and our figures of the amount 
raised reach the high level of £355 millions. This figure, 
it is true, includes £69 millions raised by the Govern- 
ment last January in the form of 4 per cent. Consols. 
But if British Government borrowing be excluded, the 
aggregate amount in London is £289 millions, which 
compares with £226 millions in 1926, £187 millions in 
1925, and about £200 millions in the years immediately 
preceding the war. This substantial increase is mainly 
accounted for by a big expansion in the amount raised 
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for use in the Dominions, which took nearly £48 mil. 
lions more than in 1926 and £39 millions more than in 
1925. The amount raised for use at home, apart from 
Government borrowing, increased by £16 millions, pu: 
the amount going to foreign countries remained station. 
ary. The table below shows the geographical distrity). 
tion of the new capital raised in each of the past fou 
years and in the last two pre-war years :— 
Destination of New Capirat. 


Whole Years. 



























1912. . | 1925. | 19%. | dga7 
United Kingdom— & hee ii £ ve £ 
Government...... nil 13,776,200) 45,685,700] 4,666,800) 66.083,800 
GEES ccnccctscsnt 45,335,300] 35,951,200) 70,836,200|109,332,600|124,508,900) 140,799,800 
4 155,018,3001129,175,700120 
——- Possessions va 6%5,100 — -—— - —— — _ eens 206,885,600 
vernment ay/ } 30,699,200) 31,866,000} 55,697, 
CORSE cccccccccece 30,220,500 21,308,300 Prater 
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Grand total . .'210,850,000|196,537,000!209,326,100|232,214,500|230, 782,600) 355, i: 6,000 


The first point which calls for comment is the steady 
growth since 1924 in the amount of new capital raised 
for use at home. Fxcluding British Government borrow- 
ing, the amount for empl6yment at home in 1927 repre- 
sented 49 per cent. of the total, as against 36 per cent. 
in 1924 and 21 per cent. in 1912. The amount raised for 
employment in the Dominions was 34 per cent. of the 
total in 1927, against 37 per cent. in 1924 and 34 per 
cent. in 1912, while for foreign countries the percentages 
were 17, 27, and 45 per cent. respectively. There is a 
striking increase in the amount raised for the Dominions 
in comparison with 1926, both for Government and other 
purposes. Foreign Governments, on the other hand, have 
raised less than half the amount borrowed in 1926, but 
to some extent the lifting of the embargo on foreign loans, 
which was in force in 1925, may have helped to swell the 
1926 figure. 

Our figures for British Government borrowings do not 
include floating debt operations, and the figure for 1927 
is made up of cash receipts of £69,103,800 from the 4 
per cent. Consolidated Loan, less £ 3,100,000, whiclt 
represents the excess of encashments of Savings Certifi- 
cates over sales. The conversion operations in September 
are not included, nor is the issue of 5 per cent. Treasury 
bonds, which was announced on December 22nd, the lists 
for which closed last night. Our other figures throughout 
represent new money, and exclude issues or portions ot 
issues made for purposes of repayment conversion or 
replacement. 

In the next table we analyse under 29 different cate- 
gories the purposes for which new issues were floated in 
1927 and 1926 :— 


Year, 1927. 


Whole aa 
Year Three soe 
926 arters} Fourth | Whole 
e Quarter. A 












British Government loans ............-. 
Dominion & Colonial Government loans} 3 
Foreign Government loans ............+: 
British Corporations, &¢. .....csseeseeee> 
Colonial Corporations ..........essesee 
Foreign Corporations. .........ses+e++0+ 
British railways seocccssessceeseceeseces 
en song oe Bebedesbeccseceroeseoees 

MIRE o9060sp ecu cb veces pebsed 
Australasian mines. ...........cecsesee0: 
South African mines ..........+-+0++e8- 
Other mines ........... cece scseceseeeres 
Exploration, financial, &c...... eerseeves 
Breweries and cistilleries ..........0++ 


See eeeeeseeseseseeseseese® 


Iron, steel], coal, and engineering.......- 
Electric light, power, and telegraph .... 
Tramwaysand omnibus ..........--e+0:: 
Motor traction and manufacturing ..... 

Gas and water 


Hotels, theatres, and entertainments.... 


Patents and propri articles ........ 
Docks, harbours, and chiseing dasepecers 
Banks and insurance ..............ss000- 


Manufacturing and Miscellaneous...... 
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Dominions Government borrowings represent a_sub- 
stantial proportion of the total for the last quarter of the 
year, and of the total of £36 millions nearly one-half was 
borrowed by the Australian Commonwealth Government 
and two of the Australian States. The balance was raised 
by the Union of South Africa, Kenya, Palestine, and Irish 
Free State Governments. Earlier in the year the New 
Zealand Government raised £6 millions, the Government 
of Western Australia £14 millions, the Government of 
South Australia £24 millions (of which more than half 
was for refunding, and is therefore not included in our 
total), and the Nigeria Government £4} millions. Of 
the year’s Foreign Government loans, the bulk was 
raised in the last quarter, the United States of Brazil 
accounting for £6,405,000 and the Polish Stabilisation 
Loan for £1,840,000. Twenty-four British corporations 
were in the market during the year, the largest issues 
being 45,610,000, by the London County Council in 
March, and 42,970,000 by the Port of London Authority 
in December. Colonial corporations were a little more 
active than in 1926, but foreign corporations borrowed 
slightly less, the most prominent issue in the latter cate- 
gory being £34 millions by the City of Berlin in July. 
Three of the four great Home Railway companies made 
issues Of prior-charge stocks to their proprietors, total- 
ling over 414 millions, while Colonial railways issued 
the large amount of £16 millions, of which the Canadian 
Pacific issue of $324 millions at $150, also to shareholders 
only, accounted for well over half. A feature of the list 
of issues under the heading exploration, financial, &c., 
is the large number made by investment trust companies, 
over 40 such companies having raised new capital during 
the year. Apart from an issue of £32 millions by the 
Commercial Union Assurance Company, Colonial and 
foreign banks were mainly responsible for the large total 
under banks and insurance. The last item includes a 
variety of commercial and industrial issues which cannot 
easily be classified under other headings. With few 
exceptions, the amounts raised are for use at home. 
Greyhound racing and film issues, of which there were a 
large number in the latter months of the year, are 
included under the heading of hotels, theatres, and 
entertainments. 

The following table shows the activities of various 
classes of borrowers quarter by quarter for recent 
years :— 

In Minion &’s. 
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Total whole year, 1927..! 355°] 


In the final quarter of the year the total raised for use 
overseas was no less than £70 millions out of a total of 
£106 millions, excluding the British Government figures. 
This proportion is very much nearer to the pre-war ratio 
than it has been in recent years. In the fourth quarter of 
1926 £30 millions out of £78 millions went overseas, in 
the same period of 1925 £26 millions out of £54 millions, 
of 1924 £50 millions out of £71 millions, and of 1913 
£46 millions out of £56 millions. 

Some of the leading individual issues of the past year 
are shown in the final table, together with issue prices 
and latest quotations :— . 


THE ECONOMIST. 

























Date of Nominal} Issue 
lessee. Name and Description. Amount. | Price. 
Jan. 1l\British Govt. 4% Cons. Loan (£81, 298,578 £ 

Cash Subscription) .................- es 85 
10|Rhodesia Railways and Mashonaland Rail- 

WEG OE, DOB: as. cscs ices ccaceseceac 4,970,000 | 94 
17| White Star Line 64 % Cum. Pref........... 2,500,000 | par 
24|Nigeria Govt. 5 % Ins. Stk. (Red. 1947-57) . .| 4,250,000 par 

Mar. 23}London County, 44 % Stk., red. 1945-1985. .| 6,000,000 934 
April 16;Commonwealth of Australia 5% Conver-. 

sion Loan 1945-75 ...........seeeeeee- 11,711,000 98 
30}London Midland and Scottish Railway 5% 

Benak, WOE. WSS... 2. 0000... ccvccccce: 5,750,000 97 

May 7\New Zealand Government 5% Inscribed 

a 6,009,000 | 993 
14\New South Wales Government 5}% Con- 

version Loan (1947-57) ..........-sees- 10,995,1C0 99 
28|Southern Rly. 5% Guar. Pref. Stk., red. 1957) 4,000,000 97 

June 4/City of Bradford £2,000,000 5% Stk. 1943-57| 2,000,000 | 1004 
28|Free City of Danzig 64% (Tobacco Mono- 
poy) hn s+ stab abeeenaseneneesdienen 1,520,000 91 
July 9/Govt. of Commonwealth of Australia, 5% 
Reg. Stock, 1945-75 ........00-. eee .-..| 7,000,000} 98 
9City of Berlin, 6 % Ster. Bds., red. by 1957} 3,500, 
Oct. Union of South Africa, 5 % Insc., 1947-57 ..| 5, 
15/United States of Brazil, PF écoses 7,000,000 91 
22|Republic of Poland, 7 % Bonds..........+. 2,000, 92 
Nov. 19|Kenya Govt., 5 % Inscribed, 1948-58........ 5,000, 994 
Commonwealth of Australia, 5 % Reg 
SN SPUD a6.cncendccesnesscceaeses 1 97; 
Dec Palestine, 5 % Guar. Stock, 1942-67....... 4,475,000 | 1 
Irish Free State, 5 % Reg. Stock, 1950-60 ..| 4,006, 97 
17|\New South Wales, 53 % Inscribed, 1947-57} 7,000,000 


The largest issues in this list—those of the Common- 
wealth of Australia and of the Government of New South 
Wales—were not included in our figures of new capital 
applications, since the entire proceeds were utilised to 
repay stock and bonds maturing in June and July. Under- 
writers of some of the larger loans have been left with 
a large proportion of their obligations, but in several 
cases borrowers have been conspicuously successful in 
obtaining a very prompt response to their offers. During 
the past three months a large number of issues of all 
classes has been heavily over-subscribed, and although 
** stags ’’ have been very active the genuine investor, to 
judge by the prices at which many recent issues stand, 
has by no means been out of the picture. 





THE STABILISATION OF THE LIRA. 
(BY A CORRESPONDENT.) 


THE Royal Decree-Law issued in Rome on December 2itst, 
by which the notes of the Banca d'Italia become con- 
vertible into gold or gold currencies at the rate of 7.919 
grams of fine gold to 100 lire, puts an end to what was 
described as the Battle of the Lira. Italy has thus 
finally linked her currency to gold ur ‘er what is known 
as a gold exchange standard. The Banca d’Italia retains 
the option to convert its notes either in gold or in gold 
currencies, no gold coin need be minted or circulate, and 
no proportion has been fixed as to the reserve to be held 
by the bank in actual gold. So the well-conducted fight 
in defence of the currency and of Italian credit, which 
was the outcome of Signor Mussolini’s famous Pesaro 
speech of August 18, 1926, has ended in the most peace- 
ful act that any Government could undertake, namely, 
the adoption of a gold exchange standard, which must 
be necessarily based on an era of friendly international 
intercourse among nations, since the largest proportion 
of the security for the currency circulating in the country 
is placed in the safe custody of the central banks of other 
countries, in recognition of the necessity of economising 
gold and reducing to the utmost its movements from 
one country to the other. 

Although the legal stabilisation of the lira affects more 
directly the economic and financial world, and is 
obviously the outcome of a well-studied and carefully 
prepared plan of financial experts, nevertheless it is 
mainly a political act, since the fixing of a new parity is 
primarily a responsibility of the Government, and deeply 
influences its finances and economic relations, both within 
and outside the country. It is not out of place, therefore, 
to consider the statement which the Italian Prime Minis- 
ter made to the Cabinet when submitting the Decree of 
Stabilisation. After recalling the events since the memor- 
able Pesaro speech, Signor Mussolini said that the con- 
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ditions for definitely linking the currency to gold on the 
new parity were fulfilled, and consisted of the follow- 
ing :— 


(a) The discipline and hard work of the Italian 
people. 

(b) The balancing of the Budget, which in the last 
three financial years closed with substantial surpluses. 

(c) The concentration of the privilege of note issue 
with a single bank and the fullest independence of the 
bank of issue. 

(d) The amount of circulating media greatly reduced. 

(e) The settlement of the external war debts and the 
funding of the internal floating debt. 

(f) The international balance of payments showing a 
balance in Italy’s favour. 

(g) De facto stability of the exchange during the last 
eight months. 

(h) The adjustment of wages, costs, and prices to the 
exchange rate. 

(t) A reserve in gold and gold currencies which is an 
adequate cover to the notes outstanding on the basis of 
the new parity. 

He further announced that the rate of stabilisation is 
based on the United States dollar, and works out exactly 
at 19 lire to the dollar, which is equivalent to a mint 
value for the £ of about 92.46 lire, while 366 lire are 
equal to 100 old gold lire. 

Another decree, also issued on December 21st, repealed 
the existing rules requiring the Customs authorities to 
fix periodically the rates of exchange for the colléction 
of Customs duties, which were always charged in gold 
lire, enacting that henceforth the Customs duties be 
charged at the fixed rate of 366 lire to 100 gold lire. 

The adoption of the gold exchange standard in Italy 
has been made possible by a national effort by which 
sufficient reserves have been accumulated abroad to 
enable the Banca d’Italia to achieve this important change 
without external aid. The central banks’ credit to the 
Banca d’Italia of $75,000,000, in which 16 central banks 
participated, and the private bankers’ credit of 
$50,000,000, were arranged exactly with the same objects 
which prompted the Bank of England and the British 
Treasury to seek similar credits as a measure of pre- 
caution on the resumption of the gold standard in Great 
Britain. On this occasion, however, it seemed desir- 
able to invite the co-operation of the largest possible 
number of central banks, in order to strengthen that 
spirit of solidarity among central banks which is essen- 
tial for re-establishing the world on a sound financial 
basis. 

What will be the exact position of the Banca d’Italia 
on the new basis is still undisclosed, and little is known 
regarding the new charter of the Bank and the terms of 
the convention to be agreed between the Government and 
the bank in accordance with the last paragraphs of the 
decree of stabilisation. It is expected, however, that the 
charter will cover a long period of years, and that in due 
course the capital of the bank will be adequately increased. 
It is not likely that a full return embodying the revised 
figures will appear before the New Year, since the closing 
balance-sheet for the year 1927 is expected to be issued 
in the old form. As the returns of the Banca d'Italia 
refer to the position on the roth, 2oth, and last day of 
each month, the first statement in the new form should 
appear for January 1oth. However, some disclosures 
have been made. Under the terms of the Royal Decree 
it is enacted that the surplus value of the reserve on the 
new valuation is to be credited to the State, and there- 
fore the item advances to the Treasury, amounting in the 
last return to 4,227 million lire, is wiped out, thus reliev- 
ing the Treasury of its only existing floating debt. The 
Treasury, on the other hand, becomes liable to the bank 
for the equivalent of the gold deposited in Engiand during 
the war and to be returned by yearly instalments, as well 
as for the revalued silver holdings of the bank, which 
will be gradually taken over by the Treasury for the 
issue of subsidiary silver coins replacing the currency 
notes, which will cease to be legal tender and disappear 
Nears from circulation in the course of the year 1928. 
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The above items will no longer be included in th 
serve, and, according to reliable statements, jt 4 vd 
that the actual reserve in gold and its equivalent — 
ing to approximately $650,000,000 (4 130,000,000} — 
which about $235,000,000 (547,000,000) is in gold a ut 
and bullion, will be in the proportion of about 57 per ae 
to the total note circulation and all other sight liabiliti 
(drafts, public and private deposits) combined,  7);. 
ratio compares with a statutory ratio of 4o per cent S 
fixed in the decree. For sake of comparison, on the 28th 
instant the proportion of the gold holdings of the Bank 
of England (£ 152,408,849) to the combined circulation 
and deposits (4,277,248,222) was about 55 per cent., so 
that the Banca d’Italia should start her new term of life 
in conditions even more favourable than those of the (ji 
Lady of Threadneedle street. 

The first effect of the stabilisation has been a general 
outburst of satisfaction throughout Italy and the pour- 
ing’ of congratulations from all parts of the world to the 
Italian Government on the step which has been taken. 
Industrial securities in Italy have risen in price during 
the last week by an average of about 10 per cent., and 
this would seem to contradict an impression which has 
been voiced in certain quarters that the rate of 
stabilisation was too high in relation to the economic 
requirements of the country. In fact, the Stock 
Exchanges are always very sensitive, and should the rate 
have been unfavourable to home industries prices would 
have moved in an opposite direction. Moreover, the 
developments of the last few months seem to show that 
the effects of deflation were somewhat exaggerated, espe- 
cially by those interests in Italy which had unduly profited 
in times of inflation. The climax of the trade depression 
following the strong measures of deflation adopted in the 
summer of 1926 was reached in the past summer, and 
since then conditions appear to have improved very con- 
siderably. That is probably the reason which justifies the 
Italian Premier in saying that the adjustment of wages, 
costs, and prices to the exchange rates prevailing before 
the stabilisation was accomplished. The improvement 
in the exchange has resulted in a reduction of Italy's 
adverse balance of visible trade by about 2,500 million 
lire in the ten months of 1927 as compared with the corre- 
sponding period of 1926, while invisible exports, which 
usually turn the international balance of payments in 
Italy’s favour, have remained satisfactory, and it is of 
importance for Italy as well as for this country to save 
as much as possible on her indispensable imports of raw 
materials and foodstuffs. 

As a result of stabilisation, it is expected that foreign 
capital, mainly from the United States and Great Britain, 
wili seek more freely temporary or permanent investment 
in Italy; but, according to reliable sources, the Banca 
d’Italia will take the necessary steps to prevent an inflow 
of foreign capital from resulting in credit inflation and 
affecting the price levels. 

The negotiations for the precautionary credit arranged 
by the Banca d’Italia with the central banks and the 
private bankers were conducted personally by the 
Governor of the Banca d’Italia, Signor Bonaldo Stringher, 
at the Bank of England, and it is now known that 
Governor Strong, of the Federal Reserve Bank of New 
York came over purposely from New York to meet 
Signor Stringher and the Governor of the Bank. of 
England and discuss the plans for Italian stabilisation. 
As an undisputed and independent authority on Italian 
financial and economic matters, Signor Stringher on 
certainly able to satisfy his colleagues of the Bank : 
England and of the Federal Reserve Bank of New Yor 
that the conditions of his bank and the conditions of his 
country fully justified the important step which was — 
undertaken, and more particularly on the point w _ 
has been duly emphasised by Signor Mussolini—that t ; 
Banca d'Italia enjoys the fullest independence, — 
limited company governed by its own statutes 
entrusted by the Government with the control of . 
money market and with the task of acting as es, 
the Treasury. Signor Bonaldo Stringher, _who id his 
doyen of Governors of Central Banks, having he Bas 
office for 26 years, must be credited for much that “ 
been done in Italy in the financial field during his lat ; 
of office, and he must be heartily congratulated Of has 
masterly way in which the stabilisation of the "" 
been prepared and carried out. 
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UNITED STATES GOLD EXPORTS — AN AMERICAN 
VIEW. 


(BY OUR NEW YORK. CORRESPONDENT.) 
\VALL STREET has taken a great deal of interest during 
the past week in the news relating to gold exports. Gold 
movements always have much general interest; in the 
present instance they are being looked at more closely 
because of their possible relation to the money market 
and Federal Reserve policy. During the first two weeks 
of the month the exports have amounted to about 
$35,000,000. Part of this gold was metal that previously 
had been earmarked for Polish and Argentinian account. 
Perhaps the shipments that have attracted the most at- 
tention are those to London, the first being for 
$1,000,000 and the second for $7,500,000. With regard 
to the first of these two shipments the judgment was that 
it represented an aberrant transaction. There was some 
talk of the publicity value of such a shipment. When 
the second lot was announced a good deal was heard 
of revision of previous calculations of the gold export 
point. The shipment occurred when sterling was selling 


at $4.88}, and one bank claimed that it had reduced 
costs so that it could ship at a profit with the exchange 
at $4.88%. Just how far the export movement will go is, 
of course, a hard matter to decide, particularly as it is 
complicated by the matter of Federal Reserve policy. It 
may be noted, however, that the economic equation still 
has two sides, and that the various forces tending to pro- 
duce equilibrium still exists. For example, loss of gold 
here will, in the long run, tend to harden our money 
market, while its arrival in London will tend to ease the 
money market there. In addition, it may be noted that 
considerable American balances are now invested in the 
London market, and that at a certain point the owners 
of these balances will be tempted to take a double profit 
on sterling and British securities, and bring their money 
home for use in this market. On the other hand, while 
the normal tendency is for money here to become moder- 
ately firmer toward the end of the year, the passing of 
that time usually is followed by a large return of funds 
from the interior and marked, even if temporary, easing 
of rates. 

Meanwhile the attitude of the Federal Reserve autho- 
rities remains to be taken into account. It seems reason- 
ably clear that the Reserve banks have helped to create 
an easy money market during the past autumn. Partly 
through open-market purchases of Government securities 
and partly through the late summer reduction in discount 
rates, the Reserve banks have increased the volume of 
credit extended to the country by approximately 
$400,000,000. Most of this increase has come in through 
purchase of Government securities. On December 7th 
the Federal Reserve system’s holdings of Governments 
amounted to over $604,000,000, this figure comparing 
with $323,000,000 on the corresponding day of last year. 
Discounts for member banks were $443,000,000, as com- 
pared with $604,000,000 a year ago; but the total hold- 
ings of bills and securities, which measure the volume of 
credit being extended, footed up to $1,429,000,000, as 
against $1,321,000,000 a year ago. On the year re- 
serves are only $4,co0,000 larger, while circulation is 
$54,000,000 smaller. The reserve ratio at 70.7 per cent. 
compares with 72.1 last year. The conclusion is that 
the Federal Reserve banks, by putting credit into the 
market, have helped the foreign exchanges and stimu- 
lated gold shipments. No doubt the Federal Reserve 
authorities look with favour on gold exports, being sym- 
pathetic to the restoration of the gold standard through- 
out the world, and probably would continue to co-operate, 
as far as might be practical, with fresh efforts to stabilise 
on a gold basis. The other side of the picture is pre- 
sented by the fact that easy money stimulates specula- 
tion, and that an overdone speculation often calls for 
corrective measures. Just now the feeling is that the 
Official attitude is unlikely to change during this month, 
and that easy money in the first weeks of the New Year 
Is quite probable. However, it is recalled that in 1926 
the Federal Reserve Bank raised its discount rate early 
in January. The effect of this change was not felt at 
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that time, because of the return of funds from the interior. 
Later on, when the seasonal commercial demands for 
credit appeared towards the end of February, the higher 
rate became amply effective. During March money was 
steadily taken from the share market, which reflected this 
development with an extremely sharp break in values. 
An industrial revival early in 1928 would, of course, tend 
to harden the money market. 

Meanwhile considerable attention has been attracted 
by advance notices of a book entitled ‘‘ The Reserve 
Banks and the Money Market,’’ which is the work of 
Dr W. R. Burgess, the Assistant Federal Reserve Agent 
at New York. Dr Burgess takes the ground that our 
great imports of gold having failed to produce inflation, 
a large export movement need not be feared as a possible 
cause of deflation. He declares that the Federal Reserve 
mechanism can be just as useful in preventing deflation 
as it was in avoiding inflation. Dr Burgess says, in 
part :— 


The billion dollars and more of foreign balances in this country 
have a direct claim upon our gold reserve, which may some day 
be exercised for substantial amounts. Many countries of the 
world need gold and will need more when their trade has returned 
to normal volume. The world has learned to operate much more 
largely with paper money than before the war, but on the other 
hand credit and currency requirements are increased by a general 
price level in gold 50 to 75 per cent. above pre-war. Larger 
bank reserves are needed, and it is reasonable to believe that 
foreign balances will not be a permanently satisfactory substitute 
for gold. It is clear that this country should be so prepared for a 
considerable gold export movement that it would not seriously 
disturb credit conditions. 

When gold was imported, one of two things happened—a loan 
or investment at the Federal Reserve Bank was paid off or bank 
deposits were expended several times the gold imports. When go. 
is exported exactly the reverse takes place. A bank must either 
borrow from the Federal Reserve to get the gold (or the Reserve 
banks increase their investments) or bank deposits or currency 
must be contracted. When gold is exported it is necessary to 
travel back over the road taken when the gold arrived. If the 
gold imports had led to credit inflation, the country would be 
faciing credit deflation as a future possibility. 

Fortunately, bankers and business men have used the incoming 
gold mainly to pay debts rather than to contract fresh ones, and 
the slate is clean. The machinery of the Federal Reserve system 
has provided a way for storing the gold ready for the use of other 
nations when they have reached sufficient stability to require 11. 
When gold exports begin, the Reserve mechanism’ will again be 
useful, for member banks may secure the gold for export b. 
borrowing at the Reserve banks, or the Reserve banks may assume 
the burden by increasing their holdings of securities. A cushion 
of Federal Reserve credit may thus protect the credit structure 
from the direct impact of exports, just as in the- past few years 
this cushion has shielded it from the full force of gold imports. 


It should be understood that the above represents the 
views of an individual, and is not an official statement 
from the Federal Reserve authorities. At the same time, 
it may be noted that the individual is intelligent, well- 


informed, and in constant contact with the high 
authorities. 
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BAUXITE. 
BAUXITE, as is now generally known, -is the ore from 
which the metal aluminium, for which there are so many 
modern uses, is obtained. This knowledge, so far as any 
public appreciation of it is concerned, is of quite recent 
acquisition, for aluminium itself is one of the newest of 
the metals, and compared with gold, silver, copper, tin 
and iron has had only the briefest existence. The name 
aluminium is said to be of Roman origin, and Pliny, at 
the beginning of the Christian era, was familiar with a 
substance, not the metal, to which he gave the name 
alumen. The discovery, and separation of the metal, may 
be traced to an experiment made by Frederick Wohler, of 
Gottingen, exactly a hundred years ago, when the metal 
was obtained in an impure form. The first actual bead 
of aluminium was obtained by the same worker in 
1845. In 1854 Deville, a Frenchman, experimenting 
along the same lines as Wohler, also succeeded in 
separating the metal, but in purer form, and quick to see 
the possibilities, established a commercial process. There 
were many other workers in the field, both before and 
after, among them Sir Humphry Davy, and the earliest 
known aluminium works in England followed close upon 
the French discovery of a workable process ‘of extraction, 
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being set up at Battersea, in 1858. The price of the new | 


metal in France at that time was 1,000f a kilogram, and 
in England 450s a Ib. 

The development of the industry was slow. It has been 
estimated that between 1855 and 1885 only 50 tons of 
aluminium all told had been placed on the market. The 
price in 1885 had fallen to 28s a lb. By 1900 the total 
production of practically half a century was no more than 
20,000 tons, though by that time the price had fallen to 
1s a lb. Between 1901 and 1910 the total output of the 
metal increased by leaps and bounds, and during this 
period alone it is estimated that 150,000 tons were put on 
the market. By 1910 the output had reached some 50,000 
tons annually, and the price was the lowest on record—6d 
a lb. During the next ten years, mainly owing to newly 
discovered uses for the metal, which were highly devel- 
oped during the Great War, the output of aluminium ex- 
ceeded a million tons, with prices in 1917 at £225 per ton, 
or roughly 2s a lb. The price to-day is about half, quota- 
tions being round about £105 per ton for home delivery, 
and £112 for export. 

Although aluminium is never found in a pure state, and 
its commercial importance is a matter of no more than 
a quarter of a century’s growth, it is the most abundant 
of all metals, a fortunate circumstance seeing that its 
uses increase day by day. There are said to be at least a 
hundred minerals which are essentially compounds otf 
aluminium, and it is a constituent of all the important 
rocks, with the exception of pure limestones and sand- 
stones. The following table, compiled from various 
sources, gives some idea of the relative proportions of 
the principal metals in the earth’s crust, and shows how 
great is the preponderance of aluminium, and also how 
comparatively small is its use in comparison with its 
abundance :— 


Percentage Approximate 
Name of the Relative World Output, 
of Earth's Abundance, 1925. 
Metal. Crust. Gold = 1. Long Tons, 
Aluminium...... 7°85 «+++ 15,700,000 .... 180,000 


Iron (pig) ...... 450 esse 9,000,000 .... 74,000, 


Nickel .......-0:. 0-023 ecco 46,000 eece 36,500 
Copper ......... 0-0075 eon 15,000 .... 1,380,000 
Zinc... eeeeee ee 0:0040 eeese 8,000 eeee 1,130,000 
Lead eeeoce eece 0-0020 eece 4,000 eee 1,540,000 
Tin e@eeveeeeeoeee 0:0005 eeese 1,000 eeee 150,000 
Silver ...csc.eee 000001 .... 20 .... 7,500 
a ccalbtanih ted e» 00000005 .... Sain 578 


But although aluminium is of such frequent occurrence 
geologically and geographically (afl five continents are 
well endowed with it), a greater proportion of the alumina, 
or aluminium oxide, from which the metal is most easily 
won, is found in bauxite, than in any other source, and 
some 75 per cent. of the world’s bauxite production is 
treated for the sole purpose of extracting the metal. 

It is to France, which first appreciated the commercial 
value of the German discovery of the metal, that we owe 
the name of bauxite, which was coined by the French 
chemist Berthier from the name of the place, Les Baux, 
near Arles in Provence, where he discovered that a sub- 
stance supposed to be clay, proved, on analysis, to be free 
from silica, and to contain 52 per cent. of alumina. The 
name, Laterite, had already been given to a similar sub- 
stance in 1807 by Mr Francis Buchanan, who had met 
with it on his travels in Southern India. The relationship 
between these two similar occurrences, with different 
names, was not cleared up until 1898, and as soon as 
this was done a world-wide field was opened up for the 
winning of aluminium. 

Bauxite itself is, in untechnical language, decomposed 
rock which has become soft aad porous by the action 
of water, and it is easily the most suitable substance, as 
experience has proved, among all those with aluminous 
content, to be used for the extraction of the pure metal. 
France, which gave it its name, is to-day the largest 
producer of the ore. The following table shows the 
countries from which the world’s supply of bauxite is 
obtained, and the quantities produced during the past 
three years :— 
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Wortp Propuction of Bauxite, 
(Long Tons.) 





Northern Ireland...... 
British Guiana........ 


SE dancncaus oe 506 
Austriat coccce 
Bulgaria........ eecsee 


France ..c.ceee ssaues 
Germany ....ssee.ss: 
Greece @eeeeeeoeoeeeoeaee ee 
Hungary @eeeeneeeeeee 
Italy eeeeeeeeeveeeeoe ee 
Jugoslavia eeseeeeeeosee 
United States @eeeeeee 
Dutch Guiana eeeeeeere 


World’s total (approx.) 


* Information not available. t Approximate production. 
} Exports January-September. § January-June. 


ee 





From this production of bauxite the quantities of pure 
aluminium shown in the following table were produced. 
It will be noted that the extraction of the metal is con- 
fined to Europe and North America :— 


Wokip Propuction of ALUMINIUM (EsTIMATED). 
(Long Tons.) 
Producing Country. 1924. 1925. 1926. 
Onited Kingdom.......... 8,000 .. 9,500 .. 8,000 
DEE winissetnnnceeaesne 12,000 ee 12,000 ee 18,000 


Austria eoeeeeereoseeseece 2,200 ee 3,000 ee 3,000 
France* eeeerseneecoecese 16,053 ee 24,000 ee 20,000 
Germany eeceveseeeeseecece 18, ee 25,800 ee 29,100 
Italy* eeeeceeeeeesoosece ee 2,025 ee 1,850 ee 1,898 
Norway* eeeeeeesstesecece ° 19,632 oo 20,962 ee 24,036 
Switzerland @eeeeseosesese 20,000 oo 17,000 ee 20,000 


United States ..........+. 67,200 .. 67,100 .. 84,000 


World's total (approx.) 166,000 .. 182,000 .. 208,000 
* Official figures. 


From these tables one or two interesting facts emerge. 
It will be noticed that British Guiana, a much-neglected 
colony, is the third largest producer of bauxite in the 
world, and that while German production of bauxite is 
negligible, yet German production of the metal aluminium 
is second only to that the United States, and increases 
steadily year by year. The principal thing required in 
the extraction of the pure metal in the final stages of 
bauxite reduction is cheap and abundant electrical power 
—which we do not yet possess in Great Britain. It 1s 
estimated that 1 ton of bauxite produces half its weight 
in alumina, which in turn, in the electric furnace, pro- 
duces half its weight of pure aluminium. A glance at 
the totals of world production of bauxite and 
aluminium shows that, on this estimate, large quant- 
ties of bauxite are consumed in other ways than in the 
production of aluminium. i ' 
Among its principal other uses bauxite in the form 0 
aluminium sulphate made by treating the natural bauxite 
with sulphuric acid, is used in such important industries 
as dyeing, printing, tanning, and by public ee 
in water purification, and the treatment of sewage. Cal- 
cined bauxite is used in the manufacture of abrasives such 
as grinding wheels, rubbing bricks, hone stones, - 
polishing powders, which are sold under many font 
patent marks and names. The bauxite used for suc 
purposes must be of high quality and rich in alumina. ™ 
A most important use is in cement making. Baux! 
cement is known in France as ‘‘ciment fondu, - 
‘‘ ciment electrique,’’? and in Great Britain as abustio- 
ous cement.’’ Bauxite cements are in many ways superlc 
to Portland cement, setting more quickly and being im- 
mune from deterioration by seawater, or soils gp wand 
sulphate salts. They are therefore superior in the a 
struction of conerete piles, dock and harbour masonf Ys 
&c. Other uses which increase the demand for — : 
are in the making of furnace linings, in petroleum pu 
catica, and in sugar refining. ote 
The working of the out’s bauxite and ania “a 
dustries is a subject of more than ordinary are. a 
world output of both is practically in the hands i of 
great companies. The largest is the Aluminium —— “ 
America, which, supported by the Mellon banking 


‘ al ifications. This com 
teress, has world-wide ramificat in Canada 
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and the United States, and through one of its subsidiary 
companies, the Northern Aluminium Company of Canada, 
has large interests in the bauxite of both British and 
Dutch Guiana. The German industry is State owned, 
and the other companies concerned are the British Alu- 
minium Company, which practically controls the entire 
aluminium production of the United Kingdom, and has 
eduction works in Scotland and Norway, with rolling 
mills in Lancashire and Staffordshire; L’Aluminium Fran- 
caise, Which controls French production, and the Alu- 
minium-Industrie-Aktien-Gesellschaft, of Switzerland, 
which is said to be largely backed by German capital. 

Under the monopoly which has been established prices 
are controlled, and the price of aluminium to-day is the 
same aS 20 years ago, in spite of the greater facilities in 
production which the intervening period has produced. 
This control, which is said to be found irksome, especially 
in America, is perhaps more fancied Than real. The 
danger to the monopolists must always be that should 
prices range too high a spur will be given to the discovery 
of some cheap method of extracting alumina from clays 
near at hand. Such a discovery would seriously affect 
the large combines which extract their aluminium from 
bauxite, that may have to be brought long distances 
by sea or rail to bring it within reach of the cheap hydro- 
electric power so necessary in the final stages of metal 
extraction. 








Notes of the Week. 


The Parliamentary Session of 1927.—The third session 
of the present Parliament, which closed just before 
Christmas, has not left any durable mark on the history 
of the country. If it is remembered at all by posterity it 
will be for two events, and two only : the debates in both 
Houses, with contrary results, on the Deposited Prayer 
Book and the passing of the Trade Disputes Act. The 
former found the two Houses at their very best, the 
speeches reaching a high level of restrained criticism and 
real sincerity. The Trade Disputes Act was perhaps the 
most controversial measure introduced since the war, but 
the Labour Party did not make the most of their oppor- 
tunity and excitement tailed off into bathos. The best 
that can be said is that the irritation which it caused in 
the Labour world died down very much more quickly than 
might have been expected. Next to these events, the 
nearest thing to a sensation was the sudden production 
in the Upper House by the Lord Chancellor of a plan for 
the reform of the House of Lords on reactionary lines, 
and its abandonment by the Government, in the face of a 
storm of criticism, which was very far from being con- 
fined to the ranks of the opposition. Apart from this, 
what else is there to remember? A Budget in which Mr 
Churchill surmounted the exceptional difficulties forced 
on him by the coal stoppage by a series of highly in- 
genious devices of dubious soundness. The redemption 
of economy pledges is represented by dropping of several 
Warships out of the savsi programme. While the 
Government is to be congratulated on this, re- 
trenchment in other fields is not obvious. The 
rest of the story is composed mainly of a little 
minor legislation, sporadic full-dress debates on 
current problems, such as the breach with Russia, the 
eternal coal problem, and the failure of the naval con- 
ference, and a number of failures or omissions. The 
Promised measure for agricultural amelioration has not 
appeared, nor has the Factory Bill; the Companies 
Bill remains in suspense; and the continued omission 
of any measure to reform the electoral system is 
deplorable. This point is emphasised by the results of 
the six by-elections held during the year, in which on a 
total poll of about 186,000 the Government candidates 
polled only 6, 500 more than the Liberals and 11,000 more 
than Labour. If these six constituencies are even 
approximately representative, then the present political 
complexion of the House of Commons is an even more 
ludicrous travesty of the political complexion of the 
country than it was in 1925. On the whole, it is probable 
that the Government’s prestige has waned a little faster 
than is customary in the third year of an administration. 
The drift is not yet fast enough to alarm the Government 
into an early general election, and there are no signs to 





suggest that a fresh appeal to the people will be made 
until the Budget of 1929 has been introduced. The heat 
of current controversy, however, suggests that dissatis- 
faction in the Conservative ranks may be heightened early 
next year by the introduction of what has come to be 
known by the misnomer of the ‘‘ Votes for Flappers ”’ 
Bill. Perhaps the most satisfactory point about the 
political year is that, in the opinion of capable observers, 
the revulsion from the policy of direct action following 
the failure of the general strike has brought with it a 
growing interest and respect for the constitutional work- 
ings of the Parliamentary machine. 





Lancashire and Wage Reductions.— Although there have 
been rumours during the last few weeks that the cotton 
employers were considering the question of wages and 
hours of labour in the mills, some surprise has been ex- 
pressed that an important decision should be reached on 
the eve of the Christmas holidays. It will be remembered 
that at the end of October, when the directors of the 
Cotton Yarn Association realised that their scheme was 
in danger of breaking down, they appealed to the Master 
Spinners’ Federation for support, and protracted confer- 
ences took place. It is understood that the case of the 
federation was that, in addition to the system of the Yarn 
Association of minimum prices and curtailment of produc- 
tion, attention should be centred on the high costs of pro- 
duction in Lancashire. The joint committee, therefore, 
went into this matter, but a little later the negotiations 
had to be abandoned. The inquiry, however, into costs 
was continued by the Masters’ Federation, and a few weeks 
ago a report was compiled which contained certain recom- 
mendations. It was decided that this report should be 
presented to the Manufacturers’ Association with a view 
to joint action. The Manufacturers’ Association asked 
for time to consider the matter. On Friday of last week, 
however, at a special meeting of the general committee 
of the Master Spinners’ Federation the report on produc- 
tion costs was discussed, and ultimately the sub-committee 
was given powers to act, the suggestion being that a claim 
should be made to the trade unions for a reduction of 25 
per cent. on list rates, which is equivalent to about 123 
per cent. on current earnings. It was also decided to de- 
mand an increase in working hours from 48 to 52} per 
week, which compares with 55$ hours in 1919. This 
scheme has raised extensive discussions throughout the 
industry. The report of the federation on production costs 
deals with many other matters besides wages and hours of 
labour, e.g., finishing charges, mill finance, taxation, &c., 
but for the time being interest is centred on the probable 
attitude of the trade union leaders. It is taken for granted 
that whatever may be done in other respects the operatives 
will resist very strongly any interference with the 48-hour 
week. During the last few years employers have been 
dissatisfied with the arrangements relating to cleaning 
time in the mills, and it is held that a full working week 
in spinning does not amount to actual production of more 
than about 45 hours. There is ground for believing that 
the Master’s Federation might be satisfied if the trade 
unions would be agreeable to modifications which would 
ensure production for 48 hours per week. As to wages, 
current earnings are 95 per cent. above the lists and 90 
per cent. higher than in July, 1914. There is a possibility 
of the workpeople submitting to a small wages reduction, 
especially if the employers could convince them that by 
reducing overhead charges there is a likelihood of a bigger 
volume of trade. At the time of writing the employers in 
the weaving branch of the industry have not come to any 
decision relating to this wage and hours movement, but 
it is highly probable that they will join hands with the 
Spinners’ Federation. The negotiations are likely to be 
protracted, and it is not outside the bounds of probability 
that some mutual agreement will be come to; but of course 
there is a danger of a strike or lockout should the em- 
ployers decide to press their full demands. The action now 
being taken is already meeting with some criticism, but 
the opinion is gaining ground that relief can only be ob- 
tained by a policy of reducing production costs and over- 
head charges and by a determination on the part of indi- 
vidual firms to effect all possible economies if Lancashire 
is ultimately to assert herself once again as the cheapest 
producer of cotton goods in the world. 
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The French Police Raids on the Alsatian Autonomists. 
—On the morning of Saturday, the 24th of this month, 
the French authorities carried out a police-raid on a 
large scale against the autonomists in the ‘ disannexed 
departments.’’ About 60 or 70 premises were visited and 
searched—particularly the othces of the autonomist Press. 
The purpose appears to be to obtain proof of the allega- 
tion which has been made, very confidently, on the 
French side that the autonomist Press has been financed 
from abroad (i.e., with German funds), and that, indeed, 
the autonomist movement would never have arisen at all 
if it had not been artificially inspired from beyond the 
frontier. This belief, perhaps, accounts for the severity 
with which the French Government has treated the Alsa- 
tian autonomists from the outset—for this is by no means 
the first blow. Three autonomist newspapers were sup- 
pressed on November 13th, and disciplinary measures 
were taken against the signatories of an autonomist 
manifesto in June, 1926 (though many of these were 
amnestied on the occasion of the Féte Nationale this 
July). It is, of course, notoriously difficult to estimate 
what degree of popular support any movement of this 
kind has behind it. Such movements are always started 
by minorities, and popular support is usually the conse- 
quence of success (if they happen to succeed) rather than 
the cause of it. In view of the forthcoming general 
election, ar Autonomist Party was organised in Alsace this 
September, but that fact in itself tells little. What is 
more significant is that the Catholic Party in Alsace have 
followed their leaders in holding aloof from this autono- 
mist movement and in taking care to make it apparent 
that they are doing so. The Catholics have nothing 
immediately to fear since M. Herriot, in 1924, abandoned 
his intention of extending to the disannexed provinces the 
‘* laicising ’’ measures that have been carried out in France 
since 1871. Nevertheless, the Catholics are not content 
with the present state of affairs, but quietly persist in a 
demand for devolution om regional lines—-an administra- 
tive measure which might be carried out, it would seem, 
without detriment to the unity of France, and this not in 
Alsace alone. French statesmanship will be judged by its 
ultimate attitude towards ‘‘ regionalism ’’ of this moderate 
and reasonable kind. If it accepts it, it is possible that 
little more will be heard of autonomy (which the new 
Autonomist Party envisages in its programme as the 
eventual appearance of Alsace as an entity, separate from 
France and Germany alike, in a European federation). 
The affection of the ‘‘ disannexed departments’’ for 
France is probably as strong, on the whole, as that of 
France for them. The difference is that their reincorpora- 
tion in France, after nearly half a century of a separate 
existence as the Reichsland of Germany, raises a number 
of difficult practical problems for them which do not 
directly touch the rest of France and of which French 
public opinion does not seem to be acutely aware. The 
French are inclined to take the Alsatians too much for 
granted. If they guard against this error in future, the 
oe problem is likely to settle itself with the passage 
of time. 


Irish Banking Commission.—Although the details of the 
recommendations made by the Irish Banking Commission 
have already been published and have now, indeed, for the 
most part passed into law in Ireland, there is much of 
interest in the Final Reports of the Commission which 
have recently been released. The Free State Govern- 
ment has been faced with many difficult questions 
since its establishment, and not the least of these 
have been those of currency and banking. Eventually 
a Banking Commission was appointed, consisting mainly 
of representatives of the Irish banks, with a distinguished 
American economist, Professor Parker Willis, as chair- 
man. Interim Reports have been published from time to 
time, and commented on in these columns, dealing with 
agricultural and industrial credit, currency, and banking. 
In the Currency Report the most important recommenda- 
tion was the establishment of an Irish currency, the unit 
of which was to be the Irish pound, but based on sterling 
and kept at parity with the English pound. A permanent 
Currency Commission has been established for this pur- 
pose, and Government notes are to be issued, with a 
too per cent. backing of English Government securities 
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and convertible on demand into English 
Further, the Irish Bank note issue is to be re 
and redivided among the banks, but the Principle of 4 
Central Bank was rejected. In the present Repor: 
the arguments which led the Commission to ee 
conclusions are given in detail. All possible sient, 
to an English-based currency were considered and 
. cate e- 
jected, although it is clear that the Ministry of Industry 
and Commerce, at least, feared that, if the [rish currency 
were tied to the English, Ireland would be dragged it 
the heels of a further deflationary movement which they 

. ° ° ‘ y 
believed to be about to begin in America. To avoid such 
a possibility it would have been necessary to have had 
an Irish currency based on some new measure of value 
and this the Commission wisely rejected. To them th. 
paramount need has been to avoid interference with the 
free exchange of goods between the Irish Free State on 
the one hand and Great Britain and Northern Ireland op 
the other, since this exchange accounts for 95 per cent, 
of ‘the foreign trade of the Free State. From the Irish 
point of view the objection to the close connection be- 
tween the Irish and English currencies lies in the fact 
that Irish prices must in future be permanently tied to 
English prices. It is true that if the period of deflation 
which they anticipate occurs in England, agricultural 
prices (in which Ireland is interested as an exporter), being 
fixed on an international basis, would probably be less 
affected than the prices of manufactured goods (which 
interests England, and Ireland as an importer). If, how- 
ever, inflation occurred the result would be the exact 
opposite. For the English reader, however, there will be 
much satisfaction to be gained from the determination 
with which the Commission have maintained the neces- 
sity for preserving Anglo-Irish trade and for avoiding any 
possibility of an exchange barrier between the two coun- 
tries. The Commission decided that it was impossible at 
the moment to recommend the establishment of a Centra! 
Bank owing to the absence of any money and capita’ 
market in Dublin, the lack of which would render effec- 
tive control by the Central Bank impossible. It is cer- 
tainly a remarkable and undesirable state of affairs that 
over half the deposits of all the Irish banks should be 
carried in the London market. The Commission are 
justified in pointing out this fact, as well as that of the 
lack of any capital market in Ireland. They urge the 
establishment of a long-term agricultural credit institu- 
tion (which is now being done) and the expansion of 
long-term industrial credit through the existing Industrial 
Trust Company, which was founded two years ago with 
Government support. This is the first step towards 2 
rectification of the existing situation. The other steps 
can only be taken slowly, as confidence in the future of 
the Free State develops in financial circles. But until 
they are taken the Irish banking system cannot be fully 
developed to the benefit of the country. It is generally 
admitted that the Report is a compromise, but it 1s 4 
compromise the motto of which has been ‘‘ Safety First. 
In a new State, which, however well it has begun, has 
yet to win its golden spurs, this is sound policy. 


Currency, 
Organised 





Stabilisation of Prices in Italy.— The economic effects 0! 
the stabilisation brought into effect in Italy last week, and 
described in detail in a leading article in this issue, de- 
pends, as in all such cases, on the extent to which asoe 
wages, &c., are in fact already adjusted to the new — 
and what movements have still to take place. On ths 
point an Italian correspondent writes :—As the — 
rate is put at 3.66 paper lire to one goid lira, and as ie 
gold international price level oscillates between = “a 
140 per cent. of the pre-war level, that means t -4 he 
internal paper-lire level of prices should at presen 
about five times the pre-war level. Many eS os 
equilibrium with the new level, but in several fiel as 
persists a certain amount of friction. For instance, aed 
rents cannot be raised above four times the ee 
at which level new buildings are clearly unprofita aie 
recent decree has therefore again exempted new bu! foe 
of no more than five rooms and kitchen from a adew 
25 years, provided that the rent per room, Wa ges 
kitchen, does not exceed 70 lire montny: i. + 
also are not always adapted to the five-times in ‘agri 
employers find some difficulty on that score + a lower 
culture, wheat and rice and cattle and hemp are 4 
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jevel, while wine is higher. The most important step 
toward a new equilibrium is, however, a fact. The un- 
certainty under which trade and industry laboured is at 
last dispelled. Employers were somewhat uneasy, despite 
the repeated official assurances that the go-lire level would 
be indefinitely maintained ; they wanted not an indefinite 
continuation of the said level, but a definitive, binding 
stabilisation. They have got it, and doubtless they will 
make every effort to adapt to it their production costs. 





The Stock Bxchange Year.—Membership of the Stock 
Exchange has increased sensibly in value during the year 
which ends to-day, writes a Stock Exchange correspon- 
dent. Stock Exchange shares and ‘‘ nominations ’”’ to 
membership have been in demand. In the final quarter 
of the Stock Exchange financial year, which opens on 
Tuesday next, the prices of shares and nominations are 
likely to go further ahead, for there is every prospect 
of the year 1928-29 being a still more profitable period 
than the current twelvemonth promises to prove. The 
industrial market has attracted a remarkable measure of 
public attention. Artificial silk shares have probably 
obtained the largest degree of popularity, and this in 
spite of several striking failures on the part of newer 
companies to fulfil the rosy expectations that surrounded 
the shares when the latter were issued. The ‘‘ heavy ”’ 
sections—iron, coal, steel, shipping, engineering—have 
been sluggish in movement by comparison with some 
of the others that are concerned with luxury or pleasure 
undertakings. ‘* Dog’’ shares are a new introduction, 
nor have they proved of much profit to applicants. A 
lively business in cinema shares is also in the nature of a 
Stock Exchange novelty. ‘‘ Speciality ’’ shares, such as 
Brazilian Tractions, have doubled in price. A series of 
sensational rises in various industrials have served to whet 
the public appetite for speculation that threatened to 
develop at one time into a thorough-going gamble. 
Happily, the brake was applied in time to avert any real 
catastrophe. The suicide of Mr James White, last June, 
dealt a blow at speculation of all kinds, but Stock Ex- 
change markets recovered without loss of time, and 
failures in the House have been exceedingly few. Nor 
have the markets been inconvenienced by any lack of 
monetary accommodation during the year. Hopes were 
entertained on a number of Thursdays that the 4} per 
cent. Bank rate, fixed on April 21st, would lose its frac- 
tion, but although these expectations failed to mature, 
capital in plenty has been available. This factor enabled 
the successful flotation of new issues, and it has added 
enormously to the herds of stags, from amongst whom 
a class of professional applicants has arisen. These 
stags make a business of applying for new issues, and 
their activities are nowadays a distinct element to be 
reckoned with in Stock Exchange markets, much to the 
exasperation of many genuine investors. The growth of 
the speculative spirit can be traced in the free market 
developed this year amongst the bonds of foreign 
countries. The high interest attached to them has 
attracted money from the class of smaller investor who, 
in buying mid-European securities, has leaned upon the 
League of Nations and the triumph of its pacific policy 
at times when international relations became strained. 
The absorption of high-yielding stocks and shares has had 
curiously little effect upon gilt-edged investments of all 
kinds. Trustee stocks have been consistently in demand. 
New loans the public took with an appetite that 


pleasant recollection of its past, and a cheerful anticipa- 
tion of continued strength in the early days of its 
successor. 





New Zealand Tariffs.—Our Christchurch (N.Z.) corre- 
spondent writes :—The report of the Tariff Commission 
which toured the Dominion from January to May, taking 
evidence and inspecting factories, has been published, and 
proves a somewhat featureless document. Support is 
given to the avowed objects of the tariff, collection of 
revenue, together with moderate protection and British 
preference, and little that is new is introduced. The re- 
port shows, inter alia, that from 1923 to 1926, of all im- 
ports subject to preferential tariffs British imports de- 
creased from 78.3 to 73.6 per cent., while foreign imports 
increased in proportion. Over the same period the pro- 
portion of British to total imports decreased 7 per cent., 
while foreign imports increased accordingly. The charge 
made by recent critics of the tariff that preference has 
been a means for securing further protection for local 
manufacturers, and added revenue for the Government, 
rather than an encouragement to Imperial trade, finds 
some support in these figures. In spite of this finding, the 
report recommends that Empire preference should be 
maintained and extended in the tariff. It recommends, 
too, the abolition of the intermediate scale of duties, which 
has never been applied, but considers that the power to 
impose depreciated currency and dumping duties should 
be retained. The report contains also a full appendix on 
the timber industry, which, having expanded during a 
building boom that has now subsided, has recently been 
depressed, and some notes on other particular industries. 
A tariff revision Bill was introduced to Parliament when, 
the report was published. The Minister stated that his 
objects were to reduce the cost of living and the cost of 
production, assist local industry, encourage Empire trade, 
remove protection from smalt and uneconomic industries, 
and provide an instrument for reciprocal bargaining. His 
statement was probably a fair reflection of the Govern- 
ment’s mixed views on the subject. To achieve these ends 
it was proposed to remove the duties from raw cotton and 
British cotton yarns, unassembled motor bodies, British 
silk piece-goods, Empire-made machinery, foreign parer 
for stationery manufacture, and some smaller items. At 
the same time duties were to be increased on timber, lin- 
seed oil, paints and varnishes, floor rugs, glass bottles 
and jars, electric insulators, oil engines, brass pipe fit- 
tings, foreign films, &c., and a sliding scale of duties, 
adjusted according to prices at port of shipment, imposed 
to stabilise the local price of wheat. But the Bill did not 
please the manufacturers; deputations were organised, 
and as a result amendments were made. The old con- 
ditions were restored as regards motor bodies and films, 
and a 10 per cent. British preferential and 35 per cent. 
general tariff was imposed on certain agricultural 
machinery, cultivators, harrows, ploughs, drills, seed and 
fertiliser sowers or distributors, lime sowers, seed or grain 
cleaners, and cellular seed or grain separators. Other 
agricultural machinery remains free. The net result of the 
tariff revision generally is regarded as similar to that of 
previous revisions, a little more protection, a little more 
revenue, and an increase in costs of production and of 
living. 


Switzerland and Artificial Silk. The artificial silk 
industry, writes our Geneva correspondent, is making 
good progress in Switzerland, where it settled in 1906, 


approached avidity. Where underwriters have been left | and has developed greatly during the past five years. 


with large slices of stock, a subsequent demand has 


Some unsuccessful .attempts had been made as early as 


sprung up, and has quickly wiped out the early discounts. | 40 years ago to produce artificial silk by means of the 
Brokers and jobbers have enjoyed a prosperous time | nitro-cellulose process, but production on a large scale 
except in regard to mining shares, and a few of thé erst-/ was only started in 1906, when some French and Swiss 
while popular stocks, of which home railways stand | capitalists opened a factory at Emmenbriicke, near 
out as the most prominent. South African mining shares | Lucerne. Up to 1922 this was the only factory in Switzer- 
have been out of favour. Interest in tin-mining shares | land, but since then four others have been established. The 
subsided to some extent as the price of the metal went | five existing artificial silk works have adopted the viscose 
hack. Other mining sections have been left out in the | process, and they are employing about 6,700 hands. They 
cold so far as public interest goes. But elsewhere round | are ‘‘ Borvisk Kunstseiden-Werk, Limited,’’ at Steck- 
the House there have been good business, rising prices,} born (about 700 workers); ‘‘ Viscose Rheinfelden, 
a cheerfulness interrupted less than usual by alarms | Limited,’ at Rheinfelden (600 workers); ‘‘ Feldmihle 
and excursions. The Old Year goes out leaving a Rorschach, Limited,’’ at Rorschach (1,400. workers); 










































eS 





ear es 


ia 


LR rR Ry 


a 


SSIS Re RR Ee ies Bs Sats nk 


TGA Sas SRK SS he aaa insane mo 
Sees 











1186 


** Société de la Viscose Suisse, Limited,’’ at Emmen- 


briicke and Heerbrugg-Widnau (4,000 workers). The 
aggregate daily output of the Swiss factories may be 
estimated at about 28,000 lbs, and Switzerland comes out 
eighth among the artificial silk producers of the world 
with a production of nearly 7 million lbs a year, 2 millions 
of which are consumed in the country itself. The develop- 
ment of that industry is natural in view of the importance 
of the Swiss textile industry, which includes silk-weaving, 
ribbon-making, cotton-weaving, machine-knitting, hat 
braids, and which uses increasingly the new silk fibre. 
In consequence of its high production cost, the Swiss 
textile industry specialised in the manufacturing of high- 
grade goods, so that the artificial silk industry was com- 
pelled to work on an equal standard and to turn out the 
best qualities of material. It is estimated that nearly one- 
third of the artificial silk production is used in Switzer- 
land, where the consumption per head of population is 
about 2 lbs, the highest among the artificial silk producing 
countries. But the largest proportion of the Swiss pro- 
duction is reserved for export, and is sent to all countries 
where a textile industry exists. Since 1924 there has been 
a decided surplus of exports over imports, and the Swiss 
industry has now to rely on the possibility of disposing 
abroad of the greater part of its output, which is increas- 
ing year after year. The quantities imported and ex- 
ported were as follows, in round figures, in the years 
stated :— 


Imports. Exports. 

Lbs. Lbs. 
ti ae . 26,000 .... 250,000 
ash ee anche . 988,000 .... 670,000 
MM ics cdaddskehdstuksus 1,772,000 .... 1,658,000 
SR  whaahidsiiciedahdais .- 1,912,000 .... 1,240,000 
1924... seceeeeeeess 2,076,000 .... 1,390,000 
aaa wesscssceee 2,492,000 .... 3,750,000 
RI ‘poet 2,012,000 .... 5,828,000 


During the period January-October of the present year 
imports reached about 2,547,000 Ibs, and _ exports 
5»323,000 Ibs, so that the total exports for 1927 will 
certainly not be under 6,200,000 lbs. The prices of Swiss 
artificial silk are following those of the world market, 
despite the high cost of labour and quality of the yarn, 
which is superior to that made in other countries. It is 
estimated that a capital of about £1,000,000 is invested 
in the Swiss artiiicial silk industry, and exports, which 
reached a value of about £800,000 in 1925, are now very 
near one million pounds. This industry successfully 
passed through several economic crises, so that a 
promising future seems to be assured. 





Iadian Hides Export.—It is probable, writes our Calcutta 
correspondent, that in the near future the present 5 per 
cent. export duty on Indian hides will be abandoned in 
favour of a lower impost (say, 2} per cent. on hides and 
skins alike), of which the proceeds will be administered 
by a committee representative of all the interests con- 
cerned, and allocated to such objects as improvements in 
the methods of flaying and preserving raw hides, and the 
prevention of adulteration, improved methods of tanning, 
&c. In the five years immediately preceding the war 
Germany and Austria purchased 56.6 per cent. of the total 
exports of Indian hides, German firms practically con- 
trolling the trade in Calcutta, and the heavy shipments 
which occurred in 1912-14 being undoubtedly associated 
with the military preparations then going forward. Allied 
requirements sufficed to maintain export business during 
the war period, but, though there are now signs of reviv- 
ing activity the post-war period has, on the whole, been 
one of discouragement and depression, accounted for, 
to some extent perhaps, by fiscal restrictions (the export 
duty on shipments to countries outside the British Empire 
stood at 15 per cent. in the years 1919-1923), but mainly 
by commercial conditions, including the liquidation of 
war stocks, and other factors too familiar to those in the 
trade to need reiteration. A local factor of great import- 
ance is, however, the development of the tanning industry 
in India, and it is one of the main arguments of Indian 
capitalists, in urging that the export duty should be 
increased rather than diminished or abolished, that it is 
advisable to assist this nascent industry in every possible 
way. The trade figures disclose an increase in exports of 
half-tanned leather, and there has also been a substantial 
increase in chrome tanning, probably about 600,000 hides 
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per annum now coming under this process. 
also indications of greater activity in relation t 
: . O ve 
tanning of cow and buffalo hides by modern salon 
Cawnpore, Madras, and Calcutta. in 
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business, it is probable that the decline ‘i S export 
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: dian ship. 
ments is also due to some extent to defective irae 
preservation—faults which it will be one of the primary 


objects of the proposed committee to eliminate. 

anticipated that a considerable stimulus to expo 
derived from the return of German firms to C 
number have already started operations, and unl 
hides have lost their old importance in the German 
market, it is not improbabie that, sooner or later an 
endeavour will be made to re-establish the “ ring’ which 
dominated the Calcutta hide trade prior to 1914. The 
effort to make the hides trade of India an Empire mono- 
poly has failed, as it was probably bound to fail, and 
consequently the’trade is returning to its normal channels 
The Indian tanning industry deserves encouragement, but 
its expansion is probably more dependent on the attain. 
ment of a higher standard of technical efficiency th 
maintenance of the present export duty. 
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American Rubber Statistics. — The rubber trade js 
dominated by the American supply and demand situa. 
tion, writes a correspondent, but unfortunately the 
American figures show such discrepancies that they are 
regarded wiih suspicion in this country. The supply, 
i.e., the quantity brought to market, is recorded by the 
official registration of net imports. The demand is the 
quantity manufactured and taken off the market. The 
difference must be accounted for by increase or decrease 
of stock. The demand and stock are reported in the re- 
turns of the Rubber Association of America. These are 
Stated to cover 95 per cent. of the American trade, and 
are usually brought up to the 100 per cent. level in Eng- 
lish publications by a process of simple proportion. The 
“unreported ’’ margin may, however, exceed 5 per cent. 
of the total, which would unduly exaggerate any dis- 
crepancies in the returns. The first discrepancy is found 
by comparing the American imports with the registered 
exports to America from the producing countries. After 
all allowances for the time taken on the voyage, the net 
imports during recent years are found to exceed the total 
export figures. No satisfactory explanation has been dis- 
closed, but it may be suggested that such results would 
follow if contraband from Malaya evaded the export regis- 
ters in any of the East Indian ports. Rubber has been 
systematically smuggled out of Malaya and brought into 
Singapore as Dutch native produce. As such it would 
be excluded from the net exports of Malaya without neces- 
sarily passing through any Dutch registration. Another 
discrepancy is shown by the figures of so-called “ con- 
sumption” and of “ stocks’? in America. The declared 
imports, taken in conjunction with variations in stocks, 
imply a definite demand, but when all the quantities are 
brought up to 100 per cent., the implied demand is found 
to differ from the declared demand by some six or seven 
thousand tons, more or less, per month. A trial adjust- 
ment was made by the writer by taking the demand as 
a mean between the two. The imports and the adjusted 
demand were tabulated for the last three years and - 
stocks recalculated monthly and compared with the de- 
clared figures. The results confirmed the a 
Starting with 58,000 tons stock on January 1, 1975) : : 
discrepancies were reduced to one or two thousand no 
per month, and exact coincidence with the declared a. 
figures was obtained in October, 1925, and again in © 
ber, 1926. In November and December, 1926, ne stb 
discrepancies appeared, and in January, 1927, the dec vm 
stocks were 9,000 tons short of the adjusted ens veil 
After a further slight adjustment the stock discrepa = 
was reduced to 1,000 tons in March, and agre — i 
achieved in April. Since then the adjusted and pate 
clared stocks have agreed within a thousand tons. oe 
reported last March that the omission of ae had 
“American pool’’ stocks during previous mon” dicate 
been rectified in February, and these accounts ie 
that some such omissions and adjustments were ee 
made in the American figures during the wearer nse bher 
to in the report. Complete returns of the worl sero i 
trade are unattainable, and statistics commonly a 
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will not stand the test of the balance-sheet. Nevertheless, 
approximations sufliciently accurate for practical purposes 
could be compiled from the mass of existing information. 
More careful comparisons are required to locate the omis- 
sions, and facts will then come to light which are calcu- 
lated to be of practical importance to all concerned in the 
trade. 


American Petroleum Conservation.—Following close on 
the annual meeting of the American Petroleum Institute 
at Chicago on December 5-8, the first meeting of the 
newly appointed Committee to study legal phases of oil 
conservation was held on December io. It is called the 
Oil Legislation Board, and as soon as it was known that 
President Coolidge contemplated the setting up of some 
such Committee keen controversy arose as to its scope, 
constitution, and methods. So far as is known at present, 
writes a correspondent, its main purpose is to study the 
legal aspects of oil conservation with a view to possible 
closer control in order to prevent waste. Right at the 
very start the constitution of the new committee has been 
adversely criticised. It is supposed to consist of nine 
members, three of whom represent the Government, three 
the oil industry, and three the American Bar Association. 
The three members representing the petroleum interests 
have been appointed by the American Petroleum Institute ; 
and in a letter to Mr Hubert Work, secretary of the 
Interior and chairman of the Federal Oil Conservation 
Board, Mr E. W. Clark, president of the American Petro- 
leum Institute, said that the appointment of these 
members by no means commits the Institute to tacit 
agreement with the suggestion ‘‘ that the Federal Govern- 
ment may directly regulate the production of crude oil in 
the several States,’’ and it is to be clearly understood 
that whatever the report of the Committee may be ‘‘ there 
wili be entire liberty on the part of all concerned to judge 
the report on its merits without any implication that the 
appointment of members of the Committee will constitute 
a commitment on any questions of law or of policy 
involved.’?” There was hardly any need for this long- 
winded elaboration of the obvious, but Mr Clark’s further 
assertion that the Federal Government is without power 
in the matter—at least, he is supposed to have said this— 
has called forth a strong protest from Mr H. L. Doherty, 
the stormy petrel of the petroleum industry. Mr Doherty 
says that Mr Clark has prejudiced one of the fundamental 
and important facts that the Committee is supposed to 
decide ; and he is also apprehensive lest the American Bar 
Association may appoint on the Committee lawyers who 
are in some way or other connected with the oil industry. 
It seems that the important issues at stake are being 
confused by unnecessary controversy before the inquiry 
has well begun. The whole problem of oil conservation 
and the Government’s apparent intention to tighten up 
the bonds of control in order to prevent waste and over- 
production raises political and economic issues of primary 
importance. In the present disastrous state of the 
industry and the constant nightmare of over-production 
the petroleum companies, or, at all events, the least profit- 
able, may welcome stricter control; but the larger and 
more prosperous will almost certainly be less amenable. 
One of the weak points in the Government’s position is 
the anti-trust law, with its far-reaching implications, 
relating to restricted production and price-fixing. Other 
industries beside those concerned with petroleum have 
repeatedly pointed out that they could work on a sounder 
economic basis, with little risk of over-production 
if the anti-trust laws would permit combinations 
and trade associations, not mainly to reduce com- 
petition, but rather to regulate production, prevent waste, 
and possibly to maintain prices at a reasonable level. 
No amount of Government control, it may well be urged, 
will put the petroleum industry on a satisfactory footing 
unless some such measures as these, in direct violation of 
the existing anti-trust laws, are allowed and introduced. 
How, then, can the Government consistently advocate 
such measures unless it repeals or radically amends the 
anti-trust laws? It is generally agreed that the petro- 
leum industry, like others, should be encouraged to set 
its own house in order and establish control from within 
rather than have it imposed from without by additional 

ederal legislation, of which there is quite enough 
already. This could probably best be achieved by means 


of a trade association and closer co-operation, but all such 
associations in America nowadays go in daily terror of the 
Federal Trade Commission charged with the enforcement 
of the anti-trust laws. There may be more truth in Mr 
Clark’s alleged statement—that the Government, under 
existing law, has little power in the matter—than is 
apparent at first sight. 


American Bank Shares and the Steck Exchange.—A 
significant move is reported from New York in the action 
of the National City Bank, America’s largest banking 
institution, which has asked the authorities of the New 
York Stock Exchange to remove the bank’s shares from 
the list of securities traded in on the floor. In view of 
the widespread wave of speculation in bank shares which 
has characterised both the United States and Canada 
throughout 1927, this action by the leading institution 
may well be the signal for a halt. As it is, quotations for 
the better bank shares have been forced to such high 
levels that some of them now return holders less than 
3 per cent. The bank’s directors have already made their 
request that their shares be taken off the trading list, and 
in a letter to shareholders President Charles E. Mitchell 
asks that this action be given formal approval at the 
annual meeting on January roth, as it doubtless will. 
Buying and selling of bank shares has generally been an 
‘* over-the-counter ’’’ transaction in New York, but 
recently a considerable market for such shares developed 
on the Exchange. A good deal of the rise in bank shares 
has been credited to buying by managers of investment 
trusts. While this may have been true at the beginning, 
it is difficult to see what attraction shares of such low 
earning capacity can now have for an investment trust 
unless it be a small number for window-dressing purposes. 
It is generally believed that the lead given by the National 
City Bank, the most conservative as well as the biggest 
bank, will be followed by the other leading banks. Mr 
Mitchell's letter to shareholders makes it clear that the 
bank’s action is in no sense a reflection on the Stock 
Exchange, which he says performs a vital service to the 
public, but he declares the directors feel it unwise to 
allow their shares to be subject to those violent move- 
ments which sometimes characterise Stock Exchange 
trading. The bank’s legal advisers held that the direc- 
ters were within their authority in asking that the shares 
be taken from the trading list, and the letter advising 
shareholders of their action was sent to them at the 
suggestion of the governors of the New York Stock 
Exchange. Much interest will doubtless be felt in this 
incident by the proprietors of enterprises in Britain whose 
shares are already, or may later be, listed on the New 
York Exchange. The big banks in New York, through 
their intimate relation with share-trading through call 
and time loans on collateral, both on their own account 
and for out-of-town banks and customers, are in a better 
position to judge the condition of the market than any 
other agency could conceivably be. That the biggest 
bank of all has taken action to remove itself, so far as it 
can, from the future vicissitudes of the wild wave of 
speculation now common throughout the United States, 
and in an even intensified degree in Canada, may well 
give food for careful thought. It should be a matter of 
especial interest to the Canadian bank officials and holders 
of Canadian bank shares. 





The Finance of Fire Fighting.—The organisation of the 
present London Fire Brigade had its genesis in the Metro- 
politan Fire Brigade Act, 1865, which constituted the 
Metropolitan Fire Brigade as the lineal successor of the 
various private brigades maintained by the several insur- 
ance companies. The administration of this brigade was 
entrusted to the Metropolitan Board of Works, and sub- 
sequently transferred to the London County Council on 
the establishment of that body, the name of the brigade 
being changed to the London Fire Brigade in 1904. By 
virtue of its Parliamentary constitution the London Fire 
Brigade is in an unique position, for the practice in the 
provinces is for the local fire brigade to be established 
and maintained either by means of voluntary contributions 
or by the local authority concerned. The London Fire 
Brigade enjoys, indeed, another unusual advantage in that 
the Act of 1865 laid upon the insurance companies a statu- 
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tory obligation to contribute towards the expenses of the 
brigade at the rate of £35 for every £1,000,000 of pro- 
perty insured in the Administrative County of London. Of 
the total expenses of the London Fire Brigade—namely, 
about £680,000—£75,000 is provided by the insurance 
companies, #,10,000 by a direct Treasury grant, and 
almost the whole of the remainder out of the rates. The 
foregoing reflections are induced by a study of the inter- 
esting annual return furnished in accordance with the Act 
of 1865 of the gross amounts insured by fire in the Ad- 
ministrative County of London, and the contributions pay- 
able in respect thereof by the various insurance companies. 
The return for the year 1926 shows that the total gross 
amount so insured was £2,142,369,064, in respect of 
which the contributions payable amounted to £74,982 
18s 3d. By far the largest amount insured is shown by 
the “ Alliance,’’ namely, £298,550,960, the contribution 
payable being £10,449 5s. 8d. The second place is occu- 
pied by the “ Sun”’ with £172,042,025 and a contribution 
of £6,021 gs sd, and the third place by the ‘‘ Royal ’’ with 
4£135,098,331 and a contribution of £4,728 8s_ 10d. 
Underwriters at Licyds are together responsible for only 
4128,381,729 and a_ corresponding contribution of 
£4,493 7S 2d. The return is interesting, not only as show- 
ing the commitments of the various insurance companies 
in the London area, but as serving to recall what appears 
in modern conditions to be something of an anomaly, 
namely, the fact that the insurance companies should be 
called upon to contribute directly to a service of a public 
nature, the upkeep of which ought more properly to fall 
on the general body of ratepayers. 


Industrial Preference Shares.—The investing public 
have a shrewder idea of what constitutes security 
than some critics give them credit for. People 
may be tempted, by the current speculating mania, to 
apply for preference or preferred shares, whose attrac- 
tion lies in the attached deferred shares and not in any 
solid margin of cover in the shape of assets. These pre- 
ference or preferred are often not much better than ordi- 
nary shares, and the discounts to which the prices fall, 
and remain, are not only due to stale stag selling. In- 
vestors want serious security, and they are prepared to 
pay for it. Notwithstanding the plethora of recent new 
issues, the older shares hot their ground, and, if any- 
thing, improve in value sympathetically with the advance 
of the gilt-edged list. It is not always easy to buy some 
particular preference that a prospective purchaser requires. 
People nowadays ask how a preference share is protected 
as to capital and by the company’s profits. Stock Ex- 
change firms of brokers and jobbers are alive to this 
modern and entirely sensible phase of investment. Lists 
of preference shares will set out the number of times that 
a preference dividend is covered by the profits shown 
in the latest published figures. One leading firm of dealers 
in the miscellaneous market issues a comprehensive cata- 
logue giving details of preference shares in more than 50 
different companies, and we make bold to extract some 
of those examples where the dividends are well covered 
on the basis of the accounts :— 














Divi- Covered 
Preference. dend Due. about | Price.) Yield. 

; (times). 
s di£ 8 
Barker, John....... aenee 6 | April & Oct. 12 22 5 5 
Bradbury, Greatorex“A’'; 5 |Jan.&July| 20 18 5 7 
Debenhams ..........-.| 6 |Jan & July 6 22 5 15 
D. H. Evans...........-| 6 | April& Oct.| 11 22 5 9 
Liebig’s (£5) .......s00-- 5 April & Oct. 7 98 5 4 
Maple .........00. covee-| 6 | June & Dec 7 22 5 9 
Roberts (J. R.)........ ee 4 March 21 13 6 3 
Sears True Form Boot .. 7 | Feb. & Aug. 12 24 5 14 
8 ts eeeseoeeeeoee eese 5 June & Dec. 18 19 5 3 
Steel Bros. and Co.......| 6 | June & Dec. 9 22 5 6 
Whiteaway ....... coce 6 | June & Dec. 53 | 21 5 10 
Whiteley .............. 5 ; 5 5 14 





The dividends in all the above cases are cumulative, and 
the shares are of £1 each, with the exception of Liebig’s. 
The last three columns are, of course, approximate. The 
point which strikes the observer is that few of the good 
preferences pay much more than 5} per cent. on the 
money. J. R. Roberts 4 per cent. preterence yield over 
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6 per cent., but they are well held, and the w 
issue is only 25,000 shares. Clearly the investo 
all, is responsible for the prices that rule in the mark 

for such shares as the above, has a sound conception 2 
the value of security, and refuses to be led into exchang 
ing into other shares of less stable character 
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5, ; though 
giving a higher income return, that are so vigorously 
thrust under his notice by  self-constituted financial! 
authorities. 





The Rise in Copper.—There was another burst of 
speculative activity and buoyancy in the copper market 
before the holidays, and the upward movement became 
accentuated with the resumption of trading on Wednes. 
day last, when prices rose to new high records for the 
year, the quotation for forward delivery exceeding £61 
a ton. This development has been the more remarkable 
in view of the quietude of the trade demand over the end 
of the year on both sides of the Atlantic. Although there 
was a further increase in the American refinery stocks of 
over 7,000 short tons during November to about 91,000 
short tons, against which the refinery production in North 
and South America showed a decrease of roughly 6,000 
tons to 118,000 tons, the total world’s stocks at the end 
of November amounted to only 95,670 long tons, which 
represents a shrinkage of about 24,000 tons as compared 
with the close of 1926. The American refinery stocks as 
given above were rather in excess of the figures returned 
on December 31, 1926, but since then the U.K. stocks 
have been reduced from 34,636 tons to the low level of 
12,809 tons. The great bulk of the home stocks consists 
of rough bar material, and very little fine copper is 
actually available. The lowest point touched for cash 
standard in February this year was about £53; and it 
will be seen from the figures given below how the improve- 
ment in the statistical position has been reflected in the 
trend of values :— 


Standard Copper—. Electrolytic, 
Cash. Three Months. c.i.f. U.K. 
Per Ton. Per Ton. Per Ton. 
November— £sd £Esd Esa 
Highest .... 5917 6 .. 5918 9 .... 6510 0 
west ee 56 15 0 oe 56 17 6 eeee 62 12 6 
December to date— 
Highest .... 6018 14... 61 13 .... 67 0 0 
Lowest .... 59 6 3 .. 59 73 .... 600 £ 8 
December 29.. 6018 14 .. 61 0 7§.... 6610 0 to 67 0 


Seeing that the latest quotation for standard as compared 
with the extreme lowest reached this year shows an 
appreciation of about £8 a ton, copper producers should 
be assured of a substantial margin of profit. The outlook 
for copper is certainly brighter than at any time for some 
years past, in spite of the fact that deliveries into 
American consumption have fallen off considerably within 
the last two months, as shown by the returns issued by 
the American Bureau of Metal Statistics, which for 
November were only 59,000 short tons, as against 68,619 
tons for October and 71,578 tons for September. On the 
other hand, the export takings were very satisfactory, 
the monthly average for the last two months being over 
55,000 short tons, as against 54,683 tons for September. 
Consumption in this country has been improving, and 
Continental requirements have been again on the increase 
on the whole, the main feature being the considerably 
increased takings by Germany. Given a recovery In 
American trade, there is little doubt but that current 
supplies will continue to be readily absorbed, although Ee 
possibility of a renewed increase in production has to 
kept in mind. 





Liebig's Slight Recovery.—After the set-back experienced 
by Liebig’s Extract of Meat Company for 1925-26, it c 
pleasing to note that conditions were rather more pr “ 
able during the year to August 31st last. The —aeen 
for that period show that net profits rose from £31919" 
to £325,086, which makes possible the ayer 
the ordinary dividend at 16s per share, althoug: a 
reserve allocation is reduced from £50,000 to £25 ith 
The amount carried forward is £250,960, compare “a 
£240,873 brought in. The reserve fund stands ye 
balance-sheet at £1,325,000, against an_ issued E in 
capital of £2,500,000. During the year investmen 
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and advances to subsidiarjes have declined slightly, but 
stocks and cash are both higher. An analysis of the 
balance-sheet is given on another page of this issue. 





Ferreira Deep.—The report to September 30th indicates 
that not much, if any, more than another year of pro- 
duction may be expected. It is for that reason, doubt- 
less, that the directors have refrained from distributing 
the profits earned. At £43,400 the working surplus 
showed a further, although moderate, falling off. Some 
£14,100 was derived during the year from the realisation 
of assets. Miners’ phthisis absorbed £15,300 and taxa- 
tion £5,500, leaving £90,600 to be carried forward. Of 
the latter amount £61,000—equal to about 1s 3d per 
share—is represented by net cash assets. During the 
current year further small profits will be earned; on the 
other hand, a liability of £10,500 remains outstanding in 
connection with miners’ phthisis. The estimated ore 
reserve Of 148,600 tons represents less than six months’ 
supply for the mill, but will be supplemented by ore from 
reclamation and other sources. Being situated approxi- 
mately in the centre of Johannesburg, the company’s 
property may fetch more than a worked-out mine usually 
does. At the same time, it is a question whether share- 
holders, at any rate over here, would not find it more 
advantageous to accept the present price of about 4s 6d 
for the shares than to await the eventual liquidation 
distributions. 








Nigerian Base Metals.—Since the issue of the last report 
—which covered the period ended December 2, 1924—the 
constitution of this undertaking has undergone extensive 
alterations in connection with the acquisition of addi- 
tional properties and interests and the provision of further 
working resources. The capital is now £,600,000, in 5s 
shares. In the balance-sheet as at December 31st last 
property less sales figures for £474,900, shares and 
debentures at cost £82,600. The actual liquid assets 
only exceeded the liabilities by a few thousand pounds. 
Further expenditure having been incurred in prospecting 
equipment and the acquisition of an important interest in 
the Bisichi Company, arrangements have been made for a 
loan of £250,000 at 7 per cent., whereof £170,000 has 
so far been taken up. The accounts for the period of 
approximately two years ended December, 1926, show a 
working surplus of £29,000, supplemented by £14,300 
premiums on shares. After writing off various items, 
£28,700 remains to be carried forward. The directors 
intimate that the next accounts are to be made up to 
March 31, 1928; a pro forma statement to October 31st 
last shows an estimated surplus of £150,000, including 
the above-mentioned balance. Accordingly, an interim 
dividend at the rate of 10 per cent. is declared. The 
Progress made has so far fallen a long way short of the 
official forecasts. Undoubtedly, the corporation has 
important holdings, and should during the current period 
receive the benefit of, at any rate, some of the spade- 
work performed in the past. At the same time, the 
current price of 8s 6d for the shares appears adequately 
to discount the prospects of the early future. 


West Australian Mining.—Some months ago we com 
mented upon the recommendations of the Migration and 
Development Commission with reference to improving the 
Conditions in the West Australian mining industry. What 
represents apparently the first tangible result is the 
agreement on the part of the State Government to lend 
the Sons of Gwalia £78,000, spread over a period of 
three years, for the purpose of enabling the company to 
continue development and complete its equipment. But 
for this the company, which has been merely dragging 
along for many months past, would have been under the 
necessity of suspending operations. The curious part of 
the business is that so far little action has come to light 
In reference to Kalgoorlie, still the most important field, 
a the one believed to be particularly in the view of the 
; Ommission. True, a grant of £5,000 was recently made 
© the Golden Horseshoe, but this company had by the 
end of 1926 secured advances totalling £50,000. 


Rhodesian Congo Border.—The folly of over-valuing 
the possibilities of a mining enterprise is well exemplified 
by experiences in connection with this undertaking, which 
acquired prospecting rights over an area of 50,000 square 
miles in Northern Rhodesia. Last year the prospects were 
esteemed so highly that the shares at one time found 
buyers up to 47 10s. This year they have been as high 
as £4 5S; indeed, an issue of 75,000 shares was made 
in July at £2 premium. The report to June 3oth shows 
expenditure totalling some 4,400,000 upon the property ; 
cash £19,400, debtors £45,450, uncalled capital 
£93,300, creditors £12,000. During the year an area 
3 miles by 14 was transferred to the N’ Changa Copper 
Mines, the purchase consideration being £65,000 cash and 
4 225,000 shares. In the prospecting of the remaining 
area, aerial photography and electrical ore-finding have 
been employed. Perusal of the detailed report prepared 
by the consulting engineers can scarcely have aroused 
any great degree of enthusiasm on the part of the share- 
holders, and it is no matter for surprise that at the meet- 
ing held last week considerable criticism was heard of 
the apparently slow progress of the company. The 
chairman, however, replied in terms which appeared to 
be regarded as satisfactory by those assembled, 


Chosen Syndicate.—At Thursday’s meeting indications 
were given of some important changes—including distri- 
butions. The report presented displayed a certain measure 
of progress. The treatment of an increased tonnage of 
ore for a better yield gave a profit of £15,300 in place of 
a deficit of £13,200. Due to the carrying out of certain 
experimental work, costs were only a little less than 
before. Better results are expected during the current 
year. At 203,600 tons, value 8.4 dwts., the ore reserves 
are up by 7,700 tons; the grade is a trifle off. An im- 
portant event of the past year was the arrangement with 
the Japanese Government for the indefinite prolongation 
of the company’s concessions by the formation of three 
local undertakings to deal respectively with the Northern 
and Southern areas and the Nurupi mines. 





@bersea Correspondence, 


UNITED STATES.—SHARE MARKET ACTIVITY — 
RAILROAD VALUATIONS— MEXICAN AFFAIRS-— 
TAX REDUCTION—STEEL CORPORATION. 

(FROM OUR CORRESPONDENT.) 
New York, December 16. 


WitTuIn the last few days activity in the share market 
has broadened out until the affair bears striking resem- 
blance to a bull market. During the preceding week or 
two the market had been active, with numerous 
specialities making new high records, but without the 
market as a whole working into new high ground. The 
old leaders, such as United States Steel and General 
Motors, had been sluggish ever since the November rally 
had made good the October break. During the last few 
days, however, Steel and Motors have developed strength 
and activity, thus giving the upward movement much 
more of a backbone. Meanwhile, brokers and traders 
who had remained sceptical of the advance appear to 
have become reconciled to the bull point of view, and 
the trading community has settled into the idea that we 
are to have a lively, speculative Christmas market. 
Under these circumstances the shipment, announced 
to-day, of an additional $6,000,000 in gold to Argentina 
attracted little attention. Similarly the market recently 
indicated its mood by being only mildly impressed with 
a decision of an United States District Court affirming 
the order issued by the Interstate Commerce Commission 
in setting up a valuation of the St. Louis and O’Fallon 
Railway. This case represents a test of the Commis- 
sion’s valuation methods, and the latest decision against 
the railway will be carried to the United States Supreme 
Court. While the railroads naturally are making every 
effort to have their higher valuations established, as 
against the lower ones of the Commission, it may be 
noted that the roads are doing very well under the Com- 
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mission’s valuations and the existing system of rates, 
and that a victory for the railroads might bring on a 
fresh flood of legislation and so be of doubtful value. 

Reports from Mexico are extremely encouraging, and 
the remarkable progress that has been made lately in the 
improvement of relations between the United States and 
Mexico reflects great credit on the abilities and per- 
sonality of Ambassador Morrow. The Lindbergh flight, 
with its splendid results, is but the latest of a series of 
developments that have very greatly altered the com- 
plexion of the situation. On this side of the border the 
Hearst Press has been running a series of articles dero- 
gatory to the Mexican authorities, and finally printed a 
series of documents purported to have been removed 
from Mexican Government files, and which allege the 
withdrawal of about 1} million dollars from the Mexican 
Government’s Treasury, the money to be used for 
bribing four American senators. A Senatorial investiga- 
tion now under way already has greatly discredited the 
‘*exposure,’’ and the whole newspaper stunt is very 
poorly regarded. The developments south of the border 
command the stage of public interest. 

The House of Representatives has passed the new 
tax Bill after amending in several important respects 
the Bill submitted by the Ways and Means Committee. 
The chief change made by the House consists of the 
elimination of the automobile sales tax. Altogether the 
reduction made by the Bill as passed is estimated as 
amounting to $2g0,000,000, as compared with the cut of 
$225,000,000 recommended by Secretary Mellon and one 
of $233,000,000 sponsored by the Ways and Means Com- 
mittee. However, it should be noted that the Bill must 
now go to the Senate. After it has been there and then 
come back for conference, it probably will be considerably 
altered. There have been intimations that in its present 
form the Bill might sustain a presidential veto, but talk 
of this kind is somewhat premature. 

Steel mill operations are holding up rather better than 
usually in December, after having gained less than had 
been expected in the autumn. The steel makers are hope- 
ful of what the new year will bring them, and prices are 
reasonably steady. 








PRANCE. —BUDGET PASSSED—REPARATIONS AND 
ALLIED DEBTS—RAILWAY DEFICIT—COAL. 
(FROM OUR CORRESPONDENT.) 


Paris, December 28. 


THREE and a half days, or 24 hours less than had been 
expected, sufficed the Senate for its discussion of the 
Budget Bill, which was sent down to the Lower House 
on Thursday night showing, as the result of various cuts 
in proposed expenditure, an estimated surplus of 
196,362,441f, as against only 52,739,049f when the mea- 
sure left the Chamber. The Senate’s revisions downwards 
concerned chiefly four vote-catching proposals of a minor 
character that had been imposed by a Chamber on the eve 
of General Elections, notwithstanding M. Poincaré’s 
efforts to conserve all existing taxation and to restrict 
the Budget to purely necessary expenditure. These, 
which the Upper House refused entirely, consisted respec- 
tively of a proposal to exempt taxicab owner-drivers from 
the obligation to take out patents or permits to carry on 
business; another to exempt war pensioners from the 
payment of the special 7 per cent. transfer tax on the first 
sale of realty (the yield from which is one of the Caisse 
d’Amortissement’s sources of revenue for debt reduction 
purposes); a project to allot 5,000,000f for the purpose of 
compensating former prisoners of war for the hardships 
they endured in captivity (which was admittedly put for- 
ward merely to form a precedent for further expenditure 
with the same object, estimated eventually to total 
700,000,000f); and, finally, a proposal to allocate 
20,000,000f for the purpose of increasing the pay of the 
road-menders throughout the country. Eventually, after 
the Bill had made eight separate journeys between the 
two Houses, the Government, by posing the question of 
confidence, secured the Senate’s approval to a credit of 
12,000,000f for the road-menders (which will oblige the 
various local roads authorities to raise an additional 
126,000,000f as their share of the improved wages). In 
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view of the stubborn attitude of the Upper House, how 
ever, M. Poincaré was compelled to withdraw the awe 
posal of an indemnity for war prisoners, which 
taken up as a separate measure. The Bill 

adopted at six o’clock on the morning of Christ 
shows the following final situation :— 


 pao- 
IS to be 
as finally 
mas Day, 


; Francs, 

Estimated revenue........2..seseeesee 42,496,616 196 

Estimated expenditure ...... Jeduée ces . 42,441,457 260 
Estimated surplus ............... . 55,158,936 


The unofficial reports from Washington, to the effect tha: 
the United States Government repudiates ‘‘ with as much 
energy as ever’ the idea that the German reparations 
and the Allied debts problems must be dealt with i 
parts of one whole, are exciting keen attention here, and 
are the subject of both surprise and indignation. ’ The 
experts who drew up the Dawes Plan described it (as 
Mr Parker Gilbert points out in his third annual report) 
as being ‘‘ so framed as to facilitate a final and compre- 
hensive agreement as to all the problems of reparation 
and connected questions as soon as circumstances make 
this possible.”” It must be obvious that the Allied debts 
problem constitutes essentially a question which is jn- 
separably and integrally bound up with the Reparation 
problem. The Agent-General ‘himself clearly supports 
this view in the final paragraph of his report, in which he 
states that ‘‘ neither the Reparation problem, nor the 
other problems depending upon it,’’ will be finally solved 
until Germany has been given a definite task to perform 
on her own responsibility. That the Washington Govern- 
ment should take an entirely contrary view has produced 
a regrettable impression here, which may have an un- 
fortunate effect on the conversations that must take place 
in the near future between the various parties concerned. 

The effect produced by the reports from Washington, 
however, is as nothing compared with that arising from 
the paragraph with which Mr Parker Gilbert concludes 
his report. His reference to Germany being given ‘a 
definite task’’ is widely interpreted—or misinterpreted— 
as implying that a new limit must be fixed as to the 
amount of Reparations Germany will have to pay. \. 
Louis Dubois, a former president of the Reparations 
Commission, in a speech in the Chamber last week, 
voiced what may be regarded as French opinion as 4 
whole on this point. The Reparations Commission, he 
insisted, was appointed by the Treaty of Versailles to 
assess the damage caused by the war of which Germany 
was guilty; and on April 27, 1921, it fixed the sum to be 
paid at 132,000,000,000 gold marks. It also drew up and 
presented to Germany a scale setting forth the rate o! 
payment. The Dawes Plan, he asserted, was merely 4 
new scale of payments, and had no relation to the total 
sum to be paid, which remains as fixed by the Commis- 
sion in 1921. . The application of the Dawes Plan was 
merely ‘‘an experiment for the purpose of ascertaining 
Germany’s capacity for payment.’’ Down to the present 
Germany had not paid one penny off the capital of her 
debt, or even 1 per cent. of interest upon it. “It 's 
impossible,’? M. Dubois concluded, ‘‘ to discuss anything 
concerning Germany’s debt unless an agreement is first 
come to on the question of the inter-Allied debt; and 
particularly is this so when the French Parliament has 
not accepted the London and Washington agreements, 


which still further reduce Germany’s obligations.” M. 
Poincaré, who followed, was still more explicit. ao ; 


ously,’’ he said, ‘‘ The number of annual payments, 
also their rhythm, may be modified, but the total amount 
of the debt cannot be. On that point there can be wei 
doubt. The Reparations Commission itself cannot alter 
the figure it has fixed. Under Article 234 of the, Lio 
sailles Treaty only the Allied Governments, by unanimous 
agreement, can modify the total.”’ Ling 
It is officially announced that the deficit on the wor ing 
of the French railways (State and private systems 1 
cluded) will amount for the current year to anager 
The real deficit will undoubtedly be much larger, 25 ©" 
estimate does not include for 1927 the sum of $00,000 8 
for new capital charges in connection with the “eficits 
bond issues during the period 1921-1925, to cover met 
during those years. So far these charges have i that 
out of the surplus of receipts in 1926. It is estimate the 
for 1928, in view of the present general situation, os. 
deficit will reach 1,300,000,o00f. Excessive fiscal impo 
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tions appear to account for practically the whole of this 
year’s deficit, the drop in traffic receipts being compara- 
tively small. Shareholders’ dividends represent only 2.2 
per cent. in the general expenditure (against 8 per cent. 
before the war), while the coefficient of exploitation has 
been reduced from 109.74 per cent. in 1921 to 76.37 per 
cent. in 1926. Owing to the strict application of the 
eight hours law, under political pressure, the effective 
personnel of the lines has been increased 30 per cent., 
while wages have steadily moved upwards. Much of the 
falling off in traffics is imputed to the tax of 324 per cent. 
imposed on passenger tickets (as compared with 10 per 
cent. to 16 per cent. in Germany, and nothing in Italy, 
Belgium. Holland, and the Scandinavian countries). 

As in some other counthiees, the Government is mani- 
festing keen interest in the coal industry, and is acting 
energetically in various directions, with a view to de- 
veloping this section of the national wealth. For some 
time past there has been a tendency among the vari- 
ous coalfields to compete against each other in their 
several territories. At the same time, owing to the slow- 
ing down in industry, unduly large stocks have been 
accumulating at the pitheads. In the Loire and Central 
coalfields, for instance, the miners have been for some 
weeks on shortened time, to enable stocks totalling 
3,300,000 tons to be disposed of. To get rid of the com- 
petition factor, inducements have been held out to the 
coalowners in the Loire and Central fields to divert as 
much of their output as possible towards the Mediter- 
ranean, while those belonging to the Northern field have 
been stimulated to increase the outlet for their product 
in their own region. In each case a special system of 
reduced railway transport charges has been brought into 
operation. By this means large consumers in the Lille, 
Roubaix, and Tourcoing textile area have been induced 
to make contracts with pits in the adjacent Northern field. 
Special transport rates, equivalent to reductions of 10 
per cent. and 20 per cent., for complete trainloads of 
100 and 200 tons, are offered to consumers in the Mau- 
beuge area, and reductions of 25 per cent. are offered in 
respect of consignments from the Loire and Central fields 
that are sent towards the Mediterranean. By reducing 
the foreign section of the personnel by 7 per cent., and 
diminishing extraction by 84 per cent., accumulated 
stocks are being got rid of at the rate of 1,000,000 tons a 
inonth, Simultaneously, the railways are being induced 
to buy French instead of British and other foreign coal. 
Special additional facilities are also being offered for 
exports from the Loire coalfield, and also for the import 
thither of pit props and other material from Bordeaux. 
By these means it is hoped that by the middle of February 
stocks will have been brought down to normal volume. 





GERMAN Y.— CREDIT—FINANCES—INDUSTRY — 
NOVEMBER FOREIGN TRADE—BOUBSE. 


(FROM OUR CORRESPONDENT.) 
BeRtIn, December 28. 


Tue chief change in money market conditions in the past 
week was the shortage of, and high interest rate on, 
Bourse contango credits, which was due in part to an 
creased demand, connected with activity and rising 
quotations, and in part to the caution of the big banks 
Which, practising their usual window-dressing, desired to 
show liquid balance-sheets for the year-end. The con- 
tango interest rate rose at times to 11 per cent. Con- 
sidering the heavy year-end need in other quarters, day 
money is relatively cheap at, to-day, 5-74 per cent., 
months loans 83-93 per cent., private discount unchanged 
at 7 per cent., and commercial bills 74 per cent. 
_ The Reichsbank’s return for December 23rd shows an 
increase in discounts of 146} million marks, and in circu- 
lation of 115 million marks. Usually the returns for the 
third week of the month show a decline in credits; but 
an increase in the third week of December is normal, 
because preparations for year-end settlements begin 
eatlier than preparations for mere month-end settlements. 
he position was much the same in 1926. The discount 
portfolio is about 1 milliard marks larger than a year ago, 
Which in view of the expansion of business since then is 


SKANDINAVISKA 
KREDITAKTIEBOLAGET 


GOTHENBURG, STOCKHOLM, MALMO, 
Branches in all parts of Sweden. 


Paid-up Capital and Reserves - - Kr.182,000,000 


Telegraphic Address: “ Kreditbolaget.” 


THE BANK AFFORDS EVERY FACILITY FOR BANKING 
BUSINESS WITH SCANDINAVIA. 


reasonable. The circulation is the largest of any third 
week since the currency stabilisation. 

The passing year has been one of dearer money, due 
to some extent to greater industrial-commercial activity ; 
also of dearer capital, a result of the large home loans of 
1926 and of the mistaken Federal Loan of February last. 
Easier money may next year be expected if, as is pre- 
dicted, industrial activity declines; but the increased 
drain for Reparation payments will probably keep the 
capital market tight. Any slackening of the desire to 
borrow from abroad is not to be expected, nor is, in view 
of the resuiting high interest rates, any slackening to be 
expected in foreign willingness to lend. The new recovery 
in Wall Street of German bonds, after the decline caused 
by the Agent-General’s Memorandum, is a symptom of 
the trend. 

Federal taxation receipts in November totalled 678 
million marks, against 970.5 millions in October (which 
contained quarterly tax instalments) and 625 million marks 
in November, 1926. The total yield of April-November, 
constituting the first eight months of the financial year, 
was 5,763$ million marks, which is 597 million marks 
more than two-thirds of the year’s estimated 7,750 million 
marks. The yield of taxes controlled for Reparations in 
the eight months was 1,920} million marks, out of 2,410 
million marks estimated for the year. The biggest con- 
trolled item, Customs, yielded 830 million marks out of 
890 million marks. The Bourse transfers tax yield in 
November underwent a heavy decline. The Budget 
account for the seven months April-October is :— 


Ordinary Budget— Million M, 


Surplus from 1926-27......ccecccescccccccscecees 5480 
Surplus of 1927-28 (April-October)....ccssesesoess 3145 
862°5 
Extraordinary Budget— 

Deficit from 1926-27 .....ccccstecescccccssseeeee 2900 
Deficit of 1927-28 (April-October) @eeeeseseeeeeeoes 217-9 
507'9 

Surplus to November 1, 1928 ......--seccccesee 35546 


The deficit of 290 million marks carried over from the 
preceding financial year is to be covered out of loans, but 
it is booked here in order to show the actual Treasury 
position. 

The official wholesale prices index number for Decem- 
ber 21st is 140, against 139.3 on December 14th. The 
index number for agricultural products is 136.7, colonial 
wares 129.9, industrial raw and half-manufactured wares 
133-8, and industrial finished wares 155.6 (whereof indus- 
trial means of production 133.8, and industrial consumable 
goods 172.1). Unemployment is still increasing. The 
number of persons receiving unemployment insurance 
pay, or ‘‘crisis’’ allowances, on November 3oth was 
802,000, against 583,000 on November 15th. The number 
of applicants at the Labour Exchanges rose in November 
to 2,007,193, which is 414 per cent. more than a month 
earlier, while offers of employment fell by 504 per cent. 
The threat of a steel lock-out has ceased. The Govern- 
ment exercised its right to proclaim the arbitration de- 
cision binding. As neither party is satisfied, a new pre- 
text for a conflict may possibly be found after a respect- 
able breathing-space. The three-shifts-per-day system is 
to be put through without qualification, first in the 
Thomas steel works and their connected rolling mills. 
The steel-trade Press predicts a new “rationalisation ”’ 
process, the effect of which would be to compensate the 
employers gradually for their losses. The new system 
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means an addition of 1,000,000 tons a year to the steel 
output capacity, and, given a selling market—which next 
year is doubtful—this addition would help to make good 
the loss. The general movement for higher wages which 
was under way late this year may possibly be checked 
next year by slackening industrial activity. The Pig-Iron 
Syndicate has come to an understanding with one out- 
side concern, and the probable result will be a rise in the 
home price of Foundry Iron III., which was reduced last 
autumn owing to outside competition. No change has 
been made in the January steel and rolling-mill prices. 
November output of ingot steel was 1,400,690 metric tons, 
against 1,258,058 tons in November, 1926; output in the 
first eleven months 14,938,080 tons, against 11,038,495 
tons in the same months of 1926. The corresponding 
rolling-mill output figures are 1,098,950 tons, 1,001,506 
tons, 11,784,723 tons, and 9,192,135 tons. The Bergs- 
werks-Zeitung, of Essen, publishes the following sum- 
mary of International Steel Cartel operations in the half- 
year April-September, 1926 :— 


Production— Tons 
Combined production .....sec.see.0e eosees 16,344,515 
i GUOEAS. .cccccccsccccccsccce esses 14,643, 
Total over-quota productions .......... oe». 1,357,550 
Under-quota production (France only)...... 438, 
Finances— $ 
Receipts from $1 per ton on alk production.. 16,344,515 
Be * penalties for over-production.. 5,430 
Bounties for under-production ............ 6,058 
Divisible balance ........... kdb saatedvase 20,898,657 


Germany’s production, 8,165,246 tons, exceeded her quota 
by 1,061,252 tons. She paid to the Cartel treasury 
$12,410,254, and received back $9,023,204. Her net 
penalties therefore amounted to 1.74 marks on her pro- 
duction, whereas France, as under-quota producer, re- 
ceived a bounty of 1.32 marks per ton of her production. 
The prospects of the proposed semi-finished and joists 
syndicate are not great. The Central-European group, 
which entered the Cartel only this year, and which, like 
Germany, has produced more than its quota, has pro- 
posed to secede from the Cartel out ot fear of the inevit- 
able penalties. Ruhr coal output in November totalled 
9,813,235 metric tons, or 404,669 tons per working day, 
as against 9,986,501 tons and 384,096 tons respectively 
in October. The Ruhr report for the week ending De- 
cember 17th shows a new decline in average daily output. 

The foreign trade report for November summarised 
below shows a new increase in the import surplus. The 
decline in exports of manufactured goods is not sur- 
prising in view of the very large increases in the two pre- 
ceding months; and the increase in imports of materials, 
accounted for almost wholly by raw and half-finished tex- 
tiles, is promising rather than otherwise. It indicates that 
the manufacturers do not expect any serious decline in 
the demand, although exports of finished textiles in 
November fell off considerably. There is a sharp drop in 
the import of motor vehicles, with the result that an 
active balance in this branch was for the first time 
attained :— 


Marks: 000’s omitted. 













Nov. 





Jan.-Nov. 





Imports. 


Livestock eeeeses @eeeeeene e@eeeeoeeee 17,053 163,905 
Foodstnffe ........cccccccccccces 391,779 | 3,981,042 
Materials, raw & half-m: i:ufactured 648,913 | 6,487,721 
Manufactured goods ...... esececes 235,028 | 2,253,599 
Wares only..... seobeaasees sede 1,290,773 | 12,886,267 
Gold and silver ........... owedd 13, 432 
Totals eerscee ereseseeeseoece 1,303,813 13,115,699 
Exports. —_—— 
Livestock........ese 1,178 9,730 
Foodstuffs ..........c0c00. 43,878 373,927 
Materials, raw & half-man 185,572 | 2,046,481 
Manufactured goods cecersecccesseos 682,978 6,840,021 
Wares only..... 913,606 | 9,270,159 
Gold and silver ...... hence 2,225 “iss 
DeES: c.ctetmaricbnneses --' 963,134! 915,831 | 9,290,315 





The Bourse upward movement continued last week, 
though at a reduced pace; this week, so far, the tendency 
has been uncertain. The Disconto Bank considers that 
the latest rise, which began in the fourth week of Novem- 


», 


ber, may have been somewhat too rapid. 

Bank holds that one cause of wauat ieee ee 
passing of stocks from weak into firm hands. The fina : 
cial Press calls 1927 a Bourse year of disillusion, a ijn . 
opinion in view of the impossibility of an endless continy. 
ation of the boom, which had lasted from January 1, 1 26, 
until the first week of May this year. The rapid decline 
in quotations associated with the action of the banks in 
May in contracting Bourse credits reached a low point 
on June 1st, was followed by a recovery lasting until the 
middle of August, then by a fall until near the end of 
November, and then by a new rise. Compared with their 
prices of the end of 1925, stocks still stand very high: 
but no conclusions as to a further fall may be drawn from 
that fact, because, owing to “‘ rationalisation’’ and other 
new circumstances, the real value of many stocks has 
risen. The bond market, however, does not foreshadow 
any gencral recovery of stocks. 


ET 





BELGIU M.—MONEY—BOURSE—FOREIGN TRADE— 
COAL. 


(FROM OUR CORRESPONDENT.) 


GHENT, December 24. 

Tue Belgian monetary position continues to remain very 
satisfactory. Between November 24th and December 
22nd the gold stock of the National Bank has been in- 
creased by about 100 million francs. The Bank’s reserve 
ratio now stands at 55 per cent., which is the highest 
figure reached during the present year. For the first time 
the weekly statement of the National Bank indicates a 
reduction in the Bank’s holdings of Treasury Bonds 
(balance of advances made to the State), which since the 
monetary stabilisation had been stationary at 2,000 mil- 
lion francs. They now stand at 1,970 million francs, 
and will be further reduced by 20 millions monthly. The 
present exchange rates upon most foreign centres are 
in favour of Belgium. In several cases the gold point of 
imports has been passed, but this need not necessarily 
cause an influx of gold, as the National Bank is not com- 
pelled to accept gold against bank-notes. The reduction 
in the Bank rate to 4$ per cent., which took place on 
November 17th, does not appear to have succeeded in 
reducing the influx of foreign capital (or the repatriation 
of Belgian capital), which continues to find a remunera- 
tive employment in bourse operations, thanks to the con- 
stant rise of most classes of shares. a 

The index of average quotations of variable dividend 
securities on the Brussels Stock Exchange, in percent- 
ages of 1914 gold value, published by the Moniteur des 
Intéréts Matériels, stands at 69.37 per cent. on Novem- 
ber 1st, against 59.80 per cent. on August rst, 62.13 per 
cent. on May 1st, and 50.14 per cent. on February Ist. 
These percentages would be higher if the shares of Bel- 
gian undertakings in Russia were left out of account. 
Since November 1st a further rise has taken place, I 
which Colonial shares continue to be the leaders. The 
Katanga Company’s ordinary shares have risen = 
47,600 on December 31st, 1926, to 93,750 on Novem vd 
1st and 108,000 francs on December 23rd. Shares of the 
Société Générale de Belgique (the largest Belgian bank- 
ing concern) stood at 12,500 on December 31, 1926, 
against 26,750 on November rst and 29,300 on —. 
ber 23rd. On the basis of the last dividend paid, wi 
latest quotations represent a yield of respectively 0-4 P 
cent. and 1 per cent. 


The figures of Belgian foreign trade for Janua ry-Octo- 
ber stand as follows :— 

(In Millions of ro) ' 13 a, 
I | er e@reseeeereeerene eve 18,513 eeee ’ 
Repent eeoeewers Ceoeoeeseseesevere 15,424 e20f ae 
Excess imports over exports .... 3.089 ..-- 30% 
Proportion exp»rts to or -- 84% ~o 
Mah toad ivtecsdscucoiss GRMN :.:. S90 


ten months of 


As regards Belgian exports over the ae customer 


1927, Great Britain remains Belgium’s 
with 4,021 million francs, but Germany follows sie 
with 3,705 millions, whilst Belgian exports Sead 
only amount to 2,520 millions. In 1926 France Semel 
the second place amongst Belgium’s foreign ae ror 
with 2,154 millions, whilst exports to Germa 
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amounted to 1,807 millions. The commercial agreement 
of April 4, 1925, with Germany (according to which Ger- 
man exports to Belgium are no longer subject to higher 
duties than those of other countries) does not appear to 
have had the unfavourable effect which many Belgian 
roducers feared. The above figures rather tend to prove 
that the real interests of Belgium lie in the direction of 
free and unhampered international trade. 

In his recent work, La Stabilisation et ses Consé- 
quences, Professor Baudhuin, of the University of Lou- 
vain, estimates as follows the invisible balance of trade 
for 1927 (in millions of francs) :— 


Credit— 
Transit and shipping ...... sacdeuccecccesevecee Re 
Belgian labourers abroad .........ceeeseees eee. 1,000 
Foreign travellers in Belgium .......ceseesseeee 1,500 
Receipts from Germany....cccccsscesecsecsesoe 700 


Paid from investments abroad......ccsscsccccee 2,090 


Debit— 6,550 
Service of foreign debt .....cecsseesseee- 1,500 
Interest upon foreign capital in Belgium.. 500 
Pyxpenses of Belgians abroad ............ 150 


Credit balance .... eevees @rceoeeeeeeeeeeeeese 4,400 


Figures of exports and imports over 1927 will pro- 
bably reach about 26,000 and 29,000 millions respectively, 
leaving an unfavourable balance of 3,000 millions. After 
deduction of these 3,000 millions from the 4,400 millions 
arrived at by Professor Baudhuin, there would remain 
about 14 milliard francs available for investment abroad. 
The true amount is probably greater, as values are usually 
underestimated by exporters. Professor Baudhuin’s 
evaluation of the physical loss of Belgian property during 
the war practically confirms the figure of £150 millions 
put forward by Mr J. M. Keynes in 1919, and which at 
that time aroused a storm of indignation in Belgium. 

Notwithstanding the severe crisis in the coal industry, 
the production of Belgian collieries during the first ten 
months of this year has been superior to the figures for 
any corresponding month of 1926. Belgian coal produc- 
tion in 1927 will probably show an increase of 2,000,000 
tons, or 8 per cent. over 1926, and of 5,000,000 tons, or 
20 per cent. over 1913. The daily production per worker 
(above and under ground) for November stands at 0.524 
metric tons, against 0.525 tons in 1913. Stocks at the 
collieries have continued to rise; on November 3oth they 
amounted to 1,827,820 tons, which represents three 
week’s output, and the situation of many collieries is 
dificult. A Government Commission has been instituted, 
consisting of representatives of Parliament, colliery 
owners, and workmen’s delegates, to report upon the pre- 
sent condition of the Belgian coal industry and the mea- 
sures to be taken. It is probable that in the near future 
some of the older Belgian collieries will have to close 
down, but this reduction in output will be more than com- 
pensated for by the expanding production of the Cam- 
pine coalfield. Whiist German collieries, sending their 
coal directly by barges from the pit to consumers situ- 
ated along the Belgian network of waterways may con- 
tinue to find an outlet in Belgium, it remains doubtful 
whether the British coals—which, in addition to sea 
freight, have to reckon with a railway rate from pit to 
shipping port, discharge at port of arrival and further 
transport to consumer—will be able to maintain their 
Position on the Belgium market. 

————EEEE 


ROUMANIA.— THE POLITICAL SITUATION — THE 
BUDGET—CURRENCY REFORM PROBLEMS. 


(FROM OUR CORRESPONDENT.) 
BucuHarREsT, December 14. 


Tere has been considerable political activity among the 
different parties since the death of Mr Bratianu robbed the 
Liberal Party of its leader and the country of its Prime 
Minister and the figure that dominated its political life 
after the war. Mr Bratianu, by his authority and influ- 
are was regarded by the whole count , as a guarantee 
or the maintenance of the existing order, and it is no 
exaggeration to say that the news of his sudden death 
ae consternation in all sections of the population. 
Be hough he and his Government suffered a serious defeat 
y the acquittal of M. Manoilesco in the trial for con- 


spiracy against the constitution, the incidents leading to 
it, and to the trial itself, have drawn attention to the exist- 
ence of agitations favoured by a certain part of the public 
for the return of Prince Carol, the former heir to the 
Crown. Moreover, there are many economic problems of 
vital importance and urgency awaiting their solution, 
such as the crisis in the oil and timber industries, im- 
portant for the export trade, the currency problem, and, 
closely connected therewith, the shortage of capital and 
the stagnant condition of commerce as a whole. All these 
circumstances, as well as agitation abroad, such as that 
of the Hungarian landowners, and the ever-present 
menace from the East, show that the death of the eminent 
statesman occurred at a time when the country was most 
in need of his firm and experienced leadership. It was 
thought advisable, therefore, by the Liberal Government, 
now under the premiership of the brother of the deceased, 
Mr Vintila Bratianu, to obtain, if possible, the support 
of the more important of the opposition parties with a 
view to forming a national coalition Government. The 
negotiations with Mr Maniu, the leader of the National 
Peasant Party, however, broke down. On the other 
hand, the National-Peasant Party has joined forces 
with the Nationals under Professor Jorga, the well- 
known historian, whose party, however, has been 
of little influence so far. Whilst, on the one 
hand, it is hardly to be deplored that the idea 
of a coalition Government has had to be abandoned, as 
the heterogeneous elements which necessarily would have 
composed a cabinet of this kind would have hardly held 
together for any appreciable time, and would have made 
unified action almost impossible, yet, on the other hand, 
it is regretted in many quarters that the National-Peasant 
Party has missed this chance of learning the practical side 
of governing the country under the experienced guidance 
of its present opponents. On the whole, the attitude of 
Mr Maniu and his followers does not appear to inspire 
confidence in the wider sections of the population, and 
this principally on account of the absence of any allusion 
to a constructive policy in their public utterances. 

Further embarrassment has now been created for the 
Government by the disturbances in Oradea Mare, Cluj, 
and other town of Transylvania. But the assurances of 
Mr Duca, the Minister of the Interior, to the effect that 
the guilty would be severely punished and the damage to 
property be made good, have done a great deal to calm 
public opinion. It is generally believed that the Liberal 
Government will remain in power for some time yet. The 
National-Peasant Party is looked upon as its successor 
when the time for a change arrives, but the latter is 
scarcely strong enough at present to take over the reins. 
There are rumours of a reorganisation of the Cabinet 
for the early days in January. This is all the more neces- 
sary, as Mr Vintila Bratianu, who is at present both 
Prime Minister and Minister of Finance, will not be able 
to carry the onerous task of these combined offices for 
any length of time. 

The Budget for 1928 is balanced at 38,350 million lei, 
an increase of 3,710 million over 1927. To this figure 
must be added the Budgets of the autonomous institu- 
tions of the State, the Railways, Posts, Telegraph and 
Telephone, and Pensions, amounting to 13,600, 1,837 and 
492 millions respectively, so that the total figure amounts 
to 54,279 million, against 51,153 millions in the previous 
year, an addition of 2,876 millions. In the explanations of 
the Budget furnished by the Minister of Finance the total 
is converted to dollars for the sake of comparison with 
previous years. But whereas the average rate during the 
last year is in the neighbourhood of 170 lei to the dollar, 
the rate actually applied is 200 as being more in accord- 
ance with the general level of prices in the country. The 
following figures show this comparison of the Budget 
totals in previous years calculated at the average rates 
of the time with those of 1927 and 1928 at the rate of 
200 :— 

(In Million Dollars.) 


$ Rate. Rate. 
1914-5 @Ceoccesesese 108 ee 5 1925 ececeseeecce 138 ee 
1922-3 .......... 69 .. 1531/1926 ............ 188 .. 
W9ZS .........00. 75 oe 205) 1987 .......0.-00 256 oe 
1924 ..eccseeese. LIB .. 2204/1928 .......... «. 271 .. 


At the rate of 170 lei to the dollar the respective figures 
for 1927 and 1928 are 301 and 319 million dollars. The 


iar ee Um 


gua 






















































5 RAMA a Fe oa Be 
euagenti re 


Leeann 


ate: oa 


SEER CANE 


Sie peagee tee 


rt 
* A “ 


a he tee 


alta 


ES 
























1194 THE ECONOMIST. {December 31, 1997 

















































Budget has, therefore, almost trebled since 1914. The 
receipts for the first nine months of 1927 amount to 
24,430, of an estimated total of 37,983 million. It must 
be remembered, however, that under the system of 
public accounting a large part of the receipts during 
the first six months of 1928 are passed to the 
account of the current year, just as certain amounts 
collected from January to June, 1927, belong to the year 
of 1926. It is expected, therefore, that the remaining 
13,553 millions of the receipts will be covered easily, and 
even that a substantial surplus will be realised. No new 
taxes are proposed for 1928, the increased expenditure 
being met by the growing yield of existing taxation. 

On account of Reparations under the Dawes Plan 
Roumania will receive from Germany the sum of 
14,752,069 gold marks during the period from 
September 1, 1927, to August 31, 1928. This sum will 
be used for contracts for sanitation and the purchase of 
railway material. From November 11, 1918, to 
August 31st last a total of 63,213,360 gold marks has 
been received on this account from Germany, the best 
part of which—s56 millions—has been employed for the 
purchase of railway material. On the expenditure side 
an amount of Lst. 305,060 is earmarked for the purchase 
of Roumanian Consolidated 4 per cent. bonds for the 
purpose of redemption, which, in accordance with the 
terms of the Joan, must begin in 1928. The coupon on 
this loan has been regularly paid since 1923. 

The remarks of the Minister of Finance on the subject 
of currency reform are worthy of note. He points with 
satisfaction to the realisation of a properly balanced 
Budget, to the improvement of the trade balance, the 
gradual settlement of debts, resulting from the war, the 
fulfilment of engagements contracted, the resumption of 
trade relations consequent on improved credit, and 
remarks that by its own resources the country has assured 
lately a relative stability of the currency. The increase 
of the fund for the repayment of the State overdraft at 
the National Bank, which fund is partly used for the 
foreign exchange transactions of the bank in support of 
the leu, ensured to some extent the continuance of the 
policy of stabilisation. But, not content with this, the 
Minister foreshadows the legal stabilisation of the cur- 
rency. One of the most important assets in this respect 
is the favourable trade balance, which amounts to 2,296 
millions for the ten months January to October of this 
year, and to about 5,000 millions since May, 1926. But 
the considerable rise in commodity prices in the interior is 
likely sooner or later to have an adverse effect on these 
figures. Indeed, for October imports surpassed exports 
by 174 million lei, and this in the month when grain 
exports should be at their height, and in spite of greatly 
reduced export taxes. Furthermore, the gradual reduc- 
tion of the export taxes will considerably diminish the 
steady supply of foreign exchange, which is obtained to 
a considerable extent from this source by the National 
Bank. The difficulties in the way of the currency reform 
are, therefore, still very great. But it is now apparently 
realised by those in authority that there are hardly suffi- 
‘cient means in the possession of the National Bank to 
meet the demands which may be made on it and that 
important credits will have to be obtained from outside. 
It is especially in this respect that the remarks of the 
Minister of Finance in his Budget proposals have given 
genefal satisfaction. 


directly from the war. But beyond this it neith 
represents reality in the revenue expected nor is er 
genuine in its savings. Revenue is estimated : 
11,592,794,000 dinars (£42.2 millions), the esti 
being based on the average receipts for the me 
1925-6 and 1926-7, and the Budget estimate for ear 
There exists justly a grave doubt whether such 4 
sum can be realised. The first year was the last of the 
agrarian boom; the second realised only 10,906 millions 
or 1,600 millions below the estimate; the year 192°. 
has begun with a deficit in revenue of 400 million dinar 
for the first two months. The tendency of State receipts 
to decline is thus not checked, and in view of the bad 
harvest and serious business depression, threatens to cop. 
tinue for some time to come. The realisation of the re. 
venue estimate will therefore chiefly depend on good 
weather, t.e., a good harvest in 1928. To complete th 
picture it should be added that the supplementary finap. 
cial laws, to be voted along with the Budget, allow {o; 
the expenditure of 210 million dinars, which are no: 
covered by revenue. Further, the Budget does not jn. 
clude a sum of 172 million dinars for roads, agricultura 
stations and hospitals transferred to the autonomous pro. 
vincial administrations, which will thus still have to 
be met by the taxpayer. This brings the actual Budge: 
to a little short of 12,000 million dinars (£45 millions). 
The savings as compared with the last Budget amount 
to 330 million dinars, although of this sum the above 
172 millions are merely a question of transfer in booking, 
while much of the rest, as, e.g., on education and agr:- 
culture, is of questionable wisdom. These savings are 
counterbalanced by an increase of 300 million dinars fo: 
pensions and the refunding of State debts. For the in- 
ability of effecting further cuts the blame cannot be laid 
entirely on the Minister of Finance. The army budget 
claims 2,428,571,226 dinars (£9 millions), or go million 
more than last year. Parliament has not yet passed the 
law of administrative reform, and the country has thus 
still 18 ministries, among which is, for example, one for 
the ‘‘ Constituent Assembly,’’ although the assembly 1s 
long defunct. Members of Parliament opposed the te- 
duction of their salaries, although these are no less than 
in the British Parliament, i.e., £400. Expenditure thus 
amounts to 11,590,794,000 dinars, and some eleventh- 
hour efforts are made to make the Budget balance, 
although under the existing circumstances such efforts 
may be illusory. 
Parliamentary activity is still limited. It is true that 
Parliament has ratified the commercial treaties with Eng- 
land, Germany and Belgium, as well as passing severa 
minor laws. Nevertheless the big and important laws 
which alone can effect administrative and fiscal reform are 
still in the hands of the committees. Among these are the 
law which reduces the ministries to 12, as well as that 
of the reform of taxation, promised two years ago de- 
finitely ’? as coming before Parliament within a month. 
In the meantime the position of the country continuts 
to be difficult, and the winter promises to be hard. Expor's 
for the period January-October have been only 47 
million gold dinars, as against 584 millions last year, an 
the first nine months have left the trade balance a 
by 56.1 million gold dinars, imports being 476-3 a 
exports 420.4 million gold dinars. The tendency 1s fae 
further decline when the stocks of seasonal goods ‘* 
prunes, hops, opium, get exhausted. The — 
business failures is still on the increase; Serbia oe 
had 543, against 310 last year, during the first a, 
quarters. Completed investigations show the sone" ae 
debtedness to be even more serious than expected, (49 
total amounting to about 2,500 million dinars \*° 
millions). : si ils 
In iti of the poorest provinces there 1S ee 
tress, but in most of the others sufficient me” <o con- 
offered by money from foreign loans. Belgra fits muni 
cluded an agreement for a further instalment OF ! lion 
cipal loan, Skoplje has negotiated a loan of pe say 
dinars (£750,000), while numerous smaller "The Mort- 
received loans from the State Mortgage oo, dinars 
gage Bank has also granted a loan of 200 es depart: 
to the monopoly management. The Pozare dinars £0" 
ment is negotiating a loan of 4 to § — the use © 
departmental railways. A big State loan for d: 
the Ministry of Communications is also bein 








JUGOSLAVIA.—NEW BUDGET—BUSINESS POSITION 
—NEW LOANS. 
(FROM OUR CORRESPONDENT. ) 
BELGRADE, December 13. 
Tue Budget for 1928-29, which is shortly to be intro- 
duced in Parliament, is frankly disappointing. Techni- 
cally, it is true, it is superior to its predecessors; it 
‘separates productive State enterprises which pay for 
themselves, such as transport, posts, forests, mines, 
domains, from those which are a burden on the taxpayer; 
it gives a survey of capital investments which could be 
financed from loans; it includes a sum of 345 million 
dinars, not previously entered in the Budget, on account 
of river shipping, the sugar factory, &c., which are in the 
hands of the State; it regulates the use of Reparations 
for extraordinary expenditure, especially such as arises 
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Morgan is reported interested, and similarly an Anglo- 
American concern for the building of ports. The journey 
abroad of the Minister of Finance is supposed to be con- 
nected with this scheme, as well as with the settlement 
of pre-war debts to France, for which the French ask 
payment at a rate of one gold dinar for one pre-war 
French franc. 





BULGARIA. —RECONSTRUCTION LOAN POSTPONE- 
MENT—A NEW MORTGAGE BANK—TREASURY 
BECEIPTS. 


(FROM OUR CORRESPONDENT.) 
Soria, December 14. 


THE postponement of the Reconstruction Loan, 
although generally expected, is giving rise to much com- 
ment in political circles of every shade of opinion. The 
opposition as a whole is interpreting the event as a 
grave failure of the Government’s financial policy. The 
chief obstacle has been the Government’s unwillingness 
to admit the National Bank’s transformation into a 
joint-stock company. This reform is vigorously 
opposed by almost every party in and outside the Par- 
liament. Instead of preparing public opinion in this 
direction, the Government, ever since the question has 
been raised, has been showing a clearly unfavourable 
attitude to this change in the bank’s status. Experi- 
ence of the past and political habits in Bulgaria do cer- 
tainly argue in favour of complete independence of the 
bank of issue from political influences. The reasons 
put forward to justify the opposition to this measure 
are of a rather sentimental kind, and do not survive a 
matter-of-fact examination. They are nevertheless likely 
to find a wide support in the minds of the general public, 
and to overcome this widespread resentment against the 
ieform will no doubt be a hard task, even if there should 
be a sincere endeavour to bring the issue to a successful 
end. 

Much stress is laid, in official circles, on the ratifica- 
tion by Parliament of the mortage bank contract be- 
tween the Government and the representative of the 
Group Blair-Lazard Brothers. The contract has been 
adopted without change. Its chief stipulations read as 
follows:—The mortgage bank is to take the form of a 
Bulgarian joint-stock company with a capital of 10 
million Swiss francs in 20,000 shares, out of which 2,000 
are to be subscribed by the Government, 2,000 by the 
Agricultural Bank, 2,000 by the Central Co-operative 
Bank, 2,000 by Bulgarian insurance companies, and the 
balance of 12,000 shares is to be taken over by the 
group Blair-Lazard. No other similar institution can 
he founded in Bulgaria for 25 years. Seven per cent. 
interest on the whole of the present capital is guaran- 
teed by the State. After the end of the seventh year, 
or in the case of the company’s liquidation, the State 
undertakes to redeem the whole of the shares at their 
lace value in Swiss francs. After the end of the eighth 
year the State is entitled to acquire the 12,000 shares 
of the group at a price including the paid-up amount on 
the shares, the corresponding part of the reserves plus 
a premium of 15 per cent. on the paid-up capital. The 
company is to be administered by a board of ten direc- 
‘ors. The president, nominated by the Government for 
‘IX years, will represent the Government. Three other 
directors, one of whom is to be vice-president, must 
equally be Bulgarians. The remaining six director- 
ships are to be provided for without restriction of 
nationality, The board is to elect a deputy-director, act- 
ing as general manager. The mortgage bank is autho- 
rised to transact long-term loans to town and country 
‘and and real estate owners, private persons, or public 
institutions secured on a mortgage basis; to issue mort- 
sage bonds to be sold to the public in Bulgaria and 
abroad. The bonds are to be guaranteed by the State, 
and are declared free from every tax, impost, or duty 
Present or future. The bank may float loans to the 
State, the towns, municipalities, railways, and other 
public institutions. It is authorised to accept moneys 
on sight or term deposit, to discount bills bearing two 
“snatures, and maturing no longer than the limits fixed 
by the National Bank; to advance funds against security 
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THE MERCANTILE 


BANK OF INDIA, LTD. 


Head Office: 15, Gracechurch St., London, E.C3. 
Ca Authorised eee aoe eee £3,000,000 
P “up Capital eee eee eee 1,050,000 
Reserve Fund and Undivided Profits 1,545,666 
Branches and Agencies: 
INDIA, BURMAH, SIAM, CEYLON, STRAITS SETTLEMENTS, 
CHINA, PORT LOUIS, MAURITIUS, and DUTCH EAST INDIES. 
The Bank buys and sells Bills of Exchange, issues Letters of Credit 
and Circular Notes, and transacts banking and agency business in 
eonnection with the East on terms to be had on application. 
Fixed Deposit Rates will be quoted on application. 
On CURRENT ACCOUNTS interest is allowed at 2 per cent. per 
annum on daily balances, provided interest for the half-year amounts 
to £1. JaMzs Srevart, Chief Manager. 





of its own bonds; in general, to transact every kind of 
financial business related to productive works or to 
undertakings of public interest. The rate of interest on 
mortgage loans will not be allowed to excecd 24 per 
cent. above the effective rate of the bonds issued. A 
special mortgage credit law, now under consideration, 
is to be voted in order to facilitate the new bank’s opera- 
tions, expected to begin on April 1, 1928. 

The Treasury’s receipts for the first half of the finan- 
cial year show figures more satisfactory than had 
generally been expected :— 


(In Million pereny 
Months. 1926-27. 927-8. Inc. or Dec. 
April eoeeeeeeesesse 536°9 oe 4892 ee — 477 
May ..ccccscccces - 406 .. 4944 .. + 38 


June cccccccccseeee 5401 .. G31 .. + 910 
July ccccccccccceee 4717 .. BID .. + WB 
August ..... eosceee S215 .. 5567 .. + 352 
September ........ 5312 .. 5825 .. + 513 


—_——- 


5,0920 .. 3,2558 .. +1638 


The second budgetary half-year is, as a rule, the more 
productive, and it is generally admitted that the receipts 
will rise towards the end of the year. The position of 
the National Bank is reported to be a relatively strong 
one, and there appears to be no reason for fearing an 
immediate danger in this direction as a result of the 
failure to secure the Reconstruction Loan. Tobacco 
exports have developed in a fairly hopeful way. Up to 
the end of June their total is estimated at 11,038,238 
kilos, and the active business done since August will 
certainly bring about a substantial increase. 








NORWAY.—PRICE TENDENCY—PUBLIC FINANCE—. 


MONEY AND BANKING—TRADE BALANCE. 
(FROM OUR CORRESPONDENT.) 
TRONDHJEM, December 23. 


ALTHOUGH there may be no reason to give way to over- 
optimism, it is certainly not incompatible with a sober 
view to state that the general business outlook has im- 
proved appreciably in the course of the last few weeks. 
Corroboration of this statement may be found in the fact 
that, according to official statistics, bankruptcies, com- 
pulsory compositions, &c., have been on a diminishing 
scale during the last quarter of the year, although the 
figure is still rather high. According to the Central 
Bureau of Statistics, the wholesale price index, at 165, 
on December 15th, has remained unchanged as compared 
with November 15th, but the general tendency is 
decidedly in the direction of a closer readjustment to the 
higher level of the krone. Christmas trade has been sur- 
prisingly brisk, and the turnover in nearly all branches 
exceeds that of last year—at least, as far as quantities. 
are concerned. 

As regards public finance, rumours are current that the 
question of reducing taxes is very much in the fore- 
ground in connection with the preparation of the Budget 
proposal for 1927-28. In all likelihood the proposal wilt 
include the repeal of the special ‘‘ catering tax,’’ which 
was introduced a few years ago, and has been considered 
rather unwarranted and a great encumbrance to a free 
and favourable development of the tourist industry in 
our country. Turning to municipal householding, a pre- 
liminary statement of Norwegian municipalities’ debt, 
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as per June 30, 1927, recently published by the Central 
Bureau of Statistics, reveals the fact that this debt was 
reduced during 1926-27 by 21 million kroner, and now 
amounts to 1,486 million kroner. It also appears that 
the municipalities are in the course of consolidating their 
floating debt, the ratio of cash credits and other loans 
in 1923 being 42 per cent of the total debt while this 
figure now stands at about 30 per cent. This procedure 
of consolidation will be further promoted by the recently 
established Municipalities Bank, which will be able ‘to 
commence activities shortly after the turn of this year. 

In a recent communiqué to the Press, the Governor 
of the Norges Bank pointed out that the present high 
value of the krone is well backed by foreign exchange 
reserves, and also by a gold reserve thrice as large as in 
pre-war times. This abundancy of supplies of foreign 
exchange in conjunction with the natural decline in the 
normal business demands account for the comparative 
ease in the money market during the last month. Just 
lately, however, there has been a firmer tendency, mainly 
due to the usual seasonal demands in connection with 
Christmas trade. The Bank return, dated Decem- 
ber 15th, clearly reflects this passing stringency, the note 
circulation having increased by 7.7 million kroner, while 
deposits have gone down from 85.1 million to 69.9 
million kroner. The position of the private joint-stock 
banks as at the end of November is considerably more 
liquid than last month. Loans and rediscounts have 
been reduced by 35 million kroner, while foreign deposits 
have gone up by about 12 million kroner, and cash on 
hand shows an increase of 22 million kroner. 

While import statistics for November of -last year 
revealed a passive trade balance of about 30 million 
kroner, the returns for the same month this year disclose 
an import excess of slightly over 35 million kroner, which 
again compares with 31 million kroner for October, 1927. 
Comparing the eleven months January to November, 
1927, with the same period last year, it appears that there 
is an improvement in the trade balance of 1,193 million 
kroner. Allowance should, however, be made for the 
appreciation in the value of the krone. 





AUSTEALIA.— IMPORTS AND PROTECTION — 
BORROWING PROBLEMS—THE WHEAT HARVEST. 
(FROM OUR CORRESPONDENT.) 

MELBOURNE, November 24. 

THE question of the relation between Australian imports 
and exports is engaging more public attention. The 
heavy volume of imports has been based not only on re- 
curring items, such as exports and fresh borrowing, but 
also on one or two non-recurring items, but with the dis- 
continuance of the latter and the prospects of a reduc- 
tion in exports for the 1927-28 financial year owing to 
the smaller wheat harvest and to other causes, the need 
for a reduction in imports is becoming more clearly 
apparent. The Australian Industries Protection League 
also objects to large imports on protectionist grounds, 
and proposes that the Government should take steps to 
restrict imports, and to reduce outside borrowing for the 
reason that the proceeds of borrowing stimulate imports. 
The subject was dicussed in the Commonwealth Parlia- 
ment on November 22nd, but on the subject of borrow- 
ing, the Premier, Mr Bruce, said that if they were sud- 
denly to cut off overseas borrowing they would create a 
‘very serious crisis in Australia. 

Wheat harvest anticipations are somewhat better than 
a few weeks ago, but the exportable surplus for the new 
shipping season is only reckoned at about 1,300,000 tons, 
against about 3,000,000 tons for the past season. The 
difference is most apparent in the Eastern States, and 
business in the wheat-growing districts is showing some 
slackness in view of the smaller amount the growers will 
have to spend next year. Employment in Melbourne and 
Sydney is somewhat unsatisfactory for this period of the 
year, and the problem is whether the buoyancy produced 
by favourable seasons in the last few years combined 
with public expenditure of borrowed money on a rather 
full scale can be maintained, or whether it will be neces- 
‘sary to settle down to a more moderate level. 


Books and Publications, 


PROBLEMS OF ACCOUNTANCY.* 


fuis is an American book on accounting, intended 
particularly for advanced or fourth-year students, The 
letters C.P.A. in the title of the work stand for Certified 
Public Accountant. The author, who is the Head of the 
Department of Acccunting in Denver University, points 
out that the fourth year is usually given over to a study 
of the most difficult and complex technical problems ¢j 
accountancy available, and that suitable text-books are 
lacking. No originality is claimed for the treatment 0: 
any of the subjects in this book, but its arrangement js 
very convenient and, indeed, unique. 

Each of the 50 chapters consists of three sections— 
viz., American Institute of Accountants’ Examination 
Questions, Supplemental Questions, and Bibliography, 
The subjects of the chapters include practical accounting, 
Federal taxes, cost accounting, actuarial, auditing, and 
law. Students who can successfully tackle the interest. 
ing and practical problems set out here will be wel 
equipped to become successful practitioners. We observe 
that the bibliography given at the end of each chapter 
might well have beer more extensive. 





BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue,] 
Published Balance-sheets. By Lawrence R. Dicksee, 

(London) Gee and Co., Limited, 6 Kirby street. 5 
net. 

In this little book Professor Dicksee has revised, re-arranged and 
added a certain amount of new matter to a series of articles 
contributed by him in 1926 to the Accountants’ Journal. 

The Etiquette of the Accountancy Profession. By 3 
Chartered Accountant. With a foreword by Sir 
William Plender. (London) Gee and Co., Limited. 
6s 6d net. 

A guide to the young practitioner on what is and is not proper 
conduct according to the accepted standards of the accounting 
profession. ; 
Complete Practical Income-Tax. By A. G. McBain. 31d 

Edition (London) Gee and Co., Limited. 7s 64. 

In this edition the provisions of the Finance Acts of 1926 anc 
1927 have been incorporated. The last chapter, headed General, 
deals with the new methods of calculating liabilities to income 
tax and super-tax from the year of assessment, 1928-29, onwards, 
and with new provisions relating to rates of income-tax to be 
deducted from dividends and new procedure in respect of returns 
of total income, &c. 


The Institute of Chartered Accountants. List of Members, 
1928. (London) Gee and Co., Limited, 6 Kirby street, 
2s. — 

Containing the charter and the by-laws of the institute, - 
report of the council, and full lists, both alphabetical and topo 

graphical, of members and firms. 3 

Great Western Ports, 1928. (Cardiff) Great Westem 
Railway, Chief Docks Manager’s office. - 

The sixth successive issue of a voluminous record of the ac : 
ties of the ports served by the Great Western Railway, — 

over 300 large pages, containing voluminous statistics an P 

fusely illustrated with photographs and maps. * 

Foreign Affairs, January, 1928. (New York) Forel 
Affairs, 25 West 43rd street. $1.25. 

Always interesting, Foreign Affairs in the last nu The Tarif 
among others articles by Professor F. W. Taussig on 1 World 

Controversy with France,” by Professor J. A. Todd o Com” 

Cotton Crop,” by R. F. K. on “The Recent Russie cscis” 

and by Giovanni Gentile on ‘‘ The Philosophic Basis © fe 

The Nineteenth Century, January, 1928. (London) 
stable and Co., Limited, Orange street 7 dt 

Among the contents are articles on ‘‘ The 97 _ Rating,” 

1921, by A. W. Athurton, and “‘ The Millstone of Loca 

by P. D. Ridge-Beedle. 

U.S. Department of Labor: Wages, 
tivity in the Pottery Industry, 1925. 
Government Printing Office. Statistic. 

International Crop Report and A gricalterst ed ae 
December, 1927 (Rome) International ns 
Agriculture. 

Institut International de Statistique: Bullets 
VOffice permanent. November, 1927- 
W. P. Van Stockum et Fils. 1.50 fl. 


ins, B.C.Se 
°“C.P.A. Review.” By Clem W. Cellins, 
Published by Chapman and Hall, Limited. 25s Det. 
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Commonwealth Bureau of Census and Statistics: Labour 
Report, 1926. (London) Australia House, Strand, 
W.C. 2. 

jpercu de la Demographie des Divers Pays du Monde: 

“1. Etat de la Population; II, Mouvement de la Popu- 
lation. Publié par L’Office Permanent de L’ Institut 
International de Statistique. (La Haye) W. P. Van 
Stockum et Fils. 

Travelling in Switzerland. 
Switzerland. 

city of Cardiff Treasurer’s Accounts, 1927. 

"City Treasurer, City Hall. 
OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 

Office, Adastral House, Kingsway, W.C. 2 :— 

-th Annual Report of the Controller of the Clearing Office. 

1927. 2s net. 

Report on the Finances, Adminstration and Condition of 
the Sudan in 1926. Cmd. 2991. 2s net. 

Colonial Reports: No. 1361. Ceylon, 1925. 5s net; 
No. 1364. St Lucia, 1926. 6d net; No. 1365. 
Gibraltar, 1926. 6d net 


BARCLAYS BANK 


LIMITED. 
Bead Office: S4, Lombard Street, London, E.C.3. 
ete towns throughout ——T ae oe . position to - 
complete facilities to merchants and others for the transaction of 
EVERY DESCRIPTION OF OVERSEAS BUSINESS. 
Foreign Exchange transactions arranged. 
Chief Foreign Branch 168, Fenchurch Street, London, E.0.8 


(Zurich) Union Bank of 





West End Foreign Branch ° 1, Pall Mall East, 8.W.1, 
Liverpool Foreign Branch ° e 45, Castle Street, Liverpool 
Manchester Foreign Branch 94, Portland Street, Manchester 


e 18, Market Street, Bradford. 
- 63, Colmore Row, Birmingham 


Bradford Foreign Branch - - 
Birming 1am Foreiga Branch - 


STOCK EXCHANGE NEWS. 


SETTLING DAYS. 
TICKET, Account. 
January ro, | January 12. 


Stock Exchange markets wound up the calendar year with 
pronounced firmness in most sections. The Christmas holi- 
days certainly did a good deal to curtail the activity which 
had been noticeable earlier in the month, but the falling-away 
of business did not detract from the strength of prices, and 
a reduction of 1 per cent. in the Paris bank rate, on Thurs- 
day of this week, led to talk of the possibility that the Bank 
of England rate might be lowered early in the New Year. 
Practically the whole of the gilt-edged list is strong. The 
Government’s offer of 5 per cent. Treasury Bonds (the lists for 
Which were closed yesterday, in respect of cash applications) 
has popularised British Government securities, and has given 
‘ fillip to public interest in the best-class securities of every 
_ Home railway prior-charge descriptions are good with 
the rest, 
_The fall in the French bank rate led to improvement in 
French Government bonds, though the foreign market as a 
whole has shown a good deal of firmness. Many of the South 
American bonds are better. Mexicans have gone back a 
trifle, Mid-European bonds continue in request, and there 
isa noticeable willingness on the part of the public to buy 
bonds that offer a good rate of yield and reasonable security. 
Home rails have been in the ascendant. Metropolitans 
led the way, on rumours that the company is coveted by the 
Underground Electric Railways of London as regards the 
Inner Circle, while the London and North Eastern is said 
to be anxious to obtain the other parts of the Metropolitan 
system. Great Westerns put on several points and the rigor- 
us weather, which dislocated traffic and upset timetables, had 





pO unfavourable effect upon prices of Home railway stocks. 


Argentine and other foreign rails are also good, quotations 
song ahead each business day. The nitrate market lies 
dormant, 

Rubber shares show little alteration during this short week. 

he tea market is colourless. Oil shares tend to be a trifle 
dull. A dramatic rise in Non-Inflammable Film shares was 
‘tributed to talk of the company separating its artificial silk 
process from the film business and forming a separate concern. 
1 company is also said to be making unsplinterable glass. 
ae Glass have been rather less excited, and the price 
Me a back from the top. Artificial silk shares remain ood on 
ance. No changes worthy of mention occurred in shipping 
issues. Iron and steel shares are very quiet. The match- 
making group is better.‘ Talking machines ” eased off. 
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Amongst insurance shares, Royal Exchange went back on 
the expectation of a new issue at 63. Britannics, on the other 
hand, spurted on rumours of possible absorption by a bigger 
company. 

Gas stocks show strength. Marconis enjoyed a sharp spurt, 
and Canadians went with them, though the rises in both cases 
were not entirely held; Canadians reacted rather sharply. 
Cable stocks are on the dull side. Amongst motor shares, 
Leylands have advanced. Several of the coal-distillation 
descriptions are higher; price-movements in them have been 
erratic and abrupt. Mexican Utility shares and bonds are 
better in several cases. Brazilian Tractions spent an unusually 
placid few days as the year ended. 

The Kaffir Circus is lifeless, only Rand Mines attracting at- 
tention with a modest rise. A few advances occurred in 
Rhodesians, but diamonds have been dull on the reported 
intention of the Cape Government to discontinue publication 
of production statistics. Fluctuations in tin shares are of little 
consequence, and other mining descriptions merely mark 
time. 


NEW ISSUES. 


The new issues of the week and the dates of opening of the 
lists have been as follow :— 


Farther 
Nominal Cash Sub- First Lia- 
cage am capegeeh — 
Amount previously recorded...... 353,939,312 


ISSUES OF THE WEEK— 
NationaL Savines CeRtiFicaTEs, 
Net Sales, week ended Dec. 17, 1927, Dr. £150,000, 
Total Receipts April 1, 1927, to Dec. 17, 1927, Dr. £2,250,000. 
To the public— Nil. 
To Shareholders only— 
Compton (J.), Sons, and Webb, 
100,000 New Ord.,4s,at12s6d 20,000 .. 62,500 .. 
7 ee aa. — 12,000 25,500 
ew, 28, at 4s 3d...... ..... ee 7” 
ent BES0O Otd. dius tee 24,500 42,875 
ment, be at oa ee 
eTrust, 299,800 Ord, EL atpar 299,800 .. 299,800 
st, 299, ., £1, at par a “ 
ag om ao" £75,000 tz: % wen “038 
oO , BE TIGR onc cccecenceee ee ee 
Trinidad Leaseholds, 262,312 
Ord. Shares, £1, at £2158 .. 262,312 .. 721,358 .. 
- 1,226,658 .. 


Total offered to shareholders .... ee 
Total offered fer subscription for whole year— 








The following advertisement relating to a public company 
appeared in the Press during the week: Canning Town Glass 
Works, Limited, having an authorised capital of £400,002, 
divided into 10,666,720 shares of gd each. 


AOTIVE SEOURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities, 


nil ad Ud 


1926-88..1 oot a} India Stock ... 712 .. oot l 
926-45 oot Do 





War 1 * 1939 ....101 ..1018 + j 
Coans 1929:47 ..1 . 1013 ..+ Do ask ag Me oot 
RF 1929-48. .1 ee tl aw. oe = fe 87 ee ee 
z coees oe ee . ee oe *e@ ef 
Victory Bonds oe) loa + of Migerie og 1607 NS ais 1 
Conversion Loan 33% so OF os "d5% °40-60 ..99 ..99 .. .. 
Console 23% eccecece ee 558 oo+ of 8.A. 22102 --18 eo oe 
ERD FWD Sesccccesice ; d..+ 1g 8. Aust. 40 ..104 ..1044 .. .. 
frish Land Stock 82% 58 .. eat io} Victoria %..101 ..101 .. .. 
Gocal Loans coe 635 oe +1 W.Aust, oo 4. cw ce 
dust, 6% 1931-41......103 ..103 


Groans Western, Ord. 95g .. 972 ..+ 13 | Wetropolitan seocg + B oem ft 


F etropolitan Diserict.67 | .. 68 ..+ 
Pref. Ord, ... ee Southern, Pref, Ord, .. +e a” ae 
20 Bat Ordvesc tg i Do Det a . 3 Lies 
Do 2nd Pref. ...... .. 


— § 
yf oe Dat Ons. ses n2050 
Lond, Mid, and : yO + 
Boottish, Or ott ff 


; Bleotric 
, Ora. «95 


@eversesererece 


( 
76¢ ..+ 121 Do Ino, Bd=. (2100... 


Grace National Bank 


Hanover Square, New York, U. S. A. 
Investment of funds in U. S. Government 


Bonds, Bank Acceptances, and American Secu 
rities accepted from banking correspondents. 


Special Representative 


144 Leadenhall Se. London, E. C. 3. 
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Colonial and Foreign Railways. 


8 a @s ” 
a3 His | a3 2: 8: 

eece 83 ee 85 oot 2 Central tin eeee ee oot 
B.A. and Pacific ...... 924.. 933 ..+ 1 | Cordoba Central New se ee sett 1 
B.A. Gt. Southern oc a oot DB cocccecece 594 ee 61 ..+ 1 
Buenos Ayres Weset'’.... 914.. 923 ..+ if Railway .... 5 .. Gdeo+ 1 
Canadian National .... esx... 664x ; 9 ones Boat. cocceece 15 oe Re : 

Gtd. Deb. Stock ee oe + 10 ceccceccce ee ee 
Canadian Pac. ($100). .218 ..214 —_ 4 | United Havana eecece 654 ee 65 eo i 
American Railroads. 

& Ohio e211 ae 208 oom 3 Union*Pacific...cccee 198 oe 196 eo 2 
Seer = ae oo BSoustheen .ccccccccecs 49 .. 150 oot 1 


Foreign Government Securities. 

Argentine 6 %, 1886-7.101 ..102 ..+ 1 | Hungarian 74%, 1924.102} ..1028 ..+ 
Austrian 6 % Guar.. 993.. a Fane aM os ott oo 9B wt ‘ 
Mexican Cons. 1899.. 41 .. 41 .. .. 
Norwegian 6% ...... 05 ..105 .. 
PeruvianCorp.ord. stk 154 .. ee 
f Kee Xee ee 
: oe oot 4 
14} Portuguese (New).... 394 .. 3%... .- 
13; Russian 5%, 1906.... 44 .. +l 
eet 1 | Seine (Dept.) 7% ....106 ..1 + 3 
-o+ | Siamese 06 106 


serersesese 


Belgian 1926 .... e108 
Seti Se * 


6 
a 


Telegraphs. 
Anglo-American "A" 24 .. 24 .. .. | Marconi Canada.... 43.. Het 4 
Marconi Wireless 10/-.. 15%.. 2g5..+ ¢3 | Marconi Marine... 14 .. 144..+ 

Banks. 
DeccnToa satis aff <2 alt jf | Nefaatet ot BO oy an. 
ens G30, with 4paid).. 13§ ..138 
ee seeeereee 3a.e 333.6 oe th 4 ee ee oe 


° 3 ne emer Lo peid).. 142 oo N42 .. 


Beypt 


» secccocce 


gu 
Do (£23, fully paid) 


(£90, with £6 paid).19 ..193 ..+ 3 
Miscellaneous. 
AlliedNewspapers of ee Hadson' Ba: ee ee *e 
aimel, Contant) =. S. ne Imperial yoraiai 1g .. +: 
Angio Persian ) 2° oo+ | Chem. Ind. | Def.(10/) oe °° ee 
Apex ) Oil “4 i . o— & Ee races (6) 5gy. i wm dy 
Barker, John ({1).... si "°°: ii A) lgy.. lax..+ A» 
Bredtord Deore (2), a 1 at: B] Doskommrondep a. Bat 2 
Brasil ( ) i 43 Lister seeeeeeeece 1 id i eden te 
Probasco (1) 5t.. Si..+ Lyons (3 & Co. 4m. 4 es 
British Celanese = Merioas i $10). i. a: > 
acne os eessece 4... 4a o_ f Royal 100 ft) ‘etro- 293 293 ss 2 
Oil ( eeeseeeses a co ee ee de I te G 
British _ {cn .. 148.. Ao neem af: io: mn 
Coste J. and Pd iii *. 3ak.. .. | Slemenc (£1) ........ Mae - 
Celambia Grapho . ~~ ray B” 19§ .. 208 ..+ 8 
ee q sa + 4 U ee se. eeeee oe ee 
Crittall Manufact. (£1) — ) 1 Rite és 
ee 1 ° 1 . ° Do Om. Prt. £1) 1 1 oe oe 
| — a | RS RS e (4l).. 1 168..+ & 
Pine Gonos 1) 26 .. 244..+ dy| United Tobacco (&l).. 43.. 44... 
een ery = oe lye. 14. V.0.C, Holding (41).. om —_ 
Farness, Withy Dee 1 ee $3..— * Vickers eeocecese ee ee . 
sueneenene eoce oe 94 > Watney Stk. ....275 20375 oe ° 
Rubber (£1) 26... 2§ .. .. 
Mines. 
Angio 1 es 1 ee ee Modderfon. Deep ee se ee 
an 12... 144..— see eneeton Dare ates ae: ‘ 
Brakpan (El). cccccce ee oot New State Areas (41 oo oo ee 
ee ly. a Randfontein Est. (41) f: . o 
aa eat ee e e oe Band Mines (5/)...... ee oot fh 
Cam & (£1)... ° ee «+ | Robinson Deep B(Zl) 17, . lys.. .«. 
Central Mining (48).. 18: .. 18} .. .. | Rio Tinto (45) ...... op: 434 0. 
a oe eoce ° 1 —it Ropp Tin (4/)..-...e0 oe —_ a 
Giey Deep, )cccoe JR es 1h .. .. | Sam Francisco 
Gons. Gold Fields (£1) 24x.. 2%..— gy | Mexico (10) ...... lye.. ly. - 
Orown Mines (10/) .. *e °@ oe Selukwe eocccece oe se ef 
De Beers Def. Dee o 125 ..— Basra i ssc i: i: ° 
East Rand oO 53 o ee Sub-Nigel ecoese oe oe 
Gedald (£1).......... * 4%. .— 2 ee ee 1 es 14x... oe 
Gov. Gold Areas (5/) e nin table Mines cece oe pe ee 
Johannesburg Cons.,. ° —% Tanganyika Gon (i) « See 
oe eves ki a 1 oo Trans. Lna(lop) se 2 oot ‘ 
(10) ° +e +» |Zambesia Expl (£1), oo 243..+ 
—_—_—_—_———s 





_ BritisH CONTROLLED OILFIELDs, LimiTeD.—The following output 
is for the week ending December 21, 1927 :—Buchivacoa—Produc- 
tion, 46,698 barrels; shipments, 33,668 barrels. Trinidad—Pro- 
duction, 4,321 barrels. 

CREOLE SyNDICATE.—Total production for week ending Decem- 
ber 15th was 170,943 barrels. Creole’s share 76,869 barrels. Total 
production for week ending December 21st was 189,758 barrels. 
Creole’s share 84,041 barrels. 

MEXICAN EAGLE O1l.—The output for the week ended Decem- 
ber 17, 1927, was 105,000 barrels. 

UNITED BRITIsH OILFIELDS OF TRINIDAD, LimiteD.—Production 
for week ending Wednesday, December 21, 1927, amounted to 
843 tons. 

ENEZUELAN O1L CONCESSIONS.—Output for week ended Decem- 


ber 17th was 59,966 metric tons (previous week ended Decem- 
ber 10th, 52,832 metric tons). 


a ETERS 


Orders for the publication in these columns of the reports of 
Company Meetings should be addressed to the Reporting Manager 
of the Economist, 3 Arundel street, Strand, London, W.C. 2a. 
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* tor 
Name of Company, ae = + Final diy, ven 
Meth 
or Pay- of Lat'st] Pre. 
inal. | ment. | Paymens, —_! Year rion, 
Insurance. " | oS ing 
Eagle Star 2 one] Dominions} 5%* (Jan. 2) Less tax | % |) % 
n nd. - “ 
Anglo-Nigerian Tin ............ 10%* | .. 
Ex-Lands Nigeria .............. 25%* | .. =| Less tax” 5 Ft 
Onverwacht Platinum .......... 5%* |Feb. 3 peed. 
South African Townships ...... i 9 oo oe ae 
Transvaal Consolidated ........ 124%* |Feb, 1 bea i. 
Tea and Rubber. a ae 
Nahalma Tea .........0.-seeees 3%* és | 
Panawal Te&...........seseceees mye c= | eh a 
Selangor United Rubber ........ * \Jan. 11 “od 
Seletar Plantations ............ me ae aR 
Sendayan (F.M.S.) Rubber ...... 10%+ Jan. 26 ae i | 
Standard Tea of Ceylon ........ 10%* Jan. 5| Less tax my 
Other Companies. | es 
Associated Cotton Ginners of 
a x et icovccncsests sees scons a an < L 
ustralian WOR nd sdihodin sss \Jan, Tax ‘41a 
ay — District Motor Service} 5%* “ aed : | 0 
. Pictures .......0.006 see ra Les ‘eal on 
Bemberg Art Silk .............. 14% — PS} ri 
British Tea Share Trust ........ 5%* Less tax re 
Buckley’s Brewery........e+.0+. 74h%* Jan. 2 ee se 
o> Ws SET nn nnaneneoesnncecsse os 6 | 5 
East India Distilleries .......... mn “ 10 
Edison-Swan Electric .......... a2 ee ce 10 | 10 
Edward Wood and Co........... am be a a 
Farmer and Co. .......e.sceees- 5% ‘ * lo |” 
Glamorgan Wagon........ coccee] TNT > Less tax 10 | 10 
Glasgow Alhambra ............ eo os Less tax 10 | 0 
Great Northern Investment ....| 6* bie Less tax 6 | 5 
ee Exploration ....... 4 Less tax ae 
Gt. North. Invest. Trst,Old Stk.) 6 . ° 
Do New Stook ..........se000. 3% Ss 
Go ee eo ae 5% jJan. 31 
Imperial Colonial Finance and 
Agency ...... Je esccceescoece * iJan. 2) Less tax 
Irwell Bank Spinning .......... we oe 
. house and o .......... %* ee Tax free - 
John Crossley .......seccceecees 1) p.s.t am Less tax 5 
Lautaro Nitrate .........00-.00- % jJan. 23) Less tax é 
Lewis and Burrows ............ ¢ ee oe 123 | 2 
National Electric Theatres ....} 10%* jJan. 4) Less tax ie Ta 
Nth. of Scotland Canadian Mort.) 3/ >" es Less tax se Fe 
Oregon Mortgage .............. * os Less tax ae ; 
Plasmon, Limited ...........06- 5%* oe oe a doe 
Quebec Power ...... senseedeoes $} Ds. Jan. 16 Quarterly oi 
Royal Dutch Petroleum ........j100fl ps.}_.. ee aon Ss 
Sun Paper Mill ................ 2/ p.s. ee ee oe [ w 
eo and Son’s Brewery .... 5a Less tax oo | oe 
Third Scottish Northern Invest, 5t Less tax §] 5 
United Service Transport ...... es ee 8 | 8 
United Wire Works ............ ee ee Tax free 5 





MINING OUTPUT STATISTICS FOR NOVEMBER, 192’. 

















Gold. i 
Mexican Corporation — 
Fresnillo Unit ...... baci ; s4,o20| metric) se | st | a 
Output. Other Notes in Return. 
Tin. 
RenonG.....-..seeeces eeces 93} First half of December. 
Coal. 
Chinese Engineering ...... 82,000} sold during week ended Dec. 17; 89,000, .0n¢ 
— , during ae ended Dec. 24. 
Witbank ................-- 67,606 as 





° r 
Exectrotytic Zixc.—Production during four-weekly period ended Doe. 
14th :—3,805 tons zinc, of which 60 tons used at the company’s works 8% 540 wns 
Silver-lead product for shipment to Port Pirie for realisation, containing 
lead, 81,000 ozs silver. ; — 
Workixe Prorit, TransvaaL.—The total estimated working profit of Se e. 
mines of the Transvaal for the month of November, 1927, amounted The esti 
watersrand, £1,051,794; outside districts, £48,823; total, £1,100,617" outside 
mated working profit in October, 1927, was :—Witwatersrand, 41,057,0%; 
districts, £44,740; total, £1,101,780. 








RHODESIAN GOLD OUTPUT. == 


























Month. 1924, 1925. 
& £& 
. seemnreenenesresots assali sits 
March eeeeeeeeeeeseeseocesreeeeees 
eeenueeenes eeevcese eecoee 256,352 205,006 
eeeeeeeseeceeeeseeeoeeoeseeseses 275,826 213,095 
June SCOSCeereceeeeseeeeveeeseneeee 234,697 204,613 
uly covevssscescseseceeceecncene] MEME | EOS 
S@eeeeeeseseeeeseeeeeeee 239,061 205,418 
N eeceeeeesceseseeeeeeeseeeee 246,253 ass 
a nel ae 
Total Gold ...ccccccecccces *2,539,542 in 
Norz.—The the gold % to December, 1525, — repent 
piaehanice witts tee winauns al goctabam aaaened to the Mines 
of Southern Rhodesia. 
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COMPANY MEETINGS, &c. 


BANK OF 


MONTREAL. 


“ANOTHER SATISFACTORY YEAR.” 
FAVOURABLE CONDITIONS AND OUTLOOK. 
BANK’S STRONG POSITION. 


fhe one hundred and tenth annual general meeting of the share- 
nolders of the Bank of Montreal was held in the board room at 


the bank’s headquarters on Monday, December 5, 1927. 


THE PRESIDENT’S ADDRESS. 


Sir Vincent Meredith, Bart., president, in addressing the share- 
holders, said: Before moving the adoption of the report, it is 


customary for me to make a few remarks. 


[ feel I cannot pass on to the general business of the meeting 
without first referring to the loss the bank recently sustained by 
the death of Mr C. R. Hosmer, our valued colleague and friend, 


who for the past 1g years had been a director of the bank. 


A SATISFACTORY YEAR. 


It is @ pleasure to report that vour bank has had another satis- 
The increase in our commercial loans has been 
2ratifying, notwithstanding the fact that many of ovr important 
borrowers have taken advantage of present money market con- 
citions to fund their indebtedness by issuing to the public long- 


factory year. 


term obligations at a low rate of interest. 


The banks of Canada have a combined capital and rest of 
$253,608,000, which is more than ample to take care of the demands 
of our present population of 9,389,300. The excess of capital over 
Canadian business requirements is so great that we are obliged 
to employ in New York and abroad large sums that would other- 
It is not your directors’ intention, therefore, to 
increase the capital stock of the bank at the present time, but 
rather to strengthen our rest account, and with this in view we 
ate transferring $1,000,000 from profit and loss account, bringing 


wise be idle. 


the rest account up to $30,916,700. 


GENERAL BUSINESS CONDITIONS. 


Trade conditions in Canada during the year have been active, 
and while there is still keen competition in many lines, balance- 
evidence 
bank clearings, bank 
deposits, car loadings, railway gross earnings, imports, note cir- 
culation, and lower mercantile mortality all reveal that the tide of 


sheets generally show satisfactory profits. Manifold 


supports this statement. Bank debits, 


business has risen during the year. 
A comparatively new feature in the business of banking, owing 
to the large amount of securities, both foreign and domestic, that 


are being distributed to investors, is the establishment of securities 


cepartrents by the larger banks both here and abroad. 

Our securities department facilitates the operation of our bond 
and investment house clients and broadens our service to the 
patlic. Loans to bond houses have reached considerable propor- 
tons, but as they are properly safeguarded, they represent desir- 
able business. 

The state of agriculture is the barometer of business. In a 

country of wide area such as Canada, meteorological conditions 
‘ary, as in the past season, yet despite a cool, wet spring, which 
delayed seeding, a good harvest was reaped. The wheat crop of 
the Western provinces was considerably in excess of 400,000,000 
bushels from a seeded area half a million acres less than in 1926. 
in quantity this yield has been exceeded only once—in 1923. 
_ In this connection it may be remarked that the lot of Canadian 
‘armers has been much improved in the last three or four years. 
A Succession of abundant harvests, marketed at fair prices, con- 
joined with receding cost of other commodities, has largely closed 
the gap of prices between what the farmer buys and what he sells, 
and so has moderated the one-time prevalent agricultural 
“iscontent. 


FOREIGN CAPITAL. 

Capital continues to flow freely into Canada from New York, 
Where, it is estimated, $300,000,000 of Canadian securities will 
‘als year have been marketed, only a fraction of which represented 
telunding. The emission of securities in Canada has also been 
large and their absorption readily made. 

The newsprint industry has had astonishing expansion in recent 
Years, and of the building of new plants there is yet no end. 
Canada is now the principal pulp and newsprint producer of the 
world, 4 position not likely to be lost in the near future. 

The mining industry continues to expand. 























IMMIGRATION. 


Immigration, while still somewhat obstinately slow, is this year 
larger than last and of good quality. Emigration has not been 
stopped, nor can it ever be, but it has been checked, fewer of our 
people now trekking across the border. 


SPECULATION. 

Widespread speculation is no new experience in periods of 
prosperity. The painfully learned lesson of losses is soon forgotten, 
and a newer generation profits little from the past. Human 
nature being what it is, admonition is very apt to be futile, but 
I cannot refrain from expressing my conviction that too great 
indulgence in speculative ventures is fraught with danger to 
business stability. 


FOREIGN TRADE. 

The foreign trade of Canada continues to expand both in volume 
and value. In the seven months to October 31st this commerce 
amounted to $1,312,000,000, being an increase of $21,650,000 over 
the corresponding period last year. 


THE RAILWAYS. 


It is trite to say that railways are the arteries of a country’s 
commerce, and that unless railways are permitted to impose 
carriage charges adequate to maintain efficiency of operation and 
to yield a reasonable recompense to their proprietors, commerce 
will be impeded in movement, to the prejudice of producers. 

The sixtieth anniversary of Confederation and the hundred and 
tenth anniversary of the bank, happily coincide with general pros- 
perity. This anniversary of Confederation has deepened the 
national consciousness and helped to confirm Canada’s place in 
the world. My hope and trust is that the great inheritance given 
the Canadian people will be worthily employed and that our 
country, growing in unity and strength, will attain a yet more 
lofty place in the British Commonwealth of Nations. 


THE GENERAL MANAGER’S ADDRESS. 

Sir Frederick Williams-Taylor, the general manager of the 
bank, then made his annual address, and said :— 

Mr Chairman and gentlemen :— 

You have before you the one hundred and tenth annual balance- 
sheet of the bank. 

In two fundamental respects, earning power and liquid strength 
of resources, our position continues highly satisfactory. Never 
have we been better prepared to care for all the normal needs of 
the public and to meet any business or financial exigency. 

At the close of our barfik year, total assets stood at $831,500,000, 
and of this amount $481,9g00,000 was in liquid form—cash, call 
loans, securities, or other items readily realisable. These quick 
assets equal 63.78 per cent. of our total liabilities to the public, 
and this reflects the usual position in which your bank 1s 
maintained. 

Our commercial loans in Canada have increased by about 
$3,000,000, and now stand at $255,100,000. Many of our largest 
industrial customers, owing to their strong liquid position, need 
less banking accommodation from us than heretofore; also, certain 
loans of a special nature which appeared upon our books last 
year have in the interim been paid, being replaced by advances 
more widely spread—an indication of greater business activity 
in the country generally. The total commercial Joans of all Cana- 
dian banks at the end of September, the latest figures available, 
aggregated $1,035,800,000. 

Our deposits total $709,100,000, an increase of $52,900,000 from 
the corresponding date last year. While much of this represents 
deposits of a commercial and special nature, a goodly portion 
of the increase has occurred in our savings department, showing 
both widespread prosperity and continued public confidence 1n 
the Bank of Montreal. 

Our note circulation, at $45,700,000, is approximately the same 
as last year. 

Our bank premises account is lower by $250,000 than a year 
ago. Alterations and new buildings have been paid for out of 


profits as usual. 
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SONUS YEAR 1928 


All Participating Life Policies 
effected at Annual Premiums 
before 31st December, 1927, 
will rank for two years’ Bonus 
at the Valuation to be made 
as at 31st December, 1928. 


INTERIM BONUS _INCREASED 
to 40/- PER CENT. PER ANNUM. 


LIVERPOOL & LONDON & GLOBE 
INSURANCE CO.,LTD. 


Head Office: , 
1, Dale St., Liverpooi. Chief Office: 1, Cornhill, E.C.3. 


General Manager and Secretary: Hugh Lewis. 





PROFITS AND BANKING SERVICE. 

Regarding profits, which, as before indicated, have been satis- 
factory, the view is sometimes expressed that bank profits are 
large, but they are certainly not excessive in proportion to the 
capital employed. To cite our own case, we employ a reserve fund 
one million dollars greater than our paid-up capital. This reserve 
fund, the property of the shareholders, represents in part the 
accumulation of undivided profits from the beginning of the bank 
in 1817, and substantial premiums, ranging as high as $87 per 
share, at which our stock has from time to time been issued. Our 
net profits represent earnings of 8.71 per cent. ot combined capital 
and reserve. Incidentally, never in the history of Canadian 
banking has service to the customer been cheaper or more efficient, 
nor has competition been more keen. 

I may add that in Canada the margin between the rate of in- 
terest paid on bank deposits and that obtained by the bank in 
the employment of quick assets has been steadily declining for 
several years. 


AN EXPANSIVE YEAR IN BUSINESS. 

Canada has attracted more than usual attention from the people 
of other lands this year, partly by the celebration of the Diamond 
Jubilee of Confederation and the opening of an international 
bridge between Buffalo and Fort Erie to commemorate the century 
of peace between Canada and her great neighbour. 

In the sixty years since Confederation, a marvellous develop- 
ment has occurred in this country, and it is satisfactory to realise 
that the bank’s progress has kept pace with the progress of the 
Dominion. Here I might mention, for the benefit in particular 
of those abroad who are interested in Canada, that with the 
exception of two years a century ago, this bank has paid dividends 
without interruption during the whole of its existence. 


INDUSTRIAL DEVELOPMENT. 

I have referred to the past year as the most expansive in the 
country’s commercial history. That Canadians have experienced 
a greater degree of individual prosperity than ever before is, I 
think, undisputed. The high general level of employment, and tlie 
enhanced spending power of the people, are attributable to a 
succession of good harvests and to a great broadening of the 
basis of production. 


IMPORTANCE OF AGRICULTURE. 

Important as our agricultural industry is now, it is certain to 
have a vastly greater future, for we have many millions of fertile 
acres still untouched by the plough and only awaiting settlers 
to occupy them. No such opportunity for settlers exists elsewhere 
in the world to-day. The people we want are sure to come, and the 
filling up of our empty spaces will mean continual growth of 
agriculture for generations to come. 

Summing up, it may be said that the business situation in 
Canada was never more hopeful, though I should like to add that 
no good can come of discounting the future too far in advance. 

The General Manager having given detailed reports with regard 
to the trade conditions of the various provinces, the Chairman 
then moved, seconded by Sir Charles Gordon, G.B.E., that the 
report of the directors, now read, be adopted and printed for dis- 
tribution among the shareholders. 

The report was unanimously adopted. 

Messrs James Hutchison, C.A., and Charles A. Hodgson, C.A., 
were duly appointed auditors, and the directors re-elected. 

The meeting then terminated. 





At a subsequent meeting of the directors, Sir Vincent Meredith, 
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Bart., was elected chairman of the board and chairman f 
executive committee; Sir Charles Gordon, G.B.E — 


. “+5 Wa 
president, and Mr H. R. Drummond and Major-Genera] wee 


S. C. Mewburn, C.M.G., were elected vice-presidents, 
An executive committee of the board was appointed " 

of Sir Vincent Meredith, Bart. (chairman), Sir Charles Gost. 

G.B.E., H. R. Drummond, Esq., and Major. General the ey 

S C. Mewburn, C.M.G. on. 





BRITISH ROPES, LIMITED. 
PAST YEAR’S ADVERSE FACTORS, 


The fifth ordinary general meeting of British Ropes, Limited 
was held, on the 2oth instant, at Winchester House, E.C., VN; 
Reginald Foster (chairman and managing director) presiding, 

The Chairman, in moving the adoption of the report and 
accounts, said the year under review ended August 31st last ws: 
probably the worst that the rope trade had ever had to endure. 
the first three months being the last three months of the cg! 
strike. During these three months the company made exceeding) 
heavy losses, and their position urder this particular circumstany 
was infinitely worse than that of any other ropemaker from 
profit and loss point of view, as they themselves were entire) 
self-contained in regard to their supplies of raw material, and 
during a unique experience such as the coal strike their sted 
plant, steel rod mills and steel wire milis involved them to a much 
greater extent in the disastrous results of the strike than any othe: 
ropemakers in the trade, the bulk of whom purely bought their 
supplies on the open market, and in times such as they had just 
experienced had not these other industries to support and keep 
going. 

UNREASONABLE PRICE-CUTTING. 

Immediately after the strike trade appeared to improve by leaps 
and bounds, both in the collieries and in the heavy trades; but 
this, unfortunately, did not last long, and with the demands from | 
the oil trade showing a serious depletion as from last spring, the 
general demand for their commodities became seriously curtailed, 
the consumption of rope in the United Kingdom for both home 
trade and export during the year under review being one of the 
lowest on record. There had not been nearly enough trade to 
go round, and, with all manufacturers trying to keep the outputs 
of their factories up to normal, price-cutting, starting by being 
severe, eventually reached an intensity which had lost all reason 
and commercial commonsense. 

The rope trade was essentially one where general cheapness 0! 
price could not encourage general consumption even to the slightes! 
degree, and unless manufacturers were content to curtail their 
production in ratio to the decreased consumption, there could be 
nothing but the most poverty-stricken prices for everyone in the 
trade. There were, however, now distinct signs that a consider 
able number of manufacturers had begun to realise these facts, 
and there was therefore a very proper hope that, with the com- 
mencement of a better atmosphere, beneficial results to the trade 
might speedily accrue. With the combined knowledge they ha 
acquired from their merger, they had now proved beyond all 
question of doubt, both by analysis and working experience, that 
the qualities and grades which they were now producing wer 
definitely better than the most superior qualities hitherto produced 
by any one of our best unit companies when originally manufac: 
turing on their own before coming into British Ropes, Limited, 
and it was an admitted fact that their unit companies comprised 
a large number of the best known and most experienced 1? 
makers in the world. 


THE CANADIAN FACTORY. 


Having thoroughly investigated the whole position in Canada, 


the directors decided to re-organise and re-equip the factory : 
Vancouver, and there was now installed there the latest and . 
up-to-date plant to make it thoroughly efficient to take care val 
the demands likely to be placed upon it. In due course the} a 
every right to expect from this enterprise a most beneficial - 
The company’s reorganisation schemes are now taking 4 cd 
definite and satisfactory shape, both on the wire rope = a 
rope sides of the business. Their costs of mee ath 
definitely lower than they had been, and their esta a i 
charges were gradually and surely decreasing, being oem 
those collectively belonging to our various unit companies 
merging. . id 
Referring to the question of rationalisation, the Cain 
there were still wholly false notions as to the meaning cea 
world-wide movement. Neither its purpose nOr - ae the 
seemed to be understood. Briefly, rationalisation aa aia 
organisation of production and distribution on such a vn ible piteh 
such a way as would raise efficiency to its highest indy jn its 
and keep it there. It was the doctrine of applied ele ted it 
widest and broadest sense: ‘No industry that had dp 
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failed to realise its benefits, and that was their own experience. 
Rationalisation was infinitely preferable, both in theory and in 
practice, to price-fixing associations. 

In conclusion, the Chairman assured the shareholders that the 
fundamental condition of the company had improved and re- 
organisation generally had advanced considerably beyond what 
it was a year ago, with the result that their possible earning 
capacity had definitely increased, and as soon as trade took a turn 
for the better they had achieved a position from which they should 
be able to benefit to the very fullest extent. All the companies of 
which British Ropes was composed were successful in the past, and 
the directors were satisfied that in due course they should be even 
more so in future. 

The report and accounts were agreed to. 





STOLL PICTURE THEATRE (KINGSWAY), LIMITED. 
PROFITS WELL MAINTAINED. 
NECESSITY FOR LOWER RATES AND TAXES. 


The eighth ordinary general meeting of Stoll Picture Theatre 
(Kingsway), Limited, was held on Thursday, December 2oth, at 
the Stoll Picture Theatre, Kingsway, London, W.C. 2. 

Sir Oswald Stoll (chairman and managing director) presided. 

The Sectetary (Mr W. S. Gordon Michie) having read the 
notice convening the meeting and the report of the auditors, 

The Chairman said:—Ladies and gentlemen, 

I rise to move the adoption of the report and accounts, which I 
assume may be taken as read. 

In view of the increased number of large picture theatres in 
the neighbourhood it cannot be denied that our profits have been 
well maintained. 


BURDEN OF RATES AND TAXES. 


There has been no relief from our heavy burden, of rates and 
taxes, which amounted for the year to £29,362. That is 38 per 
cent. on our ordinary capital. A general abatement of prices 
would afford substantial relief. Heavy taxation, however, tends 
to keep prices up rather than to bring them down. 

Our purchases in connection with the maintenance and running 
of the theatre had to be made at prices about 35 per cent. higher 
than the prices in our record year of profits. If it had not 
been for that circumstance our profits for the past year would 
have been considerably higher than they were, because our 
receipts were very little short of the record receipts. 


REDEMPTION OF DEBENTURE STOCK. 


Our usual provision of £5,000 is being made out of profits for 
the redemption of debenture stock. This will bring the debenture 
debt below £65,000. The debt carries a high rate of interest, viz., 
7 per cent. It is a very high rate for so good a security. We 
have to wait, however, for the general rate of interest to fall before 
we can do better. It is at least 14 per cent. too high. 

This excess combined with the amount of the £5,000 sinking fund, 
represents a sum equal to 8 per cent. on the ordinary capital. 
That is an important fact for the ordinary shareholders to 
remember. 4 

Since our last meeting I have visited .New York, where I saw 
Some very fine picture theatres. I am sure, however, that the 
wonderful prosperity of the general public in New York contri- 
butes more to the great success of those theatres than any re- 
markable advance upon London that New York has made in 
the nature of the entertainments given. 

I saw nothing in our line with which we could not cope success- 
fully at this theatre. 


INVESTMENTS AND LOANS. 


There is an item in our balance-sheet about which a share- 
holder ‘wrote to the secretary. This item is investments and loans. 
Until it becomes the law of the country that the nature of all 
Such items must be disclosed in all balance-sheets, I think no 
better answer to that kind of inquiry can be made than the 
answer given by Lord Inchcape at the P. and O. meeting, as 
—— in the Times on December 15th, in the following 
words :— 

“1 have seen it suggested that we should disclose what our 
Various investments are, stating their intrinsic value and the 
value at which they stand in our books. Such a statement might 
be useful to our competitors and interesting to speculators, but I 
feel sure you will agree with me that it would not be to the 
advantage of the company that we should publish anything of 
the kind.» 

THE RESOLUTION. 


, beg formally to move :— 
That the directors’ report, balance-sheet and profit and loss 
account now eubmitted for the year ended November 3, 1927, 


be approved and adopted, and that the balance of £22,154 138. 5d. 
be dealt with as follows :— 

‘That the sum of £5,000 be set aside for the redemption of 
debenture stock, and that a final dividend be paid on the ordinary 
shares for the second half of the past year at the rate of 10 per 
cent. per annum (less tax), absorbing £2,998 8s, leaving a balance 
of £14,156 5s sd to be carried forward to the current year’s 
accounts, subject to Excess Profits Duty, not yet agreed, and 
chairman and managing director’s remuneration.” 

Alderman H. E. Davis, J.P., seconded the resolution, which 
was carried with one dissentient. 

The retiring director, Alderman H. E. Davis, J.P., was re- 
elected, and the auditors, Messrs Allan, Charlesworth and Co., 
having been reappointed, the proceedings terminated with a vote 
of thanks to the chairman. 





ANGLO-ECUADORIAN OILFIELDS, LIMITED. 
INCREASED PRODUCTION. 


The ninth annual general meeting of Anglo-Ecuadorian Oilfields, 
Limited, was held, on the 28th instant, at Winchester House, 
London. 

The Right Hon. Lord Forres, P.C. (the chairman) said that 
during the past year satisfactory progress had been made on the 
field in a number of directions. The drilling speed had satisfac- 
torily improved, and the production of oil had been 48,043 tons as 
compared with 27,632 tons in the previous year. ‘This increase of 
production was continuing in the current financial year. The 
company had now a refinery capacity more than sufficient to 
supply all the gasoline and kerosene required, or which was likely 
to be required, in Ecuador for years to come. Their products 
were giving satisfaction to consumers, and on a recent occasion, 
when there was a go-mile motor trial in Ecuador, the first and 
second cars in the competition used the company’s gasoline. As 
to the gross profit of £96,892, it should be remembered that the 
company had been pioneering in a new country—not developing 
a proved field. The enterprise had demonstrated the value of the 
field as an oil-producer. There was reason to hope that unre- 
munerative prices would not continue for ever, and a field such as 
theirs, situated upon the seashore and producing a high quality of 
oil, should have a satisfactory future. Present over-production, 
especially of light oil, continued, and the premium on light oil 
had been reduced by increased production and by the advent of 
the cracking process. But the world’s consumption of gasoline 
was steadily growing, and he had little doubt that in course of 
time a better premium than was at present obtainable would be 
restored. Meantime there was no likelihood of such an improve- 
ment in the statistical position as to justify the expectation of an 
early upward move of importance in prices. It was, however, 
satisfactory that the company had not lacked a market for their 
oil. While they had not wished to accept the present low level of 
prices far ahead, they had disposed of their estimated production 
for 1928 on a sliding scale, so that, if the price of light oil rose 
during 1528, they would reap the benefit of the improvement. The 
latest cables from the field stated that there were now 35. pro- 
ducing wells, that the estimated production for December was 
7,500 tons, and that in November there had been a record drilling 
of 5,976 feet. He reminded them that two years ago the total 
drilling footage for the whole year was 8,815 feet, whereas they 
had now reached the figure of 5,976 feet for one month. 

The report and accounts were unanimously adopted. 





GOVERNMENT RETURNS, 4c. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £45,000,000 in Treasury Bills were opened on Dec. 30, 
1927, and the total amount applied for was £84.300.000. For bills at 
3 months. dated Monday to Thursday, at £98 18s 8d. about 92 per cent., 
and above in full. For Friday at £98 18s 11d and above in full. Satur- 
day at £98 18s 8d, about 92 per cent., and above in full. The amounts 
allotted were in bills at 3 months, £45,000,000. 

















Amount Treasury Bills 
Amount 

Date Applied at 3 Months. 

Offered. r. Average Rate. 
1927. & £ &£s a 
Ritts GR cncdescnssc: ssasctdaseese 45,000,000 690,000 4 7 O71 
= DP ieigines i400 sehennenaneee Sea : y oe 
Nor. Been] Biboe | aeom | 4 6 san 
NOV. Bi cccccccccccsecccs 45,000,000 56 120.000 45197 
Pisbaneeteoneeed<diseceses 45,000,000 5A 910 000 46 099 
COCO COCE COC E+ OLE SHHE8E 40,000,000 000 4 6 305 
POb en ccccccesocccces- secs 40,000,000 48 A600 4 6 655 
BING. Thvcccvccccoce: ccccccsecees: 40,000,000 46,895,000 47 03 
BONN DBdbcsdceeseccvcce .sesecece 45,000,000 84,300,U0C 45 409 





Tenders wil) be received on Jan. 6, 1928 for Treasury Bills to be 
issued to the mssimum amount of £40,000,000. 
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8 | od | of | 8 | 38 
3 | 3B) 38 | 38 g 

Funded Debt gis} 314 4 4 4 4 
Term. Ann 14] 14 a a x a a 
Consolida ee a. eo 6 6 166 | 207 
% Conversion G4 | 666; 709; 760) 760; 740] 852 
Conversion éo ae ee #10; 11); 211) 211; 211 
War Stock 63; 63} 63| 63| 63| 63| 63| 42 
> War Stock 13; 13] 13] 2B 3 13/ 13] 13 
I War 1,509 | 953 | 820 778 a 08 "706 | 556 | 430 
Founding Loan Secwea 409} 309| 396) 394 390/ 390/ 389/ 389 
voy te M0) a | aer| a3 | aes | ase | aes] is 
Exchequer Bonds ...... gas | 150/ 150; 15| 15| 15| 15| 15 
Mationa) Savings Certs... 967 | 364 | 366| 369) 575 | 373| 372 ie 

Other Debt* eercce 1,306 1,157 1,138 114 Lill Ll 1,103 
nels uaot| éis| éis| éie| sas | aés| éo0| dee 
Temporary 243; 194) 186) 167; 139! 183] 117] 157 
8,033 | 7,742 | 7,641 | 7, 7, 1, 7 7,728 

| Other Capital a6 | 0 | 68 | es | ae | oar | ae 
Total Liabilities 711 | 8,079 | 7,812 | 7,707 | 7,666 | 7,633 | 7,778 | 7,631 | 7,804 

* Includes debt to American Government. 

POSITION OF THE FLOATING DEBT, Movement 
Week ended 


Ways and Means Advances Bos. 5 Mar, ae. rae °27. wen, °27. 
Advanoes by of England ce ee oe oo oe o—_ 750,000 
Advances Public Deptmts. 170,451,000.. 116,601,000... 156,860,000..+ 18,600,000 
‘Treasury Bills Oewstanding e+ 677,430,000.. 599,175,000. .*663,955,000..— 1,005,000 


Total Floating Debt ...... 847,881,000.. 715,776,000.. 820,815,000..+ 16,845,090 


* Inclades £4 the of which 
000, penne: mwase ot cantie’ to the Rucheguer 





CURRENCY NOTES ACCOUNT—(000’s omitted). 
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BANK OF ENGLAND. 
Return for Week ended Wednesday, December 28, 1927. 
_— DEPARTMENT. 


y & 
Notes issued ........171,218,435 | Government debt .... 11,015,100 
Other securities ...... 8,734,900 


Gold coin & bullion . .151,468,435 


171,218,435 171,218,435 


BANKING DEPARTMENT. 


£ 
Proprietors’ capital .. eae Government securities 48,578,992 








Sie apse | Betas a 
Beven-day & other bills. | 2.515 ‘a 
156,475,151 156,475,151 

* Including Exchequer, Se anne, Commissioners of National Debt and 
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Amount, | Inc. or | 

my last Wane | rao Deson 

per Seeeeeeeseeeseeseseeseesoesesees ‘ — ‘ao + é 
] Seeeseeeeseesseseecosee 14,56 ,638 — 83,207 2,486 
— a wii. 123,975, 164 + oat - et 
Other securities. -.saccecsssecssscc] Maer | 8588000 | + aaaiies 
eeereere eeeeseseseseresesece 33,447,429 a 22,210,113 
Note cironlation...2.00200200.2022:] asemizaaa | > 78 | + Ssekm 
ao and bullion seh aekeasaoatieond , + 202764 |} 2,073,520 
@ to liabilities .......... 24 - wm |t anal 


















Coin ana ation a Gold i : 

is ie old in 2 

Date. Bullion. Bank Poet Deposits. Banking! or out of on ee 

Bills). Depars- to caw 

ment. 8 

136,575, ee 546,000 : ° 

out) 34,425.14 4 

417,000 in 35,458,337} 3i3\— 

135,206,625 sn out seen 314 /~ 

t i 

136,904,860 {113,554,533) 98/630,43811,526/000 cn cC 

169,709,760} 156,805,220 |107,261,600102 455,023 112.000 out stheted oi 
778,715 |121,347,059| 107; cine 


138, 602,000 
138,711,420 °138,536,802' 123,027,722'1,487,000 in | 33,447,4 
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Metropolitan, | Country. Total. 
siiaey't' ts ese... eaten |° sgnlies | apifon| mete 
. eeecccce S 9,741 ! 
Week ending Dec. 21........ 720,188 35,915 merit —— 
” ” Dec. eevecces 495,081 26,153 34,713 555,947 
Total to date 1927....... ecees| 36,325,202 1,741,871 41,012 
Do 1936............ MH STSIT| 650380 Bann 
+ 
Increase or decrease in 1927 {/* ‘340° | + 2 eS 
Total for year 1926 .......0..| 35,346,429 1,660,757 
Total for year 1925 .......... eae ee inen 40,437,119 
f = —_ | — 6 
Increase or decrease inisa6 {|= “T39°| = Tow lo “aie la ae 
PROVINCIAL CLEARING RETURNS. 
Month of November. ye ge a 
1926. 1927. % 1926. 1927. 
Number of Working Days > * Ps 
B GHAM ..cccccees| 10,392,000 | 11,849,000 | + 14°0) 121,647,900 | 130,835,100 
aes IRD ccccccces eee qssio00 Hervey a ‘ -" 
I co cercnteccensl aa. 4 .» | 244,653,800 | 248,921,500 
aU eecceesce ececcseoce 3,895,000 3,724, — 44) 45887,100 
LEEDS ......c00- cocccecs 4,764,000 4,237,000 |— 11:0} 49,299,40C 
LEICESTER ........ 3,693,000 3, + 5%) 39,452,300} 41 
LIWBRPOOL .....c.ceeee 34,750,000 +11 269,500 | 422,421,500 
MAN TER ...cccsees 57,124,000 | 60,787,000 |+ 64) 675,111,800 | 697,050,600 
BEWCASTLE-ON-TYRE 4,803,000 6,608,000 |+ 37:5} 64,041,500 | 76,751,900 
M eeccece eee 2,747,000 2,725,000 “— 08 31,714,806 32,572,200 
eccccsccecees| 4,359,000 4,833,000 |+ 10°8} 49,136,900 | 55,106,300 
is snnnicdnc canes 136,668,000 | 148,746,000 |+ 8&8 





OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Greece appeared in the 
Economist of Nov. 19: Canada in Nov. 26; Denmark in Dec. 10; Italy. 
Hungary, Russia. Estonia and Danzig in Dec. 24. 


U.S. FEDERAL RESERYE BANKS.—In $’s (000's omitted). 


Dec. 16, Dec. 9, | Dec. 3I, 
REsOURCES. 1927. 1927. 19%. 

Total gold reserves ..cces 2,792,200 2,826,740 2,814,810 

Total bills discoun 494,970 443,910 | 710830 

Bills bought in open m 381,130 389,000 | 378,800 

nett Ging sce 98 | S| vase 

‘0 \ / 

Total resources ......00.- 5,158,350 } 5,224,150 
Reserve notes in 

ee 1,766,740 | 1,749,800 | 1,867,020 

reserve account...... am ome Rien 

Total Geposite..... oe 361 90 45,130 

ae — eevee are ‘ 5,224,150 
Batio of total to 
deposit and Federal 

eee worn |_wory |_w 








NEW YORK FEDERAL RESERVE BANK.—In 9's (000's omitted). 


re | Dee BS, | Dee. 16) Des. 5, | Dee St 








, 1927. 1937, 1927. 1926. 

Total bills ted ... 265,490 192,790 | 128,430 | 132,510 11386) 
= ¢ in open —. 95,330 76,900 104450 sees om 
Total bills and securities! 528,100 "423720 | 393,190} 424,310) 339,70 
Sve acooant....| 983,670} 955,770 | 953,250} 955060} 8862 

Ratio of total > dep. 

ed 64-4% 11'3% 728% | 719% 11°2% 
NATIONAL BANK OF BELGIUM.—In Belgas (000's rene 

. 1, | Dee. 22, 3, 

Deg2 | Des. 5,| Dee | Das | isan | at 
Coin } 232,650 

; 147, 1,145,639 | 1,068,960 

1,187,179 Lae Ll 948 er a3 = 
Notes in circulation! 1,994,495 | 2,006,294 | 2,000,335 | 2,016,174 | L7517°0| jizz 


(b) In thousand francs. 
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_s0UTH AFRICAN RESERYE BANK.—In &'s (000’s ee 
See a ae | Se | ae 
AssET6. : : 
gold soin and bullion... — = bo — = i 


coin eooeee eoee 1 
gabsidiery aod sceccses | 9340 | 71906] 7611 | 7,900| 9,751 | gous 


Investments eocese eevcce 579 579 579 579 579 649 
eoccccece 1 

capil nessccceees | as | as ras | Sage| Mag | ae 
tioON eee ' 468 446 7 

ro nc Goporite.... | 1415| 2is7| 1'339| Vise} Tso} 

Bankers’ 2@) 8B. coccece 4,965 5,060 4,597 4,612 5,148 

Ratio of cash = 


443%! 503% | 508% | 496% 


51°5% | 553% 


te. eee . 
od bill nosieeal 6.24.64 | 5,29,32 
Foreign = ocesees aan acne 

Dead StOCK .-sersee 
banks 466 | _ ‘2393 
enced 26,70,16 | 34,88,71 

LAaBILITIES. 

Capital paid Up «++. 5,62,50 | 5,62,50 
e 4,92,50 





AssErs. 1927. 
Gold coin and bullion ....| 5,544,832 829 5,548,810 
Of which heldabroad....| 1,401,549 101543 | Laea'sai |} 730,625 
Silver coin and bullion.. A2,951 342,945 30,725 632,650 
Discounts and advances ..| 3,839,644 3,133,110 | 6,520,126 | 32,527,775 
Advances to the State ....|24,550,000 |24,550,000 36,000,000 oe 
 Diver8''*.....scecccses + »| 26,550,593 25,320,462 5,010,078 ‘a 
LIABILITIES, 
Notes ...... -s ae o<eeenhe § et 10 ert ron Re 
oceans le MB ccece 32,348 
Private deposits .......... |10,480'865 10,459,620 |10,710,254 5,894,442 
* Includes foreign balances, 
THE REICHSBANK.—In Reichsmarks* (000’s omitted), 
Dee. .23, Dee. 15, Dec. 7, Deo. 25, 
ASSETS, 1927 1927. 1927. 1926. 
Reichsbank shares not yet issued 177,212 177,212 177,212 177,212 
Gold and bullion ....ccccocccsece 1,860,731 1,861 1,805,850 
Ot which deposited abroad ...... 77,248 77,248 71, 17C,280 
Reserve in foreign currencies . 279,445 286,239 278,521 471,974 
Bills of exchange and cheques. . ee | 2,416,850 2,270,456 2,392,236 1,412,749 
Silver and other coin .........e0. 10 54,850 
Notes of other German banks .... 
AIVOMOED <6 i c0dis cs ivenstcoessaves 
InvestMenté......seccsccccccececs 
Other assets........ccceseee eeccee 
LIABILITIES. 
Reduced capital...........ceccees 
Increase of capital (shares not yet 
GR . cesccutenatacuse wine 
ROWING 0 csccaccsnscceabesnn evans 


Notes in circulation ..........0e- 
Other daily maturing obligations . 
Other liabilities .........cceeceece 


* Equal to one billion paper marks or one Rentenmark. 
The gold reserve is calculated in accordance with the new legal prescription 
of one pound of fine gold equals 1,392 Reichsmarks. 


NETHERLANDS BANK.—In florins (000's omitted). 





Dec. 19, a a Dee. 5, = . Dec. 20, on 
— 1927. 1927, 1926. |May30,1914 
UG sc codthumatieal e001 390,106 30116 413,629 
Riesaiennndt cc 28,069 97,115 | 27,611] 28,309 8,436 
Deete, on advan 406,040 41s 708 425,571 | 428,253 | 370,304 153,504 
ITIES, 

Notes incirculation| 789,483 | 802,815 | 823,929 811,635 | 814.410] 316,632 
Deposits .......0.. 85,183 75,092 62,805 67,440 33,100 5,016 
BANK OF JAYA.—In florins (000’s omitted), 

ec. 24,, Dec. 17, -10,)Dec. 3, ion 
Gola? Asses, 1927, | 1927. | 1927. | 1927. 196, May 30,1914 
diver .-0<.7"777"7121217} | 196,000 | 195,900 | 196,600 | 196,600 | { 72599) 3 7g5 
Discounts, advances, and 
other i investments asieat 170,900 | 173,200 | 172,700 | 176,000 | 139,349) 77,567 
Notes in cireulasion ei 319,200 | 323,600 | 323,800 | 318,000 | 321,331] 109,499 
Deposits and bills payabie | 56,100 | 31,300 | 53,400 | 63,800 | 68.629] 11,250 


SWISS NATIONAL BANK.—In francs (000's omitted). 


D ; 4, Dec. Positi 
Gola AssErs, Ise7. ss Moar. ae ai, ‘oa6.” May51i91¢ 
Silver ..-"""**** “| a has ‘hie es “10820 M300 
Assets & advances 323,520 | 319,314 | 286,359 | 291,938 | 339,449) 103,000 
Notes in girculatn| 864 840,834 | 821,074 | 275,925 
Deposits ........ 98.902 129-168 10817 96,449 | 106,747 750 


BANK OF SWEDEN.—In kronor (000’s omitted) 


Gola , Saris 
Government pe rities — ‘By eeeeee 












Other’ Swedish bonds quoted on 
Bills pS” bourses eeeeesee eeeeee 1,031 
: Payable in Sweden} ........ of 
Aattoe abroad..seneecsssscsce, 64722 

vances made on "government 
*ecurities aud bondst........ 81,166 
Notes in circulation 488,238 

Governmen Peeeecececcoce 
meeps ecssssccas, “pa 


onds * exclu! d cash tedite whieh are 
not available as gang nants Pa excl! as a ivances an 












BANK OF NORWAY.—In kroner (000's omitted). 
. 22, ec. ec. 7, | Dec. ‘ion 


, 1927. 1927. 1926. 4 
Coin and bullion—Gold.... 147 
ins — 147,230 | 147,230 228 ae 
Norwegian and Foreign Gov. : wn . , ; " 
ernmen secu: es eeeeee 25,599 
Discounts and loans ........| 245,046 | 240,234 | 234343| 468120) 6922 
Notes in vauwewes 759 | 325,841 | 318116 | 344,970] 113,404 
te at sight............ a te me 7,188 













1926. '|Ma 30,1914 


one vores eecces eecccce rails "026 a Ba1,775 
° eocccecoces ts 158 179 al 75 
——- % stock aa ary 4A | 34,475 aaaTS Matte 

to 000} 150,000 150,000 150,000 


Circulation ......| 4,147,020 | 4,121.968 | 4,156,500 | 4,147 4,292,076 901,550 
1,026,091 064.129 1,034,285 1'008'309 948,940 477500 


* Inclading 92 million pesetas lent to the State. 
BANK OF PORTUGAL.—In escudos (000's omitted). 


Nov. Nov. 16, ov. 9, Nov. 2, ov. 2, 
“oisa | “gito | “aia | “alas | “aes 
8,577 8,577 8,577 8,577 8577 
Mies | Heat | lee | ise | teen 

1,613,586 | 1,624,413 | 1,621,878 | 1,619,301 | 1,692,967 

148 1,817,845 1,825,321 15,009 
Mea 904 a8 89,638 ee ess 













ASSETS. Dec. 15, Dec. 7, Nov. 30, Nov. 23, | Deo. 15, 
Metal reserve— 1927. 1927. 1927, 1927. 1926. 
Gold in coin, etc. . 84,446 84,440 84,436 84,430 48,336 
Foreign bills ...... 377,213 374,336 377,390 375,636 481,484 
Other foreign billst.. 258,037 251,484 251,403 245,965 139,142 
Bills discounted .. 76,776 84,569 70,604 44,150 96,117 
Advances to Treasury 173,189 173,191 175,264 173,264 178,198 
Share capital ........ 
sce] 33] 32] | | 
otes in ulation.. 
Deposits ...,........ 68,901 66,799 33,614 108,112 85,024 


+ In dollar and sterling only. 
NATIONAL BANK OF CZECHOSLOYAKIA.—In Cs. K. (000’s 
omitted). 





Dec. 15,| Dec. 7, | Nov. 30, 
ASSETS. 1927. 1937. 1927. 
Gold and silver holdings...... 1,057,364 | 1,057,280 | 1,058,317 


Balance abroad .nd foreign = _ 79,759 | 1,91 
currency 2,293,033 2,254, 0,360 
Discounts ana advances ..... ° 13,298 80,691 aes . 206,155 
4,560,474 | 4,566,206 | 4,567,668 Tisates 


Nov. 23, | Dec. 14, 
1927. 1926. ° 


State notes debt balance...... | 4,558,954 
Other assets ..........00¢ eocee | 1,451,176 | 1,453,042 | 1,374,988 | 1,302,731 


IABILITIES. 
Bank notes in circulation .... | 7,197,210 | 7,293,749 | 7,565,508 | 6,921,251 
1,366,155 | 1,016,017 
533,270 | 326,272 | 334,561 


7,053,882 
Check account balances ...... | 1,466,132 1,719,200 

353,516 
WATIONAL BANK OF THE SERBS, &c,.—In dinar (000's omitted) 


Other liabilities ............ :-| 357401 





Dee. 15, Dec. 8, | Nov. 3, | Nov. 22, Dec. 15, 
AsszTs. 1927. 1927. 1927. 1937. 1926. 

Gold .....00- coccccce 88,629 88,535 88,490 88,331 85,712 
Other “coin - notes 18,066 17,814 18,362 18,044 18,057 
easlgn one 8B wc cece 368,098 353,962 368,156 365,214 329,548 
Bills ......... wbecees 1,326,782 1,336,921 | 1,322,456 1,307,561 1,150,815 
Govt advances ......| 4,367,665 4,367,559 | 4,389,447 4,389,360 

Notes in circulation..| 5,613,347 5,693,269 | 6,702,413 5,643,789 5,727,728 
State credits ....... 298,646 298,539 320,428 320,340 332,627 
Deposits ........c00 1,403,663 1,373.185 | 1,417,380 1,503,997 787,911 


NATIONAL BANK OF ROUMANIA.—In lei (000's omitted). 
pun] Daath | Deo RK Nov ah | Deo iT) Mag ee 
645,275 


AssETs, 1927 1927. 1926. 
MIE vcuccccscesocces 578,244 8,080 678,082 571,980 
Sire icc | malt | uotS| naitt| uel | ma 
overnmen my 
Other advances ....| 13,677,078 13,544,641 | 10,977,290 6,037,432 


LIaBILITIES, 
Notes in circulation..| 21,016,642 | 21,019,787 | 21,023,429 | 20,783,463 


Deposits ........--- 10,436,537 | 10,403,006 | 10,311,650 | 9,024,292 TOT 560 
NATIONAL BANK OF BULGARIA.—In levs (000's omitted). 


Deo. 15, | Dec. 7, | Nov. 30, | Nov. 23, | Nov. 15, 
AssETs. 1927. 1927. 1927. 1927. 1927. 
Gold and silver oo beseee 1,241,409 | 1,440,503 | 1,438,707 | 1,438,801 | 1,437,579 
Balances abroad and i ; 
eleiakenn --| 133b8 97 1Sse290 1.348.988 1,361,382 iSecaas 
van: eeeee 
Abveness wo the Treasury.. 4,514,474 | 4,514,474 | 4,514,474 | 4,514,474 | 4,514,474 
ABILITIES. 
din eeeeceseeeeseoes 4 473,896 
get la |e | eam a 


Bank notes in circulation......| 3,881,496 | 3,951,059 | 3,901,794 | 3,997,184 
Bight ee oceecceccccees 2,157 | 1,224,441 | 1,379,180 | 1 
Tp1eoNe venga 1,518,982 








45,222 

34,806 

25,000 

Share eeeeeeeeesen 100,000 

peneh me eceorvccees 2,908 

cireulation .... 550,963 

fowawee 142,385 
Government Accounts .. a 

Liability im for. ‘“e 763 
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BANK OF FINLAND.—In F. marks (000's omitted). RATES OF EXCHANGE. 

























































London on | Dancy Par. | 2. Deo. 22, | Dee, 
Balance abroad and foreign winnie <0 Gi] Oavie] 4 an . 19m, 
bills eee ee erersecesesereece Montreal satel to 4] Cable 4 ao 4 883-9 ‘a 
Finnish and Foreign Govern- sevecee.fFanes to £1 R 1208. 89 | G+gq 
ment securities............ 390681 | 91896 | Berlin :-......|marks to Al | TT: | s043 peal iy | 
Discounts and loans ........ 645,479 | 105, Amsterdam **lflorins 80 al zr. 12107 12-123-15 : on ie 
Notes in circulation ........ 1,320,404 123,941 | a ce emeed ees £1 TT. ae ae 8 34 * 904.91 | 4: B04) 
Deposits at notice 505,184 | 21,225 | poe meee | ee aa) we - 3-600 Bhs 
Oslo kronerto 41 | T.T | 18 19° 21-24 | 18-33.34 | Be 
kronor to £1 | 7T.T. | 18159 | 1g: 154 164 | 18-07 18a 
-jkronerto 41 | T.T. | 18159 | 18-1820 | 18 2} tt 
x Dec, 22, \ pesetasto 41 | T.T. | 25°225 | 31°74-77 | 29-}7. 9 | aoe 
1927. 1926. | 1:22. pence to T.T. aa 2- 24 = 
23,669 23,620 | 12,993 sobligs tol | TT. | 38 | 4-85-40 | H's35 | ial 
3,802 2,387 ee krone to 41 T.T, | 24°02 164 - 164 - | 164) q 
48,660 27,293 | 22,466 tof) | T.T. | 25°22 | 273-375 | 2764 a) med 
8,629 8,033} 3,085 pengoto&) | T.T. | 27°82 | 27°72-82 | 27:90.3 | 17° 9)93 
75,024 70,920 | 6,639 lel to £1 TT, 920-925 | 788-90 | 19-0) 
50,695 55.204 2,912 leva to £1 T.T, | 25 665 —80 672-8 — | G15—tap 
15,163 14,886 12,085 | 1,359 | Athens ... tofl| T.T, | 383-8 36-7 | Se 
Notes in circulation 36,787 | 33,487| 34014 | 34,033| 31,650] 4,085 Wareaw sc cislowy woah | Tr. | 430° “ae |S 
Gapital paid ap seen | 4385 | 145385 | 145385 | 14385 | 13447| 8,000 | Helsingfors ..|F.marketo4]| 7.7. | 19323 1923-7 Tots 4 | igh 
Reserve ........cccceceees 2,612 ! 2,612 2,612 2,612 2,237 oe Kovno.....00. lits to £1 T.T 48°66 isto Tete do 
Special reserve .........- 2500 2500/ 2500/ 3500) 2500; :. | Reval ........ toal] TT, |. ‘tah 
Deposits..............+00 10,124 | 10,120/ 10,188 10,187 14,739 61 | Biga........ late to £1 T.T, | 25°33) | 25°15-35 | 25° 15-30 | 5 5y 
Current accounts ........ 46,596 46,575 | 47,40) 50,158; 35,666 | 16,935 | Alexandria ../piastres to £1 = = 97 4 | 
nt te....| 94,830 | 96,335 | 95,667 | 92,967| 17,655| 16697 | Buenos Aires ./pence to T.T. | 4 a i ey 
Other liabilities ..........| 20,206 | 90,495 | 18,360! 18676 | 21,648] 3,757 7 oecene pomoe . — “_" > Jy - ; 
. Valparaiso .. to £1 |90 days} 40 ty |e 
Pec. 15,| Nov. 30, | Nov. 15, | Oct, 51, |Oct, 15,/Dec 15, | Bombay ....._leter, to TT. } Gold 16 - is eed 
ASSETS, 1937. 1937. 1927, 1927, | 1927. | 1926. | Madras ......\eter. to TT. |} Sovn. 1/6— 1/63 | 
QOD i sedesvesccessic’ -.-| 33,200) 32,579 | 32573 | 32,372 | 32,368} 31,356 | Hong Kong ..|ster. to mT. |. | ang. 208-5 | Yeats 
Bilver......cccccocsccccce 4,555 4,678 4,684 4,739 4,797 | 5,184 | Shanghai .... . 80 TT, eo | 9/48-4/58 | 2/7 Vi 
State Treasury coins ....| 1,823 1,891 1,879 1,926 ; 1,913 | Singapore .... T.T, | 98 44 | 9/537 2/4 d- 44 
Foreign currency ........| 47,369 | 49,100 | 47,005 | 41,711 | 39,20 | 36616 | Kobe ........|ster.toyen | T.T. | 94584|20%-% —|i/lost. Vik 
ee credit ....| 75,834 | 173,176 69,227 66,244 | 64,990 | 50,267 Manila + eee. /88OR, 80 Peso ET. M0664 t2e Oped. tae Od 1 oi 
ABILITIES, exico ......|pence to eae *85°25 * 55! 253-243 | 5-H 
Reserverscsesccccccecee| 2000] “hoo | “too | “00 | ito | 2 seo As fromOct 13. ¢ Ratelor previous day 
Begonias secrete Ses | Ste | Sees | Sa | Stas | Sa OVERARAS SANK RATES 
BANK yen (000’s omi sterdam Oot 1 1927 & Osi Nov tist .? 
_——_ P eccoe ee Oncccocesccese . ’ o 
or JAPAN. In - tted). —_ eereosoce June 1, Isat se = Paris eet _—. + ist “3 
. 19, | Nov. Nov. 5, 29, . 20, ition | Belgrade ...... July “ PFAZUC .0+ sees . “ 
caan Angers | Maer. || ager. © | | doat.” | | oe.” | 190s, © janesa tale | Berlin. -o.ocvose Got 6 1gzt =. J, | Brotorla......- SeptlOiay «| 
Discounts ........ | "835865 | 835508 | e4z583 | ‘ss0e4s | ‘igess | 41740 ee ee o> e mmmeorerenerces James, 1908 21 
Advances everses ee 82,869 82,207 82,071 91,504 103,889 70,540 0 | pee eoccee ee, 22, 1927 ee 7 eeceeerore Aug. 5 1924 i 
ee 1,155,835 | 1,147,125 | 1,228,423 | 1,319,629 | 1,111,941 362,270 Copenhagen .... June 23, 1927 oe Stockholm’... Apr. 21, 1927 wf 
Govt. deposits.... | 824,584 | 840,817 832,643 | 771,198 | 629,638 87,40 | Dansig ....c0- gun 8 “ : "i Bank Oct. 22, 1985 .. 8 
Other deposits... ' 376,003 266.542 | 191,969 | 200,581 | 72415 | _11,440 | FISUROSIOFS se-s lor ote 22 | TaklO nesses, Oot If, 1m 58 
Gisbon ........ July 28, 19% .. 8 Vienna ..... eee Aug, 24, 1927 « @ 
NATIONAL BANK OF EGYPT.—In ££ (000’s omitted). New York Fede- Warsaw ......0. May 15,192 .. 


nn secaiaieeademnialieiacicaeii ral Reserve .. Ang. 4,1927 .. im .8 
| = Sept. 30, Ang. St, vay Bi a May S84 Madrid eovcccces Mar, 23, 1923 oo Trish.....ccccese vat 4 al 
: ; . ° ay . Central Bank of Chile.—Discount rate (or member banks, ; Giscoun 
Gold ........ osen 3,706 3,676 3,676 3,665 11 1 
Govt. securities,| sgoo2| 48545| ea0ss| aeies| ses 2,084 tor the public, 8%. 


"Ss 


LaaBiuitizs. ‘ 
Notes incirslatn.| 35457] 35998 | 27,760] 25895 | 3080 | 2400 CURRENT RATES IN NEW YORK. 
Caner Gayest. 18,867 17529 17,648 16,738 14763 2,600 _ The American Exchange Irving Trust Cones - the 
By authority of the Egyptian Government British Treasury Bills were | following money and exchange rates in New York: 
deposited in lieu of gold. Dec. 30, Dec.1, Dec.8, Dec. 15, Dec. 21, Dect 
1926, 1927. 1927, 1927, 19%. ry 
CENTRAL BANK OF CHILE.—In $’s (000’s omitted). % % % % % z 
eT Nov. 25, | Nov. 18, | Nov. 11, | Nov.4,) Nov. 36, Nov OV ll OV Ov %6, Oall MONEY ....-0++-0+2s00+000. 6 +e 4 “e 4 oe 4 oe 4 ~ 4 
Aserrs, | “ige7.” | -a9a7,”| ager.”| lsat.’ | "tase. oe = ling Rates. 
Gold athome...............0.- 60,744 | 60,729, 60,426| 6°,425| 145,959 ; a 
Geld abroad ............ eovees| 422,499] 422470| 422,244 425,140| 426,039 | Mem ble, 90 days. 3 “ - = 
Discounts and advances ...... 14,962} 21,183/ 61,040/  20,333/ 32,362 , ; 
Loans to Government ........ 8,366 8,366 8,366 8,366 9,006 4 oo 
LiaBILitizs. 
Notes of the bankin circulation) 255,716 902 
Govt. notes in circulation “ad Ss §1,5/2 53,793 | 156,393 





I 

ecccccce 
Vienna eoccccoe 
Madrid ecceoe 68 
oo 08 


eo} 


Athens ......00 
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} fee 24 do Sevececessssoecosessee 










months’ do Seevcccescesesseseoce Montreal...... Be 
Discount (Treasury Bills Yokohama .... 
2 months eeeo eae asic Kong. coe 4 Cen 
Smeets cecec ae 













to da: eeeeeseoseeoesecece 3 
Loans—Day y 





t Additional to those offered by tender in the preceding week. CENTRAL AND SOUTH AMERICAN — aah 
Comparison with previous weeks :— The Anglo-South American Bank, Limited, 
a following rates of exchange :— 

Country. oo fpar Vatue Usance. 


i! eet enh cin] eee Bight London) Noy 
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MOSCOW QUOTATIONS FOR TCHERVONET2Z. Messrs Samuel Montagu and Co. write on December 28, as 
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al According to advices received in London, the following are follows :— nin 
ign the Moscow quotations for tchervonetz :— ; 

ay £1,000 sterling equals 944-7 tchervontsi. Only a small amount of gold from South Africa—20,000 
ok 1 tshervonets = 10 gold roubles,” £1 sterling = 9-46 gold roubles —came on offer in the open market. The usual demands for 


India and the trade were met by the withdrawal of 4/43,000 


—_ —. 
st 
' 
vie ie teeta, eo Neen aliens acta Enea BSE aeiias remanent eve 
: ee es 
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A SOUTH AFRICAN EXCHANGE RATES. — the Bank aor: iaaiamndie sagen ws . t 

4 i Bank * at t was announced from New York yesterday that gold to the ‘ 

rn} The South African Banks quote the following rates : __ | value of $4,000,000 had been engaged for shipment to Holland: 

a Union of South Africa. Union of South Africa, | 20d $450,000 for Batavia. ; ; 

a eens | eesinesieeeyeenenneeeisinen During the week under review the bank has received ; 

Pr From Sopeomber 32, From Supember 18, 41,487,000 on balance, reducing the net efflux this year to i 
Ay  cdeiidsanhdiah Adnen 1 tai ama nite £184,000 and since the resumption of an effective gold standard a 
‘as Sete ee eee eee. | 0 £:5,508,000, as set out in the daily bulletins at the bank. ae 
= Buying. | Belling. Buying. | Selling. A Royal Decree issued iin Rome on the 21st instant an- 

5-1 — | nounced the return of Italy to the gold standard. The decree 


fixed the parity of the new lira as follows :—92.46 to the 
pound sterling, 19 to the dollar, and about 366 for 100 of the 
old gold lira; 100 of the new lira being equivalent to 7.919 
grammes fine gold. 

OVERSEAS DOMINIONS RATES. The following figures (in lacs of rupees) relate to India’s 
trade during the month of November last :—Imports of mer- 
chandise on private account, 21,69; exports, including re- 
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% CoMMONWEALTH OF AUSTRALIA AND DoMINION OF NEW ZEALAND. 

















% prem, ; . : i 
at London on Australis and Australia and New Zealana | ©Xports of merchandise on private account, 29,10; net imports i 
, { New Zealand. on London. of gold, 1,23; net imports of silver, 7; net imports of currency 
4 Buying. Belling. Buying. Belling. notes, nil; total visible balance of trade in favour of India, ce 
‘ | | — | 6,65; net balance on remittance of funds against India, 5,61. rik 
Aus- | New | Aus- | New | Aus- | New | Aus- | New 
" tralia. | Zeal’nd} tralia. |Zeal’nd) tralia. |Zeal’nd| tralia. | Zeal'nd SILYER. 
-_ As usual about this time of the year most of the necessary 
business is transacted in good time before the holidays. The i 


, silver market has been accordingly very quiet and prices have 
3 shown but little change. On the 23rd instant the premium 
; on cash silver disappeared. 

INDIA COUNCIL REMITTANCES, A shipment of 375 silver bars, possibly the proceeds of 
10 

‘ 





ie N 3 demonetised French coin, was made last week from Marseilles 
rhe total remittances from the Government of India to the | t) Bombay by the s.s. ‘* Narkunda.”’ 


Secretary of State for India in Council from April 1st to | The following were the United Kingdom imports and exports 
of silver registered in the week ended the 21st instant :— 
Imports.—Mexico, £294,025; other countries, £23,906, total, 


- " ie eS, 
> 


December 24, 1927, were as follow :— 


) vs 
se & —G ; British India 
a) Purchase of sterling in India ...........+.6: witheced «. 22,255,000 £317,931. __ Exports. coe ere £25,100 on P 
rat Transfers from the paper currency reserve in England to £26,000; other countries, £10,917; total, £62,017. 
1% the Treasury account of the Secretary of State for 
vant ree India in Council....... eeeee e@eeeoeaeveveeoeveeseeeeeeeeeenee 5,574,000 
27,829,000 
Je the BULLION. 
- The following statistics of imports and exports of gold for 


Dal week ended December 21, 1927, are issued by the Statistical 
Department of H.M. Customs and Excise :— 






Imported into Great Britain Exported from Great Britain and 
Northern Ireland. Northern Ireland 
————_— || 2 














- £  |lTo— £ j 
United States of America ..| 206,564 Poland bceeocebdcseccessose 359,070 ; 
British West Africa ........ 21,244 |} Germany .......ccescseeees 27,565 
British South Africa ........ 85,354 |} Netherlands ...........e00+ 4,680 ' 
Other countries .........0.. 1,798 —— Uvievhsbshesdessuness eae p 

CO nw cc crsecvccecccess 
Switzerland ............0+-. 59,578 Fear has many eyes and is a wonderful 
Beh india 20.2 ihiate 62,545 inspiration. 
er countries ............ . . 
Total declared value of,——-—|| Total declared value of| —- — Fear wields a potent influence through- 
importa ........... eeese| 314,960 exnort: ceeccee -veee| 616,468 out life and is an i portant Secter in ~ 





















Retvan for Werk Enpep DecemBER 28, 1927 :— success. 
eis The achievements of many pioneers in 
Imported into Great Britain and from Great Britain and industry have been the direct result of 
reat Saatemte apprehension of the future. 
i tia ildibeeich isch ae Because of fear, those with treasure to 
y paren eee: 700 protect buy a Safe or instal a Strong Room. 
ies hese an The Chatwood Safe will banish fear 
and give comfort of mind. This feeling 
nacre 56,348 can only arise when one buys the Safe 
ow all 613 that offers the highest degree of protec- 
145,072 tion it is possible to obtain. 
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Inpian OCusrency RErurne, ” 


(In Lacs of Rupees.) 
Dec, 7. Dec. 15. Dec. 22. 
Notes in circulation .........+.. 17,961 .. 17,858 .. 18,165 
Silver coin and bullion in India .. 11,149 .. 11,046 .. 10,954 


‘Bilver coin and bullion out of India is oo: swe ae 


Gold coin and bullionin India .. 2,976 .. 2,976 .. 2,976 
Gold coin and bullion out of India... eo we eo we 

Securities (Indian Government) .. 3,696 .. 3,696 .. 3,692 
Securities (British Government).. 140 .. 140 .. 143 
Bills of Exchange .......... ee 400 


No silver coinage was reported during ‘the week ended the 
22nd instant. 

The stocks in Shanghai on the 24th instant consisted of 
about 48,500,000 ounces in sycee, 75,000,000 dollars, and 2,540 
silver bars, as compared with about 51,400,000 ounces in 
sycee, 74,200,000 dollars, and 5,680 silver bars on - 17th 
instant. 


GOLD AND SILYER PRICES. 












Silver—Per Ounce. Bilver. 

Cash. Forward. Cash, 
1927. d | d d 

Dec, 24.... Mairket Closed. an. 6,1922..) 343 

athe Bolxing Day. 5,1923..| 31 

cece Baink Holiday. 4, 1924.. + \— 
mera a6z, | 96 2,1925..| 31 

eeee Pg 1, 1926.. 31% 
cece Dec. 31,1926..)} 25 


NOTICES. 

National Bank of Commerce in New York announces the 
following official advancements in its foreign department, 
effective January 1, 1928:—Herman G. Brock and Frank 
Stemple from assistant cashier to second vice-president ; 
Harold F. Anderson to assistant cashier ; and Ezra C. Brownell 
to manager of the foreign department. 

The Union Discount Company of London, Limited, an- 
mounce that Mr E. C. Ellen, assistant manager, has been 

pointed a sub-manager, and that Mr C. B. Sharpe and 
Mr C. W. Holliday have been appointed manager’s 
assistants. 

The Union Bank of Australia, Limited, announce that two 
mew branches of this bank have been ned at Wongan 
Hills, Western Australia, and Goosteeny Placa, Wellington, 
New Zealand. 





NORTH AFRICAN 
MOTOR TOURS 


‘E-&: Everywhere from the Golden Sands of Funisin 
to the shores of feudal Morocco, from the b 

Mediterranean to the Bluer Niger Timbuk a 
the* *TRANSATLANTIQUE" has irreproach- 
able arrangements for private or grouped tours 


Algeria—Tunisia—Morocco 
The Great ERG Deserts 


40 Famous TRANSATLANTIQUE, Hotels. 

pany’s own Transatla :tique”’ Mail 
Steamers. Company's own Cars, 3, 4 and 5 
seater Limousines or Landaulets rivate 
tours. 10 seater santas ou- 
omen pastins of 


sines for 
everything # 





e or 
A 
Foun in Now Africa . oP RANSEE® 


Gle Sic TRANSATLANTIQUE Led 
FRENCH LINE 
20 Cockspur Street, London, S.W.1 









WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRBI AND, 
Week a Dec. 25, | 

(000’s omitted.) 





(b) Week ended 
Dec, 23, 1927. Mi ‘ 

(c) Week ended |Open. 
Dec. 24, 1927 


775 
Lond. & N.- ne |e 


Do for 1926 ......|6,715 
Do for 1925 ...... 6,714 

—- a Boot.) 6,9523 
Do 1935... .- 


Assam Bengal ...... 33: . 
lec oveccee|SoWeeks|Dec. 3 118 
Nov. 


Bongel 6 1 Westens|'e 2,082 

° we 

Nagpur 3,002 
. Bar., & G.I. Dec. 17} 3,032 


eeene 34 
34weeks| Nov. 26) 1,349 


























Madras weeks 3,058 
Nisam’s Guarantd.(s) o> Dec. il 
Hee age P “pene |: 3 “ue > 
South Indian ..... Sueskn 3| 2,008 
+ Including Lucknow-Bareilly State Railway. (s) Total receipts of all lings, 
ARGENTINE (a). 
& & g 
Argentine N.B, . 135 x .900;+ 2,600 364 500|+ i 30,70 
aye Trnsndne. 23w 4,677|— 710} 102,049/+ = 
and Pacific ....|25 ‘ 3,555,000 | + 
B. A. Central eecoeee 25 14,21 + * 196 369,973 : an 
B, A. Gt, Southern ../25 + 22,000) 5,869,000 
B, A, Western scccoiay ‘“ 2seiom ; cr 
Central Argentine .. + 45,000! 6,31 + 
Cordoba Central ....|25weeks 66,006} + 8,000} 1,783,000 /— 
Entre Rios ..... ooo. | 25606! 4,909} 598,300) + am 
CUBAN, 
£& 
Havana Central ....|25weeks) Dec. Deo. sae 1,378 si0.295|+ « 
United of Hevans ..|25weeks| 1301] 53,971 3,491) 1,226,755|+ 5,2 
URUGUAYAN, i 
2 | ks 
Central Uruguay ../25weeks|Dec. 24 273 35,528/+ 1,3 724,390 + con 
C, Urug. )|25 weeks 24, 3ll 9,159\4 2,753} 150,199}+ 17,132 
OC. Urug. 25 weeks: 24) 185 4,301) + "¥l| BL1%6+ sl 
CO. Urug. (West. Ext.\\25weeks 24; 921 2.786\— 1,357 64173 — 68768 
“Ke 
$ 
em Sestenel $i 5 | woeks| Doo. 21 essa 4581314 — 62, & nislas7 tsesr $2,370,875 
Sl weeks 4,205, 00| + 354 000\194,978,000| +2 





ew ia Aare, traffic from Jan. 1 is exclusive of the earnings of the ‘Eastern 
lines since July 1. 


BRAZILIAN (b). 








Oe. Wess. of Renall.. meekeDen. maby 22.9001 + 2 100 755,100 ina 

Leopoldina .... aes L866 | 60.032)+ 20 20,755 p50 + = 

a Zee ‘pie 46 621) + ar 48 S 4600+ 25,005 
CHILBAN. j 

(¢-monti +e 1,644,830)- 198,285 

ly gowscus Dee : as Seis 6 Sx) "654,716. —_ 16s 





OTHER OVERSEAS. 








(a) Converted at par. (b) Converted at she current rate of exchange 
TRAMWAY WEEKLY GROSS RECEIPTS. 








|! Receipts for Rane 
H 1927. Bm oo ast, | + 8~ 
= aanent + a 
ee 25 ns ee 813,662 — 61 oy 
i M12) S319 | | 
dweeks| is] eT alas 96] SAMs 
s0week £2,261|+ 197 B18 wast 
Siren] | iin agngs Wal Matt oe 
Seeks] as) ide] astuols 21) 108780)? jo 
: 164 pal 887 5 eh 1.30 
iD oaly. 
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MONTHLY TRAFFIC RETURNS. 


AMERICAN RAILROAD GROSS AND NET RECEIPTS. 
This table is extracted from the Commercialand Financial Chronicle of New York. 
isis nssstpsncsessssanesisesssnetesietensiettestensentietnemnenenant 

























































Miles of Road. Gross Earnings. Net Earnings. 
Increase o A 
“Bm | as | tees | ts i 
i —— | gx6808| 236654 | 604,052,017 |+ 18,043,581) ras‘oto.s1s |413.261.419 
; + 13 |+ ‘ 
$ Dee eee 236,369 237,335 | 559,935,895 |+ 28.736,4 1581197446 + 10,065,218 
— ie - 237,373 236,982 | 525,411,572 94. 15,26 
F Dee, vee ‘ a + 2, 119,237,349 |— 7,349 
WOgs9 1926. > 1927, 
515 Ban. -- 236,805 | 237,846 | 485; + 6,119,441) 99,428, 
ain ee a56870 ae 467,808,478 + 8,723,567 107 148.249 + Lea? 
a Mer se**) 937,187 238,83 | 497,212,491 |— 1,464,574) 113,643,766 774,126 
He yeh 238,025 | 517,543,015 |+ 1,088,017] 126,757,878 |— 1 
Mm Moe | 230245 238,405 | 51 — 23,774,774] 127,74 —20,897,156 
iin Maly 2c] 2371 238,316 | 508,413,874 |— 48,297,061) 125,438,334 |—35,436,548 
Tis Waa...) 33t 238,672 | 556,4C6,662 |— 22,686,735] 164,013,992 | 15,697,472 
215 ph ...-| 338/814 237,854 | 564,045,987 |— 26,058,156] 193,233,706 | 13,799,429 
214%  ccoet 238,042 582,542,179 |— 23,440,266! 180,919.048 113,361,491 
6 UO” 
Lm55 OVERSEAS RECBIPTS. 
16539 
315 % es Receipts for 
am) # Pastel. z il Month. Aggregate Receipts. 
ra a = | 1996-27. | + or—| 1926-27. | +or— 
ro INDIAN. 
— Rs Rs Rs Re 
othern Punjab| 5 mths |Aug. 12|— 39,097] 57,04,093] + 3,63,755 
njab| 5 th la 31| as 10,66,1121 | | 
“oF CANADIAN, 
aa fanadian Nation’l|tl1 mths|Nov. 30|Gross|$23,699,965| + 198,378 |243,408,396| + 3199227 
Net | $6,777,332] - 413,924] 40,118,930] - 4215846 
—— Hiicanadian Pacificill mths Gross|$ 21,994,000] + 470,000!182,379,000) + 2145000 
oe = Net — 374,000) 37,843,000] 5486000 
a. Temiscouta ...... 1 mth /Aug. 31/Gross $38,302 a ai 
+ Aggregate traffic from Jan. lst is exclusive of the earnings of the Eastern. 
Ti lines since July lst. 
00603 BRAZILIAN, 
129,700 
ce ie to of Bahia ..|7 mths [Nov. 301 52 | e76si— 4791 55,0514 12,604 
F 
7 CHILB AND PERU. 
90,798 Peruvian Oorp...| 5 mths|Nov. 30)\31,066 |$1,88 /,550)+ 147 9,586,170) + 541 
am Taltal ......... 5 mths 30 17 | £12,975|+ 4,300] 67,900! + 1s'6e0 
8, URUGUAYAN. 




































































£ & & & 
idiand Oruguay| 5 mths |Nov. 30} 319 25,957|+ 5,319 90,424'+ 8,935 
Tr WwW. ee .-| 5 mths 13 11 ,063}+ 1,1 33,7291'+ 1,503 
jum femmeroguay North ..| § mths 30| 73 4574+ 638) —*14,520/+ 585 
an OTHER OVERSEAS. 
5,0 oma Cent. & 
ine mthsjOct. 31] Gross | $158,734;— — 92,911 
400 3 1S ; 23,112 7,333 
, + + 3 
‘2m BiBolivar:......... 6,000 — 35,253 
ae maths/Oct. 31) Gross| £40,075\— — 64,160 
$ Rica ...... 3 190 31,638'— 107.376}+ 8,612 
436% 70 40,300) + + 149,324 
5,10 5,000) 800|— | 26,2 
a Gross; 133.641 1,333,140}+ 13,145 
Net 56,096 55i— 12,817 
7 223 | 11,270 121,920] — 
42,008 377 19,783) + 83,102)}+ 7,017 
11131 os 11,978 44) + 1 
sn 35 5,500) + on 
ss 3,300) 60,840|+ * 2,712 
968' + ns ie 
1 30} 1212 |Ps.405557 + 3,841,1641+ 242,970 
$70,875 (a) Railway receipts only. 
sd TRAMWAY & 9THER RECEIPTS. 
iontete 31 51,761;+ 2,021) 461,329)+ 29,852 
_——e + 440,788/79,134,194) + 3,088,198 
m4 2,663/54,901,572) + 3,899,866 
a6 027,967|— 620,960 
5,00 20, + 52,386 
25,005 
Le : 
16,056 


t& Power 


30800 
20,15 
773,855 eeatlieBles. 








10,221) 10,17,375) + 625 


. 








Gross $58,11 
10 mths|Oct. 31/Net Mx| $19,600| + 86,400 
33| | Grose] 501,160 +  8,:62) 4,857,608+ 316,023 
{wot | gi9e256-- _ ,3891-1'739,7121 + 114,762 


*) Formeriy Cordoba Light, Power, and Traction. (b) Four-weekly return, 
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Reports and Notices. 


Mr A. O. Peech is to relinquish the chairmanship of the United 
Steel Companies, Limited, to-day, owing to ill-health, Mr Peech 
will become president of the company and will retain his seat on 
the board. Mr W. Benton Jones has been elected chairman of the 
company as from January 1, 1928, and Mr R. S. Hilton, at present 
deputy-chairman of Metropolitan-Vickers Electrical Company, 
Limited, will take the appointment of sole managing director of 
the United Steel Companies as from the same date. 

The Alliance Assurance Company’s sub-branch office at 102 
St Mary street, Cardiff, will be closed as from January 1st, and 
a full branch office opened at No. 70 St Mary street, Cardiff, 
under the management of Mr William C. Mole. 

The London office of East Rand Proprietary Mines, Limited, 
will be transferred to No. 1 London Wall buildings, London, 
E.C. 2, on January 1, 1928, from which date the secretaries to 
the European committee will be Messrs A. Moir and Co. 

The liquidator of Commercial Corporation of London, Limited, 
announces a first return of capital at the rate of 1s per share, 
payable on January 2, 1928. Formal notices will be posted to 
shareholders on the 31st inst. 

On and after January 4, 1928, the address of the Dunlop Rubber 
Company (of Australasia), Limited, will be St James’s House, St 
James’s street, (London, S.W. 1. 

On and after January 2, 1928, registrars and transfer office 
of the Non-Inflammable Film Company, Limited, will be Messrs 
Cash, Stone and Co., 48 Copthall avenue, London Wall, E.C. 2. 
Telephone, London Wall 4481. 

The Michoacan and Pacific Railway Company are to pay on 
January 2nd the eight years’ arrears of interest and the current 
half-year’s interest on the 6 per cent. prior lien debentures. 











BANKS. 


CANADIAN BANK OF COMMERCE.—The statement of the Canadian 
Bank of Commerce of November 30, 1927, shows assets of 
$558,709,000, largest in its history, increases under following 
headings :—$46,105,000, total assets; $22,273,000, demand deposits ; 
$11,838,000, savings deposits; $3,457,000, securities; $7,009,000, 
call loans; $13,583,000, current loans. Cash reserves are 
$102,715,000, making quick assets 48 per cent. total and about 
62 per cent. of total public deposits. Net profit $3,726,000, total 
profit and loss $5,007,000, distributed as follows :—Dividends, plus 
bonus, $2,600,000; Government taxes, $475,000; trausferred to 
pension fund, $203,000; written off bank premises, $250,000; 
balance carried forward, $1,423,000. 

ULSTER BANE, LIMITED.—The net profit for year ended Novem- 
ber 30, 1927, amounted to £210,5:8, against £210,727 in preceding 
year. The ordinary dividend is azain 21} per cent. The sum of 
£100,000 is put to reserve fund. The carry-forward is £75,439- 
All ascertained bad and doubtful debts have been written off or 
fully provided for. The investments of the bank total £10,228,493. 
Of this sum {9,584,226 is in War Loan and other securities of, 
or guaranteed by, the British Government. The remaining £644,267 
is in other securities. Deposits and credit accounts amount to 
420,997,853, against £20,823,751. Notes in circulation stand at 
41,660,984, against £1,703,922. Advances stand at £11,256,653, 
against £11,261,533.- 


RUBBER, &c. 


REMBIA RUBBER ESTATES.— The accounts for year ended 
September 30, 1927, show that after providing for London charges, 
including administration and general office expenses, there remains 
a sum of £12,591 at the credit of profit and loss to be carried 
forwserd to appropriation account. The appropriation account 
shows that, after bringing forward a balance of £3,032 from the 
previous season, there remains a credit balance of £15,624. The 
directors recommend this be appropriated as follows :—In payment 
of a dividend of 10 per cent. on the preference shares, less income- 
tax at 4s in the £, £8,500; in payment of a dividend of 10 per 
cent. on the ordinary shares, less income-tax at 4s in the /, 
£1,500; reserve account, £2,000 (making it £32,000); to carry 
forward to next year £3,624. During the past season a restricted 
crop of 468,295 Ibs was secured, the gross average price being 
1s 5.46d per lb, against 464,084 Ibs at 1s 11.31d per lb gross for 
the previous season. 


MISCELLANEOUS. 


ARMSTRONG’S BOARD.—Following the intimation given at the 
general meeting of shareholders on November 28th, the board of 
Sir W. G. Armstrong Whitworth and Co., Limited, has been re- 
constituted as follows :—Lord Southborough, Sir Eustace Tenny- 
son d’Eyncourt, Mr J. Ferguson, Sir George Hadcock, Mr J. 
Hawson, C.A., Lieut.-Col. C. F..Hitchins, Mr B. Irving, Mr 
J. D. Siddeley, Mr J. Stewart, and Mr J. Frater Taylor. Lord 
Southborough and Mr Frater Taylor will continue as chairmap 
and deputy-chairman respectively in the meantime. 
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BEECHAM ESTATES AND PILLS, LIMITED,— An extraordinary 
general meeting of Beecham Estates and Pills, Limited, and 
separate class meetings of the preference and ordinary shareholders 
were held on Tuesday, at which were approved resolutions (1) 
adopting an agreement between the company and Mr Philip 
Ernest Hill, (2) dividing each of the 750,000 ordinary £1 shares 
into one 10s and five 2s shares, to be known hereafter respectively 
as preferred ordinary and deferred ordinary shares, (3) increas- 
ing the capital of the company to £2,025,000 by the creation of 
1,750,000 new deferred crdinary shares of 2s each, (4) changing 
the name of the company to Covent Garden Properties Company, 
Limited, and altering certain articles of association of the com- 
pany to include the reduction of the rate of interest payable on 
the preference shares from 8 per cent. to 7 per cent. 


BURNELL AND COMPANY, LIMITED.—We are officially informed 
that the Pearson and Knowles Coal and Iron Co., Limited, have 
disposed of the whole of their controlling share interest in Burnell 
and Co., Limited, and that Sir W. Peter Rylands, who represented 
the above group, has resigned his seat on the board. 


INTERNATIONAL LIGHT AND POWER COMPANY, LIMITED.— 
The majority of the preference and ordinary shares totalling about 
72 per cent. having been acquired by American interests, it has 
been decided to remove the offices from London to New York. As 
on and from January 1, a the company’s address will be at 
120 Broadway, New York, U.S.A. (care of Messrs Simpson, 
Thacher and Bartlett), where all communications should be sent. 


MEXICAN LIGHT AND POWER COMPANY, LIMITED. — Holders 
of share certificates for the ordinary shares of the company 
wherein such shares are specified as of $100 each should now lodge 
the same for the purpose of having printed thereon a notice of 
the conversion of such shares into shares without nominal or par 
value. Share certificates can be lodged with and listing forms 
obtained from the company’s London agents, the Canadian and 
General Finance Company, Limited, 3 London Wall buildings, 
E.C.2, on any week-day (Saturday excepted) between the hours 
of 11 a.m. and 1 p.m. and 2 p.m. and 4 p.m. Holders should 
procure the endorsement without delay, as the certificates without 
the endorsement may be declared as not good delivery on the 
market. 


NEW ZEALAND AND RIVER PLATE LAND MORTGAGE. — After 
making due provision, the net profit for the year ended October 
31, 1927, amounts to £75,050, against £71,662 for preceding year. 
By the addition of £44,839 brought forward from the preceding 
year the balance to the credit of profit and loss account amounts 
to £119,889. Out of this sum an interim dividend of 4 per cent. 
(subject to income-tax) was paid on July 1, 1927, amounting to 
£28,000, leaving a sum of £91,889, which the directors recom- 
mend should be applied as follows :—-To payment of a dividend 
of 4} per cent., subject to income-tax (making with the interim 
dividend of 4 per cent. a total distribution of £59,500, being 8} 
per cent., subject to income-tax, for the year, against 8 per cent. 
for preceding year), £31,500; to reserve, £15,000 (making the 
reserve £250,000); to be carried forward, £45,389. Cash is at 
£2,935. The company holds British Government Treasury Bills 
amounting to £25,000. Investments in London stand at Le8.r59. 
Bank overdraft at River Plate stands at £20,139. 


SCOTTISH CONSOLIDATED TRUST.— Balance of revenue account for 
period from April 1, 1927, the date of formation, to November 30, 
1927, was £12,904. Interest on debenture stock was £2,773. 
Income-tax was £2,318. Net revenue amounted to £7,813. Pre- 
ference dividend absorbed £6,000. The carry forward is £1,813. 
It should be mentioned that interest on the debenture stpck and 
cumulative preference stock have been charged up to the date of 
balance, but that dividends on investments accrued to that date 
have rot been treated as income, so that the revenue received does 
not represent the proportion of income for a full year. Preliminary 
expenses have all been written off. Bank overdrafts amount to 
£445779- 


UNITED STRIP AND BAR MILLS, LIMITED.—The trading for the 
year ended June 30, 1927, resulted in a loss of £1,722, aS com- 
pered with a loss of £29,603 in the previous year. During the 
first half of the year the mills were unable to operate owing to 
the coal stoppage. Manufacturing operations were resumed in 
January, 1927, under favourable conditions from the point of view 
of work on hand. The increase in stocks on hand and in debtors, 
as compared with the previous year, is practically offset by the 
increase in creditors and the reduction in cash on hand. If 
allowance is made for the effect of the coal stoppage, the output 
of the company’s mills has shown a steady increase since the 
commencement of operations, thus showing that the company is 
gradually establishing markets for its products. These are, how- 
ever, open to the keenest Continental competition. The mills 
have been maintained in good condition throughout the year. 

_—E 


ANALYSIS OF BALANCE-SHEETS. 


LIEBIG’S EXTRACT OF MEAT. 





ASSF Ts, Compared 
with Aug. with’ Aug. 
semana. ~~ Amount. 31, 1 

Pref. shares ...... 1,000 000 .. = Land, buildings, 
Ord. shares ...... 1,5000°0 .. ais Mics -bccess 95.633 .. —115,509 
Red. n ‘tes ..... 525,070 .. +525,0°0| Investments ...... 1,429. 979 .. — 35.040 
Bills payable ....1,19000 + 25.0°0 tors ...... «+ 637.9'4 .. +156,203 
Snavkbos 538,069 .. —115,554| Stock .—......... 3,2 1.'86 .. +401.952 
Reserve .. ...... 1,325 00 .. + 50,000) Rils receivable . 467 .. — 4550 
Profitand loss.... 431,793... — 14,914] Cash.... .... .. 281,453 .. + 68,476 





Total ........ 6515662 .. 4471532! Total ........ 6515653. 4471533 
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Conunercial Reports. 





THE CORN TRADE. 


Mark Lane, Thursday Evening. 

A spell of severe weather rendered field work impossible ¢}; 
week, but heavy snowfalls have formed a protective coverin ~ 
the young wheat plant against severe frosts. Although eed 
were able to devote more time to threshing, only moderate sup od 
of native wheat were available, and with no pressure to sel] se 
maintained a steady level. Trade, however, proved slow the 
market being thinly attended, while largely under holiday in. 
fluences, so that price changes were unimportant. In the floatin 
and forward cargo section buyers showed no disposition to operate 
in view of favourable crop reports and estimates, which has tended 
to depress the market, while prices tended easier on liberal Argen. 
tine offers. Wheat slow. No. 2 Northern Manitoba, ex ship sf 
No. 3 538 3, No. 4 48s gd, No. 5 438 3d, No. 6 41s 6d. No ; 
Northern Duluth 52s 6d, ditto dark 52s gd, choice white Karahi 
52s gd per 469 Ibs. English new gs to 10s 2d per 112 lbs, Fly 
quiet. London standard grade 43s, town whites 44s, patents 43s to 
46s per sack delivered in the Home counties, with 6d to 1s per sat 
less for deliveries in' the London districts. | Of imported Manitoba 
patents range from 39s 6d to, 43s 6d, Minneapolis 4os 6d to ys, 
Kansas patents 39s to 39s 6d, Australian 38s to 38s 6d, ex store, 
On (i terms Manitoba top patents December-January quote 


oh Cs bed et 


398 Gd to 41s 6d, export ditto 37s 6d to 38s 6d, Kansas patents ys 
to 38s, Ontario winter patents, December, 36s to 37s, Australian 
36s to 37s per 280 lbs. Maize quieter forward. Plate landed 4, 
ditto ex ship to arrive 36s 3d, No. 2 white East African landed 
40s per 480 Ibs. Yellow maize meal £9 158 ex wharf, South 
African ditto ex ship £9, white £8 17s 6d per ton. Barley main 
tained. Californian 47s to 65s, Chilian Chevalier 56s to 66s, 
Australian Chevalier 53s to 55s per 448 lbs, No. 3 Canadian 
western landed 38s 6d, ex ship 37s 5d, Persian ex ship 35, 
Russian landed 37s 6d, Indian f.a.q. landed 42s per 400 lbs. 
English new malting 9s 6d to 15s, feed 8s 9d to gs 6d per im 
lbs. Oats quiet. La Plata landed 28s, ditto ex ship 27s No. 2 
mixed feed landed 25s per 320 lbs. Irish white ex ship 30s 34, 
landed 31s 6d per 336 Ibs, ditto black ex ship 24s gd, landed 
25s 9d. Danubian ex ship 27s, Russian ditto 27s per 320 bs. 
English new black and grey 8s 8d to 9s 4d, white gs to 10s per 
112 Ibs. 
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COMPARATIVE AYERAGES OF GRAIN, 


The following table gives the estimated sales of home-grown wheat 
during the harvest years 1927-28, 1926-27, 1925-26, 1924-25 :— 





| 1927-1928. 926-1927.| 1925-1996 | 19M1ss 


Estim f hi - nwheat— | Cwt: Ows wt | Owts 
1 chines oo eeenes Ori | 209673 | 418,48 | 15650 


17 weeks to December 24............++-- 4,053,575 | 6,161,556 | 7,226,038 


s da sd 
ici aatiethes umntike, 910 | ill | 








ee eer fe oh 2 ae atk 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the 1 two weeks and for the 
corresponding week in each of the years from 923 ‘0 1926 '— 


averse: Puce PaB Ows, 





{ 
t 
| Wheas | Bariey. | Oats Ninest | Barley, | Oats t 
a € 
. Cwta, Owts. OCwte. e 4 | 8 d 8 
ree, 278.225 470 91 92 857 910 | 1 ° 4 ( 
Dec. 24 ......| 237126 351956 15,945 910) u ' 
maa j 9 2 
Deo. 365,682 472,247 16 386 99) 07 ¢ 
Deez? iss ..| isso | 19805 | 46 | 22) 1 8) SS 
Deo. 26,1945 . | 448,038 257 033 510799 | 125 | 10 Hn 
Dec. 25, 1996 209,603 259,705 51,830 | Ji 09! 8 ; 
S | 263,09 1 ) 
4 


, AMERICAN WHEAT MARKETS. s 
Moderately quiet conditions have prevailed in the wheat mar 













I 
. age 

and prices show a slight decline as compared with 4 a I 

Export demand has been of small dimensions, but re parts 1 

demand is expected in view of the reports of fase Oath I 
China. Weather conditions remain on the whole u 

Quotations :— 

a1, Dee. # t 

Jan. 7.|Dec. 30, Jan. 6 [poet 1381. : 

. | 1997 t 

1926 | 1926 4 tl 

wingiy a Faas Oom Ome) agg | ay | 1h 

Chicago (No.2 Vinter:—Cents ver 60 Ibs | 1763 1388 _! . 

b December delivery. ho Pp 


els 
Visible supplies of wheat in Canada at 451528,008 bus reviod 
an increase of 9,029,000 bushels as compared W! 
figures. Supplies a year ago stood at 391990.00¢ 
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SUMMARY OF COMPANY PROFIT AND LOSS. AGOOUNTS. 














Net : ; Sf S72 gai ne s 
Profit Appropriation. -. .. Corresponding 
a Balance After —— er Peri tYear 
e b a Er ane e ne pnanipreentiireio 
Company. Ending. — nae “4 | able for Dividend. anaen te 


Account.) Deben. | Distri- | Prefoe.|  Qrdinary, | Reserve, | Balance | so | pivi- 








bution, || ____ De : F rd 
t Jeprecia-| Forward. . 
fet baa as Interest. Amount.| Amount.| Rate. tion, é&c. | Profit. | dend 
i) indian ali tomes ii tat ee B+} 30,000, 26,694] 29.923 8 
South American Cattle Farms ,. \. 887 44,381 49 
Iron, Coal, and Steel. ' 1268 9 22,720 4948] 43,921) (10 
United Strip and Bar S......| June 30 |Dr56,853\Dr 1,722|Dr 55,131 4g s : * 
Rubber, &c. . = 55,131 Dr29,608 
Malay Rubber Planters ........| Sept. 30 2,076 29,698 31,774 25 3,022) 1,561 S x 
Seletar —— es ccececccce| SURCOO 2,554 6,655 , 10 me 4195 1701 42 
rusts. | : 
Rio Claro Railway & Investment} Nov. 30 73,778 148,680 222,458 9 16,000 76,314| 122,199) 8 
Other Companies. , , | 
Edison Swan Electric ..........| June 30 29,038 59,508 88,546 10 30,000 31,903} 71,405} 10 
Foundation Co. ...ceesecesseees| June 30 16,503 21,056 37,559 “a 10,528 17.431 A oo 
Glamorgan Wagon.........+++--| Nov. 30 450 3,065 3,515 10 500 2.015, 2314] 10 


John Mackintosh and Sons ....../ Sept. 30 80,705 12,426 93,131 
Liebig’s Extract of Meat ........| Aug. 31 | 240,874 325 086 565,960) 


+ Tax free. 
a es 


ee 11,900 31,231), 90,314) 5 Nef. 
16+ 25,000) 250'960| 319,918} 16+ 











COAL. heavier, and the local landsale market is livelier. Prices are un- 
changed, with best round coal quoted at 20s, washed doubles 19s, 
washed singles 18s, washed small 16s, all f.o.b. Best house 32s 6d, 
Our Cardiff correspondent writes :—Business on the Cardiff coal | house nuts 30s 1od at station. Industrial fuel 23s 6d to 24s 6d, gas 
market has been very restricted this week, owing to the Christmas coal 316 Gd at works,-ineel-euke-ane 
holidays. The collieries were idle on Monday and Tuesday, and === 
it is estimated that between 20 per cent. and 30 per cent. of the 
workmen had not returned to work on Wednesday. It is hardly TRON AND STEEL. 
likely, therefore, that the production for the week will exceed 70 
per cent. of that immediately before the holidays. Inquiries, how- 
ever, were fairly active and prices firmly maintained at pre- 
Christmas level. Tonnage was scarce, and partly for this reason 
there were 61 tips idle at the various South Wales docks on Wed- 
nesday. The market has not yet received any official information 
concerning the reported agreement between Italy and Germany for 
an increase in the supply of Reparation coals, but a Berlin mes- 
sage to the South Wales Journal of Commerce states that the agree- 
ment will provide for the export to Germany next year as Repara- 
tion coals of over 5 million tons, and in 1929 6 million tons. Coal 
shipments from Germany to Italy in 1913 amounted to less than 
goo,ooo tons, while in 1927 they will amount to between 4} and 4} 
million tons. The award of the independent chairman on the 
wages issue in South Wales is expected on Saturday. The fol- 
lowing are the current approximate quotations :—Best Admiralties 
198 to 198 6d, seconds 18s 6d to 19s, best drys 18s 3d to 18s od, 
Black Veins 17s 3d to 17s 6d, Western Valleys 17s to 17s 3d, Eastern 
Valleys 16s 9d to 178, best small steams 12s 9d to 138, coking 
smalls 128 9d to 138, cargo smalls 11s to 11s 6d, anthracite best 
large 318 6d to 34s, Red Vein large 20s to 25s, machine-made cobbles 
348 to gos, French and stove nuts 34s to 42s 6d, rubbly culm 8s to 
8s 6d, foundry coke 27s 6d to 35s patent fuel 27s 6d to 35s, pitwood, 
ex ship, 28s to 28s 6d. 







































Our Middlesbro’ correspondent’s report dated December 2oth is 
as follows :—Pig-iron: There has been no market this week. 
Prices remain unchanged, with Cleveland No. 3 at 65s for both 
home and export. The demand has rather weakened, and stocks 
are slightly on the increase. Hematite mixed numbers remain at 
about 71s. There is slightly more inquiry, but chiefly for special 
iron to special analysis. Manufactured iron and steel: Although 
some steel works are closed until early in the New Year, others 
continue working on orders on hand. The outlook for the steel 
trade is considered to be brighter now orders are being placed 
further ahead. This movement, if continued, must in the end lead 
to a reduction in costs of production. Quotations remain un- 
changed as follows:—Steel ship plates, £8 2s 6d; steel ship 
angles, £7 12s 6d; iron bars, £10 5s; steel rails, £8 10s. Iron 
ore: Best Rubio remains at about 21s, with very little inquiry. 





Our Sheffield correspondent writes :—The year has ended rather 
gloomily in the iron and heavy steel branches, but in some 
branches symptoms of early improvement are apparent. Engineer- 
ing and shipbuilding are looking up; more work is certain from 
the railway companies in the future; and the requirements of the 
automobile industry will continue to be large. Some of the makers 
of hand tools, plate, and cutlery seem confident of business being 
a good deal more active in 1928 than it has been this year. The 
prospects for pig-iron and the lower qualities of steel billets, how- 
ever, are still poor. A quiet time at the open-hearth steel plants 
for a month or more is probable; beyond that period the position 
is uncertain. Producers of cold rolled steel strip are fairly well 
placed with orders, and although the plants are not working nearly 
to capacity, some improvement in their position is believed to be 
imminent. 





Our Glasgow correspondent writes :—Business is confined to 
the purchase of odd parcels to complete cargoes, and values have 
been firm. In the home market industrial consumers have taken 
extra supplies, and the strong demand for domestic fuel has 
enabled the recent advance to be adhered to. Coalmasters have 
decided to increase the price for January delivery of washed 
smalls for home purposes by 1s per ton. Shipment prices (f.o.b. 
district ports) :—Lanarkshire: Ell best, 14s 6d; splint best, 
18s 6d; splint second, 178; navigation, 16s 6d; navigation second, 
158; steam, 13s 9d; Hartley, 16s 6d; trebles, 14s 3d; doubles, 
148; singles, 128; pearls, 118 6d; dross, 8s 9d to gs. Fife: 
Screened navigation, 15s; first-class steam, 135; third-class steam, 
128 6d; trebles, 148 gd to 163; doubles, 14s 34; singles, 11s od; 
pearls, 11s. Lothians: Prime steam, 12s gd; secondary steam, 
128 3d; trebles, 14s 6d; doubles, 14s 3d; singles, 11s gd; pearls, 


IIs, 





Our Glasgow correspondent writes:—Arrangements are being 
made at the iron and steel works for the annual closing down at 
the end of this week. Several will extend the holiday beyond 
January oth as orders have not come in in sufficient quantity 
to allow of a good start being made at the end of the usual 
holiday period. Business has been quiet with orders spasmodic, 
and only as the month closes are buyers showing any special dis- 
position to purchase moderate parcels. Shipyard industry is fairly 
active all down the Clyde, although the rate of launching exceeds 
the rate at which new contracts are being received. Within the 
past few days a number of good orders have been placed with 
different yards. Some steel works have received large orders for 
plates and rails. Prices are steady at £8 2s 6d per ton for ship 
plates and £7 12s 6d for angles and sections, delivered Clyde 
district. Quiet conditions prevail in the pig-iron trade, but inquiry 
from the Continent is more pronounced, probably as a result of 
the threatened lock-ovt in Germany. In the black sheet trade 
Our Workington correspondent writes :—The coal trade, though { business is difficult to secure, and prices are still at the low 
Still poor, has brightened up a little. Irish requirements are “levels, Galvanized and corrugated sheets are also in little demand. 





Our Sheffield correspondent writes:—The South Yorkshire coal 
trade shows no signs of improvement, and coke is in a hopeless posi- 
‘ion. Blast furnace coke can be bought fo-day at 11s per ton at ovens, 
the same figure, or nearly so, that obtained before the war. Six 
Months ago producers were asking as much as 22s. The output 
of other descriptions of coke also continues preety in excess of 
Consumption, as there is much short-time working at a large pro- 
Portion of iron foundries of the country. ‘ 
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Our Cardiff correspondent writes :—Owing to the suspension of 
work for the whole of the week in the tinplate industry, business 
has been practically at a standstill. There was no meeting of 
makers on the Swansea Metal Exchange on Tuesday. Prices are 
nominally unchanged. 





CUMBERLAND IRON. 
(FROM OUR WORKINGTON CORRESPONDENT.) 


Although the make of West Coast hematite pig-iron is restricted 
and stocks are considerable, the outlook is believed to be more 
favourable than at any time since midsummer. A gradual improve- 
ment is expected, and it is thought that before the end of the first 
quarter stocks will be disposed of and two or three additional 
furnaces relighted. Consumers are showing more tendency to 
order on a larger scale, and this week there has been a substantial 
depletion of the stocks accumulated since September last. In spite 
of the closing down of the steel works for the holidays and the 
consequent decline in local consumption the make of the eleven 
furnaces in blast between Workington and Ulverston has been 
absorbed. Prices are firm, Bessemer mixed numbers being quoted 
at £4 4s at Glasgow, £4 4s sd at Manchester, £4 9s 6d at 
Sheffield, £4 10s 6d at Birmingham. Low phosphorus iron is in 
rather better request, though the figure at which it is quoted is 
only 2s 6d per ton above that of ordinary iron, whereas in the 
autumn the disparity was ss. Malleable iron is in weak demand 
at 100s per ton and ferro-manganese is quiet at £13 pef ton. The 
steel industry is better off for orders than for many months past, 
and Workington has South American, colonial, and home orders 
for railway material that will keep its mills engaged three weeks 
in four for the next ten weeks. The production of native ore, 
which is quoted at 18s to 20s per ton, according to grade, is below 
normal, as there are fewer furnaces here and in Scotland and on 
the East Coast to take the metal. 








OTHER METALS. 





Tin.—Tin market quiet, and prices eased on some pressure to 
sell, cash on balance being 15s, and forward 22s 6d to 25s per 
ton lower compared with the closing rates on Friday last. 450 
tons sold, comprising cash at £266 10s to £266 15s and £266 553, 
three months £262 to £262 5s and £261 ss, English ingots quoted 
£265 to £265 10s. 

COPPER in good support and market firmer at 7s 6d ton advance 
on balance. 1,100 tons sold, cash at £60 15s to £60 17s 6d, three 
months £60 15s to £61 1s 3d, electros quoted £66 10s to £67. 

Leap firmer, and a good business transpired. 1,400 tons sold, 
comprising good soft foreign pig, December, at £22 6s 3d, January 
£22 7s 6d to £22 8s od and again at £22 7s 6d, February £22 10s, 
March £22 7s 6d to £22 11s 3d and £22 10s, April £22 12s 6d. 

SPELTER steadier, and sellers more reserved. 450 tons sold, Decem- 
ber at £26 7s 6d, January £26 ss, March £26 2s 6d, Apri 
£26 2s 6d to £26 1s 3d and £26 2s 6d. 

ALUMINIUM quiet. Home delivery £105, export £112 ton. 

ANTIMONY dull. English regulus £64 10s, foreign, spot, £46 10s 
to £47 10s ton. 

WOLFRAM.—Straits quality 15s to 15s 6d per unit, c.i-f. 
nee steady. Spot quoted £22 17s 6d to £23 5s per 

ottle. 

Tin PLates quiet. I.C. coke, prompt and forward, 17s od to 
18s 3d per box, f.o.b. Swansea. 


THE COTTON TRADE. 


MANCHESTER, December 29, 1927. 


Owing to the Christmas holidays trade has been somewhat dis- 
turbed. The larger inquiry recently experienced has been well 
maintained, an many spinners and manufacturers are 
optimistic as to developments early in the New Year. 
Some fair sales have been put through in cloth for 
India, the bulk of the demand having run on the lighter 
styles. Further encouraging advices have been received from 
China with regard to clearances, and prices at the auctions in 
Shanghai. Rather more activity has been reported for Singa- 
pore. For the Near East and the Continent only restricted opera- 
tions have taken place. American yarns have been firmer, but 
the turnover continues limited. 


(LL) Comparative Statement of the Cotton Trade. 


Previous weeks in 1927. 


Baw Cotton— Mid. American «asi 

- Sakellaridis Fully Good es 1 
Varme—S¥'s Wwiet eeesecossssssssesesPeelb 
sas @’s sosccssessccccccesec fOr 


16 by 15, 8 Ibs ......,. 





(II.) Compared with Previous Years, 


Frice,| Corresponding dates in 


29, 
1927. 1sa6 | 1925,| 1994 | 105 Jape 
al allt late 
Raw Cotton—Mid. American ........per Ib | 10°04 | 13 aja 
— Sakellaridis Fully Good! Fair sie 690 [1027 | 15550 | 15:26 1144 
an eeeeeeeeeees r 
Yarns—32's twist <--..++sccccccecce. per Ib “= So 2965 | 1765 | a145 





128 | 16, 
— 4's Welt ........cccccceceee per ib) 1 12 1 213 | 1h 
— 60's twist (Egyptian) ........perlb| 27 a, 3 aa 28 | 
8 8 8 dis dis q 
32.in. Printers, 116 yds, 16 by 16, 32's and 50's 25 6 |22 6 laa 
$6-1n. Shirtings, 75 ¥de, 19 by 19, 32's and 40's 28 of si aa Si 6 io 
38-in. ditto, 38 yds, by 16, 10 Ibe «+0000 15 0/12 9|15 719 4338 sine 
So-In, ditto, 37Q yada, 16 by 16, 8 Iba’ ....2.2¢ 0 liz Ole Mg17 gag gS 
 anstsnstaseaseapunnaeGhisenninaneninasistenmssaaremsemernc 





THE WOOL TRADE. 


¢ 
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Our Bradford correspondent, writing on Thursday, Says :—The 
quiet conditions usually associated with the last market day of 
the year are in evidence, but most traders look to the future With 
confidence. It is felt that the expansion in trade during the latte 
part of this year has teen based on a solid foundation—i.c,, the 
sound position of the raw material. World consumption of wool 
is fully equal to production, and although there has been 
redistribution of trade since the war, the potential demand {o; 
wool products is probably greater than ever in the past. The 
course of values for tops during the year is shown below :— 





Tops in Orn. 


March. June, Sept. Dec. 

Lb. Lb. Lb. Lb. 

Quality. d d d d 
70's Warp seseeees 54 cooe 54 2... 55h .... 56 
64's Warp......-. 494 ..-. 50 .... 51h .... 53 
60’s super........ 454 .... 45 .... 47 .... 49 
SB'ssuper........ 41¢ .... 40h .... 42 1... 44 
56's average...... 34 .... 34 2... 36 2... B 
SUOCRNNON cectce BD acces GB «cee Bee B 
46's carded ...... 21% .... 21% .... 22 .... 23} 
40's prepared .... 20 .... 20 .... 21} .... 22} 


New business in tops and yarns is scarce at the moment, and 
in most descriptions a buyer with definite orders in hand would 
doubtless be able to obtain concessions, but in some quarters the 
present slight ease is expected to be only temporary, and if wool 
opens well in the primary markets next month it will certauly 
have an influence on prices here. 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


The course of values for colonial wool during the past year has 
not been marked by any spectacular rise, but there has been a 
steady appreciation which has been well supported by most se: 
tions of buyers. American purchases in Australia and at the 
London sales have been very disappointing for fully two yeals, 
yet the whole of the colonial clips have been lifted. Growers 
generally seem to be satisfied with the present standard of wod 
values, and the pastoral industry is on the whole prosperous. There 
is no reason whatever why pastoralists in all the British Dominios 
should not maintain their output of wool. Although weather cot: 
ditions exert a very great influence on quantity and quality, al 
due regard should be paid to controllable factors, for the demand 
for wool may be expected to expand. 

As compared with the end of 1926 merinos have appreciated 10 
to 12} cent., all round, though Buxton, Ronald, and Co. put the 
advance in Capes at 22 to 24 per cent. Fine crossbreds have 
appreciated about 11 per cent., medium 18 to 22 per cent., and 
coarse crossbreds a good 15 per cent. Crossbreds have appreca® 
more than merinos, because anything up to 50's was certainly 
selling throughout 1926 at most reasonable prices. — 

The following shows the purchases of wool at each series 
London sales in 1927 by the home trade, the Continent @ 
America. The total purchases for 1926 are also given :— 








| Total 
Con- 
tinent. | 7°“ a 
1927. Bales. | Bales. | Bale 
First series..........0. 56 500 3,000 | fy 
aneeel 66. akc ic ice ve 78,500 4,000 | 74,000 


1500 | 74 
29,600 2.000 | We 
60,000 | 30 | 106500 


Third ” eeeeeoseeeeen 
Worth .,, -cecsiccccacéec 
Fifth ” eeeeeeeeeses 
Sixth ” eerveeeeveess 


Totals eeooereeeseee 


1926 .........+++++1 313,800 | 383,700 


The total shows a falling off of about 7} per ‘er! 
with the figures for 1920, 
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HIDE, LEATHER, AND ALLIED TRADES. 
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No sales of hides were held in Bermondsey, and nominally 
prices remain as last reported. Tanners are anxious as to future 
supplies, for stocks all over the world are low and offerings 
scarce. Latest cables from Chicago report the position as strong, 
with best heavy packers now selling at 253 cents. Cables from 
the Argentine also report @ firm market, and best Argentine ox 
are selling at 133d. All classes of dry hides remain very firm, 
and latest quotations for dry B.A. Americanos are 193d. Very 
\ittle business has been done in sole leather this week, most of the 
shoe factories being closed for stocktaking. News from the 
Northern tanneries is to the effect that there is very little leather 
to offer. Light bends are almost impossible to obtain. In upper 
jeathers sellers have good orders to ¢ ite after the holidays. 
Prices are firm owing to the hig’ price of skins and light hides. 
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CHEMICALS AND FERTILISERS. a 
Banking Transactions ate 











Seasonal influences have reduced the volume of demand on home 
account, and stocktaking has also restricted inquiry, but trade in 
the export market has been active. Industrial chemicals have been 
most affected during the month, with interest chiefly directed to 
placing business on next year’s contract account. Caustic soda, 
bleaching powder, soda ash, sodium bichromate are all consider- 
ably cheaper on contract account for delivery over the New Year. 
Firmer conditions are noted in Epsom salts, copper sulphate, ace- 
tate of soda and sodium sulphide. Pharmaceutical and fine chemi- 
cals, though args nt neglected, show an undercurrent of 
strength and are in good position; hydroquinone and methy]! sul- 
phonal are dearer, but refined potassium permanganate is again 
quieter at lower levels. Coal-tar products remain quiet but steadier, 
though pyridine and pitch are cheaper. Fertilisers, with the 
exception of basic slag and ground rock phosphate, are not in- 
quired for; several January prices will be higher. 

Comparative representative quotations are as follows :— 
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Oct. 1. | Nov.3. | Dec. 1. | Dec. 31. 
£s d\f sa £8 AP 
Ammonium sulphate ....ccccccsees -.ton) 10 2 0/10 5 0/10 8 0; 1010 0 
Avsenic, White ...iccccsccccecesdecss »/1810 0 18 § 0/18 5 0/18 2 6 
Barium chloride ......eseesceees eose wo | 8 5 O}] 715 O} 712 6; 712 6 
Bleaching powder veedeudeawdseceade eo » | 717 6) 717 6) 712 6; 700 
Carbolic acid, cryst, csebreceesec coseselb} O O 8} 0 O 74} 0 O 73} 0 O 
a np ag sooanneeed S0edsedeese ton} 3010 0/ 3010 0; 3010 0/| 3010 0 
Sangli ccccccccccom 418 | $ag $Y Gah b) $a G | 165,94 to 26s of; August 78 rid per ewe. Cuban receipts last 
Formaldehyde .+++++ecscceoreee veeeton! 39 0 0/39 0 0/38 0 0/38 0 O | week 29,038, against 6,135 last year; exports, 67,555, against 27,596, 
— sspacseesenesenesenscees * .4 : a 3 . a 8 ‘ é 12 6 | and stocks 258,427, against 101,131 tons. 
a a alte. serreecerereeneee oul 00 Bl OO 3 0 : St _COFFEE.—Spot market steady for all the better grades, but common 
Potash permangans baddindoebede von 0 © sf 0 0 5 0 0 i 0 0 5 | kinds difficult to vend at easy rates. 
Sodium nitrate ©... .-.sscsececc teal MS 8 7 el 10 O/11 7 @| COCOA.—Accra, F/F, January-March, quoted 55s cwt, f.0.b. terms. J 
Sodium hyposulphite .......ssssseees »| 910 0| 910 0/ 910 0| 910 0 TEA.—Private market quiet, pending the resumption of public sales iB 
re 








of Indian on Monday next. 


RICE.—Business on European account fails to expand, demand 
being chiefly on Eastern account, but sellers adhered to steady asking 
prices. Rangoon, two stars, spot, London, sellers, 15s 6d; January- 
February shipment, 14s 3d, c.i.f., U.K. Italian, January-February, 
cleaned, 16s 9d; Spanish oiled, spot, 18s to 18s 3d; January-Feb- 
ruary, 16s 6d to 16s 9d, c.i.f. Peas steady. Japanese, December- 
January, quoted 23s 9d: January-February, 248; February-March, 
248 3d; March-April, 24s 6d cwt, c.i.t. Beans move off quietly at 
about late rates. i 

SPICE.—Pepper quiet. Black Lampong, f.a.q., January-March j 
1s 33d; March-May, 1s 34d; White Muntok L.S., January-March, ij 
1s 84d; March-May, 1s 8gd. Cloves, also pimento, remain unaltered. 
Tapioca dull. Singapore flake, to Havre, December-January, quoted 
23s. Sago flour inactive. Sarawak, to the U.K., near, 13s 74d; for- 
ward, 13s od per cwt, c.i.f. terms. 

FRUIT (Dried).—Business was in abeyance during the greater part 
of the week, and the market since has assumed a holiday appearance. 
Currants, however, maintain a very firm tone, and very little is now 
obtainable under 50s, with Vostizza ranging up to 65s. Valencia 
rai-ins are slightly steadier but without much inquiry, and quarter- 
boxes range from 40s to 70s. Sultanas move off in small lots, Smyrna, 
common to medium, rulfng from 40s to 58s; choice up to 85s; Aus- 
tralian, 538 to 75s. Figs quiet. Genuine, spot, 32s to 3€s; good 
average, 28s to 29s. Dates firm and in good demand. Hallowie. 
new, spot, 23s. Khedrowie, 17s 6d; Siar, 15s per cwt. Evaporated 
fruits remained without material change and trading restricted. 


CANNED GOODS. 


CANNED FRUITS.—There is no alteration in the general situation, 
and business is not likely to open out until the new year, but the 
undertone continues firm, and prices, if anything, tend dearer for 
pears and peaches owing to the extreme rates quoted on c.i.f. terms. 
Singapore pines dull on spot, but full prices are asked for shipment 
parcels. Italian tomatoes quiet, but firmly held. 

CANNED FISH.—The market continues firm, but trade was of a 
retail character for most descriptions. 

CONDENSED MILK AND MILK POWDERS move off quietly, also 
CANNED MEATS, but HONEY steady, with a fair demand for manu- 
facturing grades. 












VEGETABLE OILS AND OILSEEDS. 












Markets are quiet, a feature being a further decline in linseed 
oil, the current value of which is £27 15s per ton naked, ex Hull 
mill, spot to April. This is the lowest figure touched this year, 
and compares with 435, the highest, at the beginning of June. 
Imported oil continues to offer at competitive prices. Continental 
production of linseed oil this year is estimated at not less than 
half a million tons, an cittinnliy high figure. Cotton oil is quiet 
and easier, crude Egyptian now offering at £35 158, with techni- 
cal refined unchanged at £36. Soya oil is also lower, but palm 
kernel oil slightly dearer. In the oilseed section, Plate linseed 
'S Comparatively scarce in near positions, which are 15s premium 
over December-January, and 17s 6d over January-February. Lin- 
_ values are £15 128 6d on spot and passage, while new crop 
to sanuary-February shipment is nominally £14 15s. Calcutta 
ondon is quiet, and quoted £17 2s 6d spot and afloat. Egyp- 
_ cottonseed has become firmer, and black is held for £12 2s 6d 
tT bs and shipment to February. A parcel of Indian black to 

ull has been done at £10 138 9d, January 7th. 


OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c. 


infuse —The market presented quiet features while under holiday 
Fomces, but no change was made in prices for refined goods. 
sede kinds quietly steady. J, Dutch, spot, old landed, 28s 3d; 
Shi itto, 288 44d to 28s 6d. White Mauritius, spot, 27s 3d to 27s 6d 
A — parcels dull. Czecho, granulated, December, 15s 73d; 
Dee a 16s 3d; March-August, 16s 6d, f.o.b., Hamburg. 
April ae Dinteloord, prompt, 158 road ; anuary- March, 16s 14d ; 
proma2¥: 168 6d, f.0.b., Rotterdam. Cuban basis, 96 per cent., 
si Pt, 138 3d, and San Domingo, 96 per cent., December-January, 
Dent’ c.i.f.,U.K. White terminal in quiet demand at steady prices. 
ember sold, 148 9d to 148 9fd ; March, 16s 6d to 16s 63d; May, 
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RUBBER. 

Market steady, but demand slow. Plantation standard sheet, spot, 
also January, sold, rs 8d; February, 1s 83d; March, 1s 8gd; Apri!- 
June, 1s 83d; Jaly-September, 1s 9d per Ib. Landings last week 
1,729 tons; delivered, 3 093; stock, 63.397, against 47,324 tons at 
corresponding period last year, being a decrease of 1,364 tons on the 


week, 


GENERAL. 


JUTE.—Quietly steady. Firsts, to Continent, November-December, 
sellers, £30 158; December-January, £30 15s; January-February, 





: aad 
sold, £31; February-March, sellers, £31 15s; March-Apri!, £32. | Beasts—Norfolk ........ to 00 Beasts—Hea ed 4 
Lightnings, December-January, also January-February, quoted £27 Irish ..... ececccecccece 0 a adian a me - 0 8 0% 
per ton. Hessians and twills ull of sale. ete esereesoese 00 00 * t Downs eerecsccce 0 0 0's 
HEMP.—Manila firmly held. Jz, January-March, £42; K, £39 108;| Herefords ............ 00 00)| Ewe..." 299% 00 
Lt, £37 tos; L2, £36 10s; Mr, £36 10s; M2, £34, c.i.f. terms, per Devons ....ccccccoeee OO 0 0 Scottish .............. Q : ee 
oon. Bow Zealand, also African sisal, unchanged. Manila receipts | Ueicesterrunts........ 0 0 © 0 | Lamb—Downs ........ 0 9 09 
for the past week totalled 24,000 tons ; esgimate for next week, 20,000 ; POT 
and following week, 23,000 tons. LONDON ATO MARKETS.—December 28. 
SHELLAC.—Market steady. Fair T.N., spot, 257s 6d; March, Sieniion , Per Cw ‘ 
232s per cwt. ing Oieeene eececcees Ceewcccccccesccscesesoccceccesss 6 6 5 
COPRA firm. Straits sun-dried, November-December, also Decem- Bedford King Edwards ...c..ccccescesees ab kuhchedeued 60 66 
ber-January, buyers, £28 10s; Ceylon, December-January, £29 10s; wae CB HAWards ..ccccccccccccccccccvcccsevese 5 6 6 6 
Dutch East Indies ditto, £28 3s 9d; kiln-dried South Sea, December- Siltland British Queens .......c.cecsssereceecsceeeeeee : 6 5 
¥ [ SOSH SCSHSSOHSOSET SHEE CESSESEEESES 6 0 
January, £27 5s. Palm Kernels, to Liverpool, December-January, Whites ......ccsecceeees Pe ESA RI Tt 46 56 
COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 
The prices in the following list are revised with the assistance of an eminent firm in each de artment, 
LONDON, F R DYE STUFFS, &40.— a .e« @ | METALS—B. Copper € a & 8 SUGAR—per a ls 84, 
oe Galis, China o epecowt 6S 0 560 Best selected........ 65 0 66 5 cunt’ pelasinadion y aa 
COCOA—Daty, British grown, Turmeric nom Sheets (strong) 90 0 OO | B.W.L, muscovado 
9544, foreign, Mscwi 6 4 8 4 | saaras finger .......... 24 0 26 0 | Standard............ G0/17/6 G0/18/9 |  Orystallised ..... re 300 6 
Trinided ........percws 7) 0 78 6 | Gambier, block.......... 32 6 ¢ 0 | Lead Eng, Pig per ton 23/15 | 0/00 | Java, white, Calou 
eecccece eccccccoe 5 9 30 0 Cutch, ord. to fair ecceeee nom ae eeorcceece 22/716 22/13 9 Jan.-Mar. 14 6 0 0 
Soe aes eeeece DYEW ser G. SN Do U.K..... May-June 15 7% 0 0 
G eecccceseceoee 3 0 95 0 oops— £ 8 ental ingote 264/0/0 264/10/0 Rsrimzp—London— 
Bahia wine aaeatinl, 0 72 0 Brasil........ ooo Por ton nom Do = bare rs 266 266/10/0 Yello 27 
Fastic, Jamaica .......- nom oes (O70 w Orystals ...... % 00 
COFFEE—British grown, Dineen aedcons nom Standard, Cash. .cec. 0 265/5/0 Cubes Pececesereocccoce 3 339 
9s 44, foreign, 148 cwt Lima Wood... iat aes nom OILS—Fish, per & @ & g Cee ccccecococs 0 3 9 
E. India, fine ord ga. mid135 0 155 0 Cam ee nom Seal, eeeeeseeeceese a0 0 0 0 Granulated....cccccese 6 yn ] 
Do to fine eeevcceccs 160 0 163 0 ondares 660e66nesees nom » DP. ton net, 28 0 0 0 eecerercerososecs 31 9 4 4 
Costa ord, to mid. .100 Cc 150 0 Jamaica eccesoesoocees nom Rape, refined .......c000 46 0 0 0 eeeres eeeres 24 0 8 3 
Good cceccccoce 165 0189 0 | Red Sanders ........cc0e nom FO ncccccccccccccee 4 0 0 0 Home Grown (Dec divy) 29 0 2 3 
Central gd. ord. Ceylon siindaicaiileies nom Cotton-seed, orude eeccee 37 10 0 0 o (Jan. divy) 29 3 29 6 
to mid oopcoobonesonenee 0 125 0 PEAS pre it & a & 8 Edible, refined eececesoes 42 0 0 0 SPICES—P r ib— 
Mid to fine .....000000-1350 0 140 0 Riga ZK Tia ad eee 32 0 90 0 Coconut, crude .....ccee 42 10 0 0 Muntok, White ee 1 3 0 0 
Foxy Sececccceceseccesere 95 0 100 0 Pernau Ce 88 0 0 0 Deodo eecese+seece 15 00 Black Sings eoccce 1 00 
0 95 0 Slanets U/A Medium aes 99 0 0 0 ea heehee. 33 10 35 0 White Siam eeecceccore 110 0 0 
Do gd. ord. to low mid, 100 0 120 0 FRUIT— ry 8 a 8 a Lard, American eeovcecsce 70 0 7 0 Pimento eovecececevaceses 0 a 00 
ie nid iofae waver ABO 0168 8 | Gringo, Denina val an 9 9 3b 9 | Pausleun Ol. ocrdite, yp ge | Opmames isiton os 1 3 
Acid, ciate per tb lens 5%, 2 7 , 6 Cape ......boxes 0 9 0 0 Of Cakes, Lanseod, tae sam gee ticcrssesosesenese 8 ; 4 
ri ici EE | "Berane Sere $8 8 8 | Mette ay At | Reta: hh 
Rene eee § 21 22 Do Bicilian....boxes @ 0 12 6 | Bombay, pion Dec-Jan .. 18 2 6 | _Madagascars.......... 0 8 00 
Cream of Tartar— Malaga ....cases 0 0 0 0 | _ Caloutts,p.tom Deo-Jan .. 17 0 0 | Ginger percmee 4. 4 44 
English per ows less 23% 970 98 © | Grapes, Lisbon... 0 0 Cc Oo | PORTLAND CEMENT—Best English Oalient 520 08 
groreign..... 99% 100% 350, 950 | ong ere eo 1s | Rapid hardening’ “Werroorete,” toy | JRPOB -rncecs-avocis. 30 0 0! 
Do gueunll...-evccess 10708 apples: American ..tris 15 0 20 0 ton extra, en eee. 5 ot 
Ammonia, carb, ......t0n 0 3 Newtowns. . boxes 8 6 ll 0 . "* brand Aluminous Cement utmegs, 65'S ..c..ceeee 3 00 
Mariate, White....ton 18 10 19 0 | Pears: boxes, Oregon.... 0 0 0 0 to per ton. 110’s and 80’s.......... 1 4 1% 
: wovssesocerss old 9 5 9 W. Nelis ......ceseeees : : : : PROVISIONS— ‘ ‘ Onillies—per scsecesdtd 0 0 6 
penetcer >" 18 6 19 6 BID ‘Wet salted— Irish creamery eecocece . nom, "Sesh caate oss 39 0 00 
—=_ -eooe por owt 6 0 70 0 Australian ......perib 0 5 011 Do factory ......:00. nom Beek .cccccesccccccess 38 0 8 8 
powder,per ton 9/0/0 wy West Indian ....ccco.. 0 4 0 Australian ......00000.156 0 162 0 TAPIOCA— lb— 
<_ coo Berton 2 : 0 SERS avoreccosesooesoes 3 6 °* Argentine Cevesecocoes 4 i . B. 1. Flake, , SPOt.... 25 6 .; 
Calomel nn. .;perib 6 3 6 6 | Oporto v.....-c-ssscecs 0 4 O11$| Now Zealand :........-152 0172 0 | Medtom coeensowh EB 
Iodine, dry........peros 10 1 1 & Drysalted Cape.... 0 9 1 Danish .........0c0+00-180 0 182 0 » Senne 
Nitrate of Soda ..per ton 13/0/0 13/246 Madagascar cocsseseee 0 6-0 9 Bacon, engd—Iriah...... % 0 99 9 | THA—duty 344, British, 
Potash— Chlorate, net.. 0 34 0 3? Central eoce 0 72 1 62 eeeoecoesscoseos 0 83 0 foreign, per lb— a 
Prussiante......ccecccoe 0 8 O 9 | Buffaloes, Singapore .... 0 4 ou Canadian .......esec00. 70 0 80 0 | Indian and Ceylon— qe ae. 
Do Foreign......0.00 if q 0 7 Penang .....cccccccccce 0 5 oO American...cccccccccce nom Pekoe eocecersceoserese 1 4 is 
Sulphate cocce Per ton 0 13 0 E.1, eeceeeeeeseeorseese 0 5 1 1 Dutch POCO e Ee eE es eeeese 0 77 0 Broken Pekoe eecocece 1 4 
Bal-Acetos eeccce per lb 1 10 g 0 Market Hides, London— Hams—. eecccocococos nom Orange eococeee 1 .) 
Bal-Ammoniac oo per owt 42 6 a6 0 Best h . ox & heifer .. 0 010 Canadian ...ccccccccces nom Broken eccoceee 1 6 + 
Orpetale ns .2sperton G60 hep | Sndorsheery.s...0:.:7 0 8h 0 American...........2..100 0116 0 | Pekoe severe 00 08 
nocenceet ree” 2nd ox, heavy......s000 0 0 Lard—Irish bladders.... 72 0 80 0 TIMBER—ex. y as 
Seocsececoseseves 76 6 = an eevcccesee ; 6 : Ere ae Se " : " : Gwedish u/s 5 = Pt, Bid... 18 ; : 
Sugar of iced, wits --toa, 09 Bnd dO cescccccccscce 0 0 Beef .perSibe 27 4 4 _ Pe Seat 
white coccccech45 0 0 = eeececccceosees : : Seotch eeeeccecoreceseos A em : Oan’dn Spruce, Dis. = ts ° ; 
Ceoccccccccoses Cheese—owt—Canadian, Pitch eovevece r 
ooh eecccece 1 93 1 10 INDIA RUBBER—Ib— New Zealand .......00. 89 0 94 0 Rio sesso ah ui . : 
Foreign do ........ 18 1 9 Sut, Gos heed eget CES ae eS Eng. Cheddars ........112 0130 0 Teak. ...0..2..+++-per load 9 1 | 
Bulphate Copper per *6/10/0 tation shee’ cocccece 1 8 00 Cheshire Seceveccccecces 0130 O Honduras Mahg. logs, 0.ft. 0 5 6 
cut..... ecccccocccoce nom INDIGO—per lb— Dutch Coeovercocerersocs 0939 0 Afrivan ” “ 0 6 0 
jar ccccccccccce SOMO 9710/0 good red violet to Hgss, per oo 020 American Oak Boards " 06 0 
Roll Peovesesesesceoces sro wig ne. -~ + rnrnrema § 6 6 0 eeeerceseserecsceoe 22 0 23 0 Do Ash , " 0 q 0 
Vermillion, Chinese,per Ib 6 Mid. ord. vio. to good .. 6066 FLO Boglish Oak Planks " 568 
English ..... .......... 6 0 6 3 Low to ord. ...... 40 60 London standardexmil 41 0 0 0 Ash ” 
ou HGHi""'21 6 22 6 | magmas dey leat, good’. 28 5 ¢ | S1OH—per ows, oul — 
COPRA—per ton, cif.  £ s 4 | Do lowtoord......... 10 3 6 | Rangoon No.d.......14 3 0 0 Bj0—11/2) per Ib, Empire 
Malabar, Dec-Jan ‘iin 0 0 0 Karpah, gd. mid. to ne 4 0 4 6 Broken la eececccecece 3 00 Duty Tatar Ib. 
scwanccescecese 9913 6 | Low tml, wn... 50 9 0 | MQ o eR Virginia lal ren 
FMGualte .....:cc.> 91176 |imiePo en ........ & § French ...<.......-.- 18/100 23/00 | Gommonto finer yg jt 
COCHINEAL......perle 29 56 | Manila. Jan-Mar “Ja” SAGO—Pearl, per owt... 22 6 9 6 | gonsaoky leal— 1! 
DRUGS— 84 6 a | Grade ..........cc000. 4110 SHELLAO—percwt—- 6 4 6 a Common tofine.....-+ 1 3 1 4 
Aloes, fine E.I.....perowtl30 0 140 0 NZ. tair Dec-Feb sees 33 10 Orange, first marks. ...290 0 320 0 Strips eccccocccoserer® ; 9 3 6 
Geen, ase cooeee 41 0 4 6 JOTE-Nasive first mks.Dec.-Jan. 31/5/0 Second, fair to fine ....270 0 285 0 Chine coccccseresesere*® 1 0 79 
ococe per Ib 6 6 5 9 # cy Jan.-Feb, 31,7/6 TN Orange .....00000+.257 6 260 0 Borneo POR 010 36 
ee 16 )] 8 ” ” 8 yay 51/176 ae See eccccscee O e ae : Nyasaland eocccecososers l 6 ‘s 
depen, refined wee. 93 3 4 no me gg | BOON (EMD secscesees0 OMT 6 | Bawmne.ccsseeneeenes by) 1 
cece 2 6 5 6 Bole Bends IB... cece. 2 0 2 8 ILE Ib— Greek eocccccososecerer® 0 6 90 
= 2 : - : De “ tt ceccee 20 2 g | China—Biue Hlephant.. B ° ° . Bast India ig/id per tb. 
Gum Benjemis Sumses toe twos | Be do ian = vovere 22 211 | Pimms ecceccscce 10 818 0 | Glgnretsee, dary 15e 1 per Ib 
Olibanum, drops, fair to Do dol?ibandap.. 2 3 3 0 Re- eo eeccccecccees 0 14 0 | goRPRNTIND, p crt. 39 0 
good eecee @ercovecee 60 0 100 0 Bark Tanned Bole eeece 3 0 4 2 J eeeeseecesceoeeerseee 19 0 22 6 d 
2 cocccccccese 15 & 8 O Ghoulders tm DS Hides 1 23 5 (ohian—Raw, fr, Milan.. 19 0 21 6 | WOOL—per lb— ed 
soit Beo- a0 ccssesseccee. 39 0 O 0 oo oe © we do 16 2 3 | GHELIG—M.c.-P owt— English Southdown, washed .- | 
. pod, Ghina ......o0 67 6 00 Bellies DB do 101 ~ per ” Lincoln hog oe a 
Oli, Cassia coccecs-perib 6 ? 6 6 Do or WB do 121 3 Manila, bold.......cc00e 9/510 iy sod. super cm! oe 2 
feereciatwaraces at $8} | Beene 22 98| genes Weg yh. 
China tr 2 . 6 + Kustralian .....0:000 grey. oore 
tofa 5 5 3 9 Aust. Sides er erersece-@ 1 4 1 9g Bombay . s@recocese Coe teh 16 ” Crossbred - 
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also January-February, 
per ton. 


Ceylon, £18 tos to 
Ceylon, 1s 44d; Java, 1s 8d. 


[December 81, 1997 


£20 178 6d; and Hamburg ditto, £20 155 


MISCELLANEOUS.— Coconuts quoted 203 to 


bristle, £17 108 to £25; == leaf 


METROPOLITAN CATTLE.—December 28, 


British Beasts, per stone of 8 Ibs, to sink the offal. Sheep per stone, 
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